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asour CHINA GAS

The Group is a gas operator and service provider primarily engaged
in the investment, construction and operation of city gas pipeline
infrastructure facilities, gas terminals, storage and transportation
facilities, and gas logistics systems, transmission of natural gas
and liquefied petroleum gas (“LPG”) to residential, industrial and
commercial users, construction and operation of compressed natural
gas/liquefied natural gas refilling stations as well as development and
application of technologies relating to natural gas and LPG in China.
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Financial Highlights 2016 2015 Change
for the year ended 31 March HK$'000 HK$'000
Turnover 29,138,527 31,666,111 -8.0%
Gross profit 7,033,290 6,455,712 9.0%
Profit for the year 2,733,292 3,869,686 -29.4%
Profit attributable to owners of the Company 2,273,121 3,371,053 -32.6%
Basic EPS (in HK cents) 45.79 67.30 -32.0%
Total dividend per share (in HK cents) 19.46 16.15 20.5%
EBIT 5,919,097 5,312,993 11.4%
EBITDA 6,832,618 6,196,411 10.3%
Total assefs 53,532,891 50,624,436 5.7%
Bank balance and cash 5,772,495 5,291,981 Q1%
Shareholders” equity 17,852,562 18,396,317 -3.0%
Key Financial Indicators m
for the year ended 31 March 2015
Average finance costs* 4.15% 3.87%
Current ratio (times) 0.69 1.11
Gross profit margin 24.1% 20.3%
Net gearing ratio 0.79 0.66
Core net profit margin* 14.3% 12.1%
Payout ratio (basic) (%) 42.5% 24.0%
Payout ratio (core) (%) 26.0% 24 4%
Refurn on average equity* 20.5% 19.4%
* Note: Net of one-off or non-operational items, such as FX gain/loss or impairment loss, efc.
Definitions:
3 Average finance costs o Net profit margin

Total inferest expenses,/Average borrowing for the year Net profit for the year,/Tumover
e Current ratio . Payout ratio

Current assets/Current liabilities Dividend per share/Eaming per share
3 Gross profit margin o Return on average equity

Gross profit/Turnover Profit attributable to equity holders of the Company/Average

equity attributable to equity holders of the Company

e Net gearing ratio

Net borrowing,/Sharsholders’ funds [excluding PG rade

finance related facilities)
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Operational Performance 2016 2015 Change

for the year ended 31 March million m3 million m3

Total natural gas sale volume 9,860.0 8,974.6 9.9%
Natural gas sold through city gas projects 7,294.8 6,753.3 8.0%
Natural gas sold through wholesales 2,565.2 2,221.3 15.5%

Sales of natural gas (Customer breakdown)
Residential 1,544.6 1,339.8 15.3%
Industrial consumption in city projects 3,167.1 3,096.8 2.3%
Wholesales 2,565.3 2,221.4 15.5%
Commercial 1,429.8 1,244.6 14.9%
CNG/ING stations 1,153.2 1,072.0 7.6%

New Connections and construction of CNG/LNG stations

for the year ended 31 March 2015 Change
Residential 2,100,256 1,920,790 9.3%
Industrial 922 930 -0.9%
Commercial 15,169 11,665 30.0%
CNG/ING stations 51 167 -69.5%
for the year ended 31 March m 2015 Change
Number of city natural gas projects 305 273 32
Total length of existing pipelines (km) 74,105 60,419 22.7%
Accumulated number of connected customers m
and gas stations 2015 Change
Residential 14,691,200 12,590,944 16.7%
Industrial 4,590 3,668 25.1%
Commercidal 86,976 71,807 21.1%
CNG/ING stations 571 520 Q.8%
Urban population covered (million) 99.4 ?1.8 8.3%
Penetration rate (%) 48.1% 44 3% 3.8pfs
Average connection fees (RMB) 2,530 2,568 -1.5%
Average tariffs (ex-tax) 2016 2015 Change
for the year ended 31 March RMB/m?3 RMB,/m?3
Residential 2.29 2.36 -3.0%
Industrial 2.59 2.82 -8.2%
Commercial 2.68 2.98 -10.1%

CNG/ING stations 3.01 3.33 -9.6%
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asat 31 Mar 2016
Province/ Operational Location Total Population Urbon | Connectable |~ Accumulated | Accumulated Accumuloted Length of
Autonomous Population Residential Connected Connected Connected Pipelines (km)
Region/ Directly Households Residential Industrial Commercial Total Length
Administered City Households Customers Customers
City Gas Anhui Wuhy 3,654,000 2,192,400 678,762 594,058 319 3,232 1,933
Huainan 3,431,000 2,081,588 644,454 277710 39 1,072 1,087
Shouxion 1,034,000 429,420 132,947 29,492 1 52 213
Suzhou 5,541,000 2,146,029 664,405 145,584 8 592 932
Wohudan 299,000 157,000 48,607 52,387 113 295 86
Nanlingxion 411,000 200,000 61,920 51,189 13 205 371
Huoshanxian 322,000 82,000 25,387 23,578 6 100 170
Fengaixian 583,000 113,000 34,085 42,432 2 162 275
Wowei 1,033,000 468,200 144,954 43910 1 249 360
Qimen 159,000 39,000 12,074 3,630 1 3 44
Xiuning 248,000 38,000 11,765 6,942 3 19 70
Maoji Development Zone 104,000 22,256 6,890 2,839 4 15 20
Huoqu 127,400 28,028 8,677 19,787 58 208
Susong Linjiang Industrial Zone 10,000 10,000 3,096
Suzhou Si Counly 827,000 300,000 92,879 175,584 3 592
Suzhou Yonggiao Economic Zone 116,000 116,000 35913
Wahe County 165,000 165,000 47,143 21818 1 4] 89
Susong City 836,900 61,900 19,164 81 1
Taihu County 560,037 56,791 17,582
Hubei Yichang 4,115,000 1,246,000 385,759 321918 71 2471 1,134
Xiaogan 883,000 500,000 154,799 162,783 51 1,004 625
Hanchuan 1,123,000 221,349 68,529 69,545 123 366 249
Yingcheng 699,000 313,000 96,904 62,300 21 404 591
Yunmeng 600,000 133,980 41,480 49817 24 333 212
Suizhou 2,580,000 1,049,400 324,892 143,931 38 570 560
Tianmen 1,638,000 771,170 238,752 66,296 19 404 401
Dangyang 560,000 212,000 65,635 30 233
Wouhan Qingshan 485,000 192,000 59,443
wuhan Jiangnan 320,000 320,000 99,071 22,336 86
laohekou 609,000 251,000 77,709 48,623 11 409 491
Danjiangkou 500,000 220,500 68,266 30,381 17 399 3N
Yuanan 194,249 78,500 24,303 6,618 1 27 39
Dawu County 700,000 243,000 75,232 2419 25
Run County 636,100 216,910 67,155 8,020 2 15
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Province/ Operational Location Total Population Urban | Connectable | Accumulated | Accumulated Accumulated Length of %
Autonomous Population Residential Connected Connected Connected | Pipelines (km) ;_')
Region/Directly Households Residential Industrial Commercial Total Length é
Administered City Households Customers Customers <Z(
Waxuefian Industrial Zone 25,000 25,000 7,740 5
Shiyon Wudangshan Zone 60,000 60,000 18,576 7772 2 53 15
Fang County 486,000 250,000 77,399
Donghu Hightech Zone 400,000 400,000 123,839
Jianli County 672,000 360,000 111,455
Honghu City 941,352 99,000 30,650 1
Songzi City 767,800 108,792 33,682
Xinzhou district in VWuhan 960,866 178,000 55,108
Wuxve City 787,755 109,880 34,019 15
Yingshan County 400,892 50,963 18,564
Tuanfeng County 378,423 48,359 14,972
longganhu disfict in Huangmei 39,477 13,351 4,133
County
Huanggang City 360,920 206,551 63,948 1
Yishui County 1,030,024 158,737 49,145
Meichuan Town in Wuxue City 137,711 60,000 18,576
Huangmei County 990,497 160,941 49,827 1
Shiyan City 1,183,300 473,320 146,539 33,745
Hunan Yiyong 4,842,000 1,340,000 414,861 210,677 36 840 754
Youxion 811,100 360,000 111,455 26,300 4 65 144
Zhangjiojie 1,721,000 658,000 203,715 37,040 1 299 190
Yiyang Datonghu 140,000 50,000 15,480
Yiyong City New Zore 158,000 158,000 48916
Jiongsu Pizhou 1,855,900 460,000 142,415 82,786 15 478 338
Yangzhong 281,000 160,000 49,536 52,871 64 826 760
Jiang Bei District , Nanjing 1,680,000 1,680,000 520,124 451111 80 889 1,385
Pu Kou District, Nanjing 626,615 375,969 116,399
Jiawang District, Xuzhou 520,700 259,000 80,186 37,443 10 108 40
Xinyi, Xuzhou 1,126,600 280,000 86,687 48,304 29 143 436
Yangzhou City 4,613,000 2,350,000 727,554 365,276 41 1,098 1,862
Taixing East District 14,000 14,000 4334 5,287 7 9 83
lianyungang Haizhou Economic 240,000 240,000 74,303
Development Zone
Nonjing Jinggjoo 48,000 48,000 13714 6 7
Donghai Counly 53,000 53,000 15,143 1 1
Pei County 229,796 229,796 65,656 50,522 4 58 433
Sihong County 221,000 221,000 63,143 44,847 3 102 355
Sixion County 164,000 164,000 46,857 13,420 24 58
Guannan County 164,546 164,546 47,013 21,197 33 161
Nanjing Changlu Industial Park 52,000 52,000 16,099
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o Province/ Operational Location Total Population Urban | Connectable | Accumulated | Accumulated Accumulated Length of

b Autonomous Population Residential Connected Connected Connected Pipelines (km)

% Region/Directly Households Residential Indusrial Commercial Total Length

<Z( Administered City Households Customers Customers

Zhejong Xiaoshan district, Hangzhou 1,236,000 1,236,000 382,663 92,846 269 207 1,154
Taizhou 600,000 600,000 185,759 58,629 9 270 332
Jinhua 5,428,000 1,090,000 337,461 92,132 58 243 49
Hongzhou Jiangdong Development 420,000 240,000 74,303
Lone
Daishan Economic Development
Lone
Hebei Cangzhou Development Zone 370,000 270,000 83,501 4,566 49 25 64

Nanpixian 760,000 150,000 46,440 37,600 16 37 100
Qinghexion 407,000 113,000 34,985 7,658 18 32
Wangdu city 270,000 100,000 30,960 23,401 40 197 192
Tangshan Nampo 170,000 78,000 24,149 23,285 20 106 229
letingxian, 4,320,000 894,000 276,780 233,092 166 815 1,249
Xinle,
Gaocheng,
Pingshanxian,
Fengnan Disrict of Tangshan,
Neigiuxian
Bohai New Zone 750,000 750,000 232,198 1,355 6 5 2
Cangzhou Hightech Zone 150,000 90,000 27,864 664 1 3 4
Tang County 590,000 310,000 95975 16,632 1 46 128
Handan Jinan New Zone 918,000 70,000 21,672 250 6 26
luguan 430,000 156,000 52,000 42,730 1 37 90
Quyang 600,000 150,000 40,000 16,832 3 36 45
Raoyang County 300,000 67,000 20,743
Botou New Zone 830,000 380,000 117,647
Laishui County 100,000 100,000 30,960 1,482
Dingzhou 353,000 62,000 19,195 3,402 ] 2 19
Ding Xing County 1,221,000 520,000 160,991
Yutian Couny 203,810 203,810 58,231 42,692 6 52 154
Changli County 200,000 200,000 57,143 29,424 1 29 188
Weixion County 120,869 120,869 19,588 19,588 3 131
Xiahuayuan District 67,648 67,648 19,328 14,015 11 96
Chengan County 158,000 158,000 45,143 12,465 ] 9 113
Waugiao County 80,743 80,743 23,069 11,163 10 18 169
Ningjin County 122,000 122,000 34,857 19,884 5 80 206
linzhang County 127,154 127,154 36,330 12,859 15 156
Zoogiang County 80,000 80,000 22,857 10,807 16 107
longyao County 20,000 20,000 5714 4,074 11 32
Kingtang County 50,000 50,000 14,286 4742 9 74
Gucheng County 170,000 170,000 48,571 21,950 ] 45 145
Nangong City 183,607 183,607 52,459 29,859 28 103
Jize County 51,234 51,234 14,638 4,980 3 12 63
Xinhe County 29,603 29,603 8,458 7733 4 11 90
Kangbao County 280,000 50,000 15,480
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Province/ Operational Location Total Population Urban | Connectable | Accumulated | Accumulated Accumulated Length of %
Autonomous Population Residential Connected Connected Connected | Pipelines (km) ;_')
Region/Directly Households Residential Industrial Commercial Total Length é
Administered City Households Customers Customers <Z(
Guangxi Zhuang Yulin 7,107,300 1,064,000 329.412 97,536 22 419 399 5
Avfonomous Region | Qinzhou 4,020,000 474900 147,028 88,726 5 430 284
livzhou 3,779,400 1,454,000 450,155 303,252 30 1,134 1,335
Fangchenggang 908,000 278,333 86,171 67,39 3 239 435
Nanning ASEAN Development 200,000 200,000 61,920 7,049 8 36 56
ZLone
aibin 2,658,400 386,000 119,505 42708 | 171 340
Boise 4,120,200 354,000 109,598 21,555 1 90 152
Bobai 1,822,100 400,000 123,839 12,321 29 83
Naonning 7,296,600 3,100,000 959,752 788,088 106 2,663 2,345
Chongzuo 2,481,800 721,000 223,220 15911 19 103
Guiping 1,950,000 263,000 81,424 10,455 18 79
Beihai 1,693,100 640,000 198,142
luchuan 1,100,000 720,000 222910 60 1 2
Tiandeng Counly 453,000 310,000 95,975
Dahua County 449,000 300,000 92,879 175 | 12
Hechi 4,198,500 600,000 185,759 1,652 29
Tianlin County 260,000 24,000 7,430
Shaanxi Baoji 2,856,000 1,455,000 450,464 472,203 214 2,985 1,560
Qishanxian 477,075 232,000 71,827
Yulin 3,769,000 600,000 185,759 9,425 5 46 40
Linyouxian 88,188 30,000 9288
Shangnan County 246,100 109,800 33,994
Guangdong Maoming 7,858,400 1,080,000 334,365 65,666 1 123 526
Conghua 630,000 300,000 92,879 48,797 48 167 579
Meizhou 1,237,000 886,000 274,303 67,412 10 166 564
Yunfu 2,989,300 290,000 89,783 29,547 171 278
Shanwei 3,590,000 531,000 164,396 13,288 66 119
Xinxing 488,109 107,384 33,246 13,798 24 54 168
Fengshun 702,000 250,000 77,399 7,405 3 18 80
Pingyuan 263,000 136,000 42,105 8,556 1 36 85
Dopu 549,000 198,000 61,300 8477 ] 8 67
Wohva 1,335,000 490,000 151,703 5,395 4 29 /70
Huazhou 1,653,000 580,000 179,567 15,383 17 111
luhe 346,000 110,000 34,056 10
Mei County 600,000 140,000 43,344
Jieyang Industrial Park
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liconing Fushun 2,260,000 1,489,000 460,91 335,421 27 6,259 635
Jinzhou Economic HiTech 200,000 200,000 61,920 48,895 13 191 210
Development Zone
Shenyang Sujatun 437,000 437,000 135,294 68,163 42 417 369
Dailion Jinzhou Development Zone 1,100,000 480,000 148,607 89,121 9 212 559
liaoyang 1,824,000 750,000 232,198 99,634 39 335 294
Gaizhou 730,000 287,000 88,854 22,983 7 122 203
Zhuanghe 923,000 285,000 88,235 39,341 10 108 356
Zhuanghe Indusfril Park 97,000 69,000 21,362
Pulandian 932,000 350,000 108,359 15,378 12 21 157
liaoyang Economic Zone 87,000 63,200 19,567
liaoyang Taizi River 131,000 67,000 20,743
Xinbin County 320,000 150,000 46,440 3,136 3 25
Jinzhou longxiwan New Zone 60,000 25,000 7740 7,347 18 59
Qingyuan County 350,000 160,000 49,536 5,087 17 30
Dashigioo
Jionping County
Fushun County 220,000 150,000 46,440
Yixion Qlihe 34,800 34,800 10774 ] 6 5
Chongaing Yubei 1,136,000 1,000,000 309,598 148,065 27 6,699 1,208
Shandong Dezhou 5,742,300 1,800,000 557,276 201,160 23 2,109 585
Qingdao 7,736,000 3,140,000 972,136 909,161 10 5452 2,465
leling 810,000 350,000 108,359 1,860 2 8 50
Qufy 640,000 160,000 50,000 39,200 7 123 170
Sishui 620,000 168,000 52,500 12,762 4 76 70
Qufu New Zone 160,000 160,000 50,000 19,249 4 9 80
Weifang Binhai Economic 100,000 100,000 30,960 1,476 10 17 32
Development Zone
liaocheng 260,000 260,000 80,495 151 ] 8
Dezhou Tiangu Industrial Zone 4 4 39
Linyi 1,280,000 1,280,000 365,714 279,773 108 978 743
Linyi Economic Zone 245,000 245,000 70,000 50,508 96 105 498
Linshu County 9,000 9,000 2,571 50 3 133
Shanxi Shuozhou 350,000 350,000 110,000 100,380 4 627 634
Xiangning County in Linfen City 230,000 51,884 16,063
Tianjin Jinghai Economic Development 600,000 150,000 43,000 15,680 8 26 188
Lone
Ziya Industricl Zone 50,000 50,000 15,480
Baodi distict in Tianjin 690,000 150,000 46,440 2 36
Jilin Fusong 100,000 65,500 19,000 2,164 9
Baishan City 317,641 317,641 90,755 50,900 180 225
Changbai Mountain Infemational 147,588 147,588 42,168 5,090 55 93
Tourist Resort Zone in Fusong
County
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Province/ Operational Location Total Population Urban | Connectable | Accumulated | Accumulated Accumulated Length of %
Autonomous Population Residential Connected Connected Connected | Pipelines (km) ;_')
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Inner Mongolia Hohhot 3,059,600 2,364,900 732,167 684,145 121 7,266 2,142 5
Avfonomous Region | Wuzhen Banner 120,000 90,000 27,864 25,706 5 802 549
Baolou 2,829,000 190,000 58,824 522,647 504 4,400 2,287
Helingeer County 202,000 90,000 27 864
Tuokefuo County 207,000 120,000 37,152
Tuzuo Banner 365,000 100,000 30,960
Wachuan Counly 180,000 60,000 18,576
Alashangmeng 240,900 184,900 57,245
Aloshangmeng Wasitai Industril 30,000 30,000 9,288
Zone
Zuo Banner Tenggeli Industrial 13,000 6,000 1,858
Lone
Wohai 555,800 448,000 138,700
Watelogion Banner 450,000 150,000 46,440
Liongcheng Counly 240,000 43,000 13,313
Heilongjiong Harbin 10,000,000 5,000,000 1,547,988 1,575,420 79 8,981 2,570
Jiamusi 2,414,000 1,207,000 373,684 179,189 11 848 1,140
Shuangcheng 900,000 250,000 77,399
Mudonjiang 2,764,000 968,000 299,690 134912 3 325 883
Jiogedag 550,000 160,000 49,536 7,767 19 83
Huachuan County 220,000 137,000 42415 13,252 1 99 3,061
Tangyuan County 330,445 114,000 35,294 6,878 7 40 53
Huanan County 461,000 140,000 43,344 4511 10 60 54
Suibin 220,000 100,000 30,960 533 8 15
Tongjiong 210,000 106,000 32817 2447 ] 13 34
Mudanjiang Development Zone 70,000 70,000 21,672
Nongkenbaoquanling 210,000 150,000 46,440 2,309 6 28
Rache County 150,000 100,000 30,960 1,031 2 13
Qitaihe Jinsha New Zone 14,000 14,000 4,334 9211 ] 47
Mu Lan County 274,000 120,000 37,152
Tieli Chengguan 198,000 198,000 56,571 4,398 18
Fuyu County 300,000 120,000 37,152 6
Boli County 374,491 137,592 42,598
Luobei County 230,000 136,000 42,105
Yichun City Xinging District 56,718 56,718 17,560 2
JiXi 380,000 180,000 55,728 8,086 34 44
Lingdong district in Shuangyashan 106,000 91,000 28,173
Heibe City 1,679,000 721,000 223,220
Nongken Hongxinglong disfict 345,452 69,090 21,390
Wodalianchi City 346,202 187,099 57,925
Ningxia Hui Zhongwei 1,133,500 599,000 185,449 44397 13 1,482 571
Autonomous Region | Guyuan 1,533,300 351,000 108,669 8,080 28 172
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Fujian 30 cities/regions 4,450,000 4,450,000 1,377,709 719,546 328 3,319 7,061
Sanming Ciy 2,530,000 1,424,000 440,867
Shaowy City 165,000 165,000 47,143 6,894 3 44
Wuping Courly 388,700 120,800 37,399
Taining County 131,100 56,897 17,615
Qingliv County 147,000 33,900 10,495
Jiangxi Nanchang Wanli 90,000 50,000 15,480 17914 2 68 184
Xinfeng County 780,000 260,000 80,495 20,959 5 108 376
Lean City 370,000 100,000 30,960
Wuyuan County 365,000 120,000 37,152 4,153 3 16 70
Yihuang County 232,000 70,000 21,672 1,100 1 6
Gansu lingfai County 232,000 130,000 40,248
Huating County 194,900 130,000 40,248
Jingning County 488,000 144,000 44 582
Chongxin County 99,000 56,000 17,337
Huachi County 134,000 46,000 14,241 5T 15
Heshui County 200,000 70,000 21,672 504 1
Henan Xinyang 700,000 700,000 220,000 121,605 7 659 1,399
Jioozuo City 1,010,000 1,010,000 288,571 230,667 70 733 1,183
Qinyong City 130,000 130,000 37,143 18,637 14 78
Wazhi County 520,000 520,000 148,571 20,638 6 29 196
Xivwu County 90,000 90,000 25714 8,029 33 49 225
luohe City 7 Projects 1,295,000 1,295,000 370,000 198,870 109 666 686
Yiping Counly 32,800 32,800 9371
Jiywan City 525,000 525,000 150,000 110,010 132 747 676
Sanmenxia City 390,000 390,000 111,429 77749 30 310 345
Shanxian County 53,000 53,000 15,143
Sanmenxia Industrial Park 7
lingbao City 120,000 120,000 34,286 1,187 3 45
Yanshi City 150,000 150,000 42,857 25,345 63 77 236
Yongcheng City 400,000 400,000 114,286 57,787 3 107 339
Yongcheng Indusfril Zone 35,000 35,000 10,000 1
Xinmi City 250,000 250,000 71,429 40,162 28 127 413
Huangchuan County 480,000 300,000 92,879
Guizhou Kaili City 1,060,000 516,000 159,752 19411 77 24
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Yunnan Dali Haidong New Zone 80,000 80,000 24,768 835 6 14 6
Baashan City 170,000 170,000 52,632 418 4 16
Lvchun County 233,000 30,000 9288
Xinjiang Uygur Horgos Economic Development 85,000 85,000 26,316
Autonomous Region ZLone
Ho City Economic Development 100,000 100,000 30,960
Zone
E&P | Chongaing | Chongging Dingfa 77,408 16 1424 1,119
Pipeline Inner Mongolia Chang Meng 4,275 13 51 359
Autonomous Region | Wushen Banner 5 549
Tianjin Tianjin 2 36
Hubei Yiaogan | 202
Dangyong 1 71
HuanggangDaye
Hebei Huanghua 3 51
Cangzhou Zhongyou 43 1
Chongging Chongging 3 2 134
Shonxi JingShuo 43
liaoning liaoyang
Jiangsu Subei
Cuangxi Zhuang Cuangxi Provincial Natural Gos
Aufonomous Region Pipeline
| Total | 204427437 99439021 30,529434 14,691,200 4,590 86,976 74,105




NATURAL GAS

We Endeavor To Provide Quality Services, Make Innovations In Clea
Energy, Improve The Environment And Increase the Standard Of Living.

The Group is primarily engaged in the construction and operatio
of city gas pipelines, and transmission of natural gas and sale o
natural gas and LPG to residential, industrial and commercial users i
China. The Group owns 305 city gas projects, the largest portfolio i
China. The Group also invests in associated infrastructure such as ga:
terminals, storage and transportation facilities, gas logistics systems
and vehicle refueling stations and engages in the development anc
application of technologies relating to natural gas and LPG in China.
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Project Development
Additional City Piped Gas Projects

Users Development
Additional Industrial and
y 4 Commercial Users

Stations Development
Additional CNG/LNG Stations
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NATURAL GAS

In view of the increasingly obvious risks posed by climate
change and smog pollution fo the ecosystem and social system
all over the world, a global consensus was reached on
developing low-carbon clean energy after the Paris Climate
Conference. As the second largest economy and the largest
energy producer and consumer, China made important
commitments regarding climate governance and greenhouse
gases emission. It will use clean energy while sticking to low-
carbon and green development at a national level. Natural gos
is a safe, efficient and clean energy source that can replace
coal, heavy oil, diesel and petrol to reduce the emission of
major pollutants. But natural gas only accounts for 6% of China's
primary energy mix, which is at a level far below the world's
average natural gas consumption at 24%, and China's per
capita consumption of natural gas is only onefourth of the global average. Even though a diversified natural gas
supply system consisting of “WestEast Gas Pipelines”, “North-South Gas Pipelines” and “Offshore ING Supplies”
has gradually taken shape in the country, China sfill lags behind other countries in natural gas consumption,
mainly because China has been relying on coal to fuel its rapid economic growth for a long time. So putting
considerable efforts to develop natural gas is of great significance to adjusting national energy structure, reducing
afmospheric pollution and increasing energy security.

Currently, China is at a critical period of transformation in economic development path and energy consumption
structure. Against the backdrop of a faltering global economy, China’s domestic economy has entered info a
period of economic decline known as the New Normal while its natural gas industry has headed into a period of
demand decline also known as the New Normal. China’s natural gas apparent consumption hit a neardecade
low of approximately 193.2 billion cubic meters in 2015, representing a yearon-year growth of 5.7%. China's
natural gas industry has been confronted with both challenges posed by the decrease and opportunities fo carry
out reform created by the falling international energy price and the diversifying gas supply source.

Marketoriented reform of natural gas pricing was pushed forward and non-residential gas price was progressively
rationalized in China in 2015. To address amospheric pollution, China promulgated relevant environmental
profection policies in the year for renovating coalfired boilers and accelerating the pace of “replacing coal with
gas” in industrial and commercial secfor. Riding on the prevailing frend, the Group gives full play to ifs strength
while grasping the opportunities presented by local policies for “replacing coal with gas” to exploit market
potential and increase natural gas consumption further.



NATURAL GAS (CONTINUED)

No. of City Gas Projects Piped Gas Sales Volume million m?) Total Connected Households

....... 14,691,200

CHINA GAS HOLDINGS LIMITED

The 13th Five-Year Plan for National Economic and Social
Development of the PRC was approved af the fourth session
of China's 12th National People’s Congress on March 17,
2016. Systems and measures sef out in the Plan in details

.
G,
S

include “implementing acfion plan on pollution control
thoroughly and increasing city gas penefration rafe”,
"eliminating coalfired boiler with a capacity less than 10
fons of steam per hour in cities above prefecture level”, and
"pushing forward 'coakto-gas’ projects in key cities and
eliminating coalfired boilers with a capacity of 189,000
tons in total during the 13th Five-Year Period”. To further
regulafe and protect natural gas industry and franchising
system in the indusfry, six ministies and commissions,
including the National Development and Reform
Commission, promulgated the Measures for the

Administration on the Concession of Infrastructure and Public

Utility on April 25.

Scientific fact: Natural gas is a fossil fuel consisting primarily of methane. It is colorless and odorless but has high calorific valve. It can combust
fully but contains no impurity. As a quality gas fuel, natural gas is clean, toxicfree and convenient for use with high calorific value. If is mainly used

for heating and generating electricity and is usually found near a petroleum reserve.
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NATURAL GAS (CONTINUED)

COMPRESSED NATURAL GAS (CNG) & LIQUEFIED NATURAL GAS (LNG)

New energy automobile industry has recently entered a rapid development period in China after being included
in China’s strafegic emerging industries while natural gas has already been widely used in transportation sector as
a clean, environmentalfriendly and economically competitive fuel. Although the economic competfifiveness of
natural gas vehicles is impaired as the falling oil prices narrows the gap between natural gas price and the price
of gasoline and diesel, natural gas vehicles are sfill the best option for reducing smog and achieving low-carbon
economy, because fechnologies for producing, storing and transporting natural gas are mature and natural gas
vehicles are not troubled with pollution from coalfired power plants, battery life and disposal of waste battery that
occurred in developing electric vehicles, comparing with other new energy vehicles fueled by electricity. As a
crosstegional energy supplier, China Gas is blessed with pipeline network and business scale fo develop CNG,
ING and other clean energy sources. The Group now owns 571 natural gas refilling stations and several vehicle
fleets for carriage of dangerous goods in China, and has a close cooperation relationships with China's major
vehicle and equipment manufacturers and key ING suppliers. After years of practice and development, the Group
has accumulated extensive experience in the operation and management of natural gas refilling stations for
vehicles and vessels.

To develop its business of natural gas for vessels, China Gas complefed the construction of China’s first ING
refilling terminal, namely the project of Chongging Ma Liu ING Refilling Terminal for Vessels, and made headway
towards security of gas source supply, market development and technical renovation of vessels in FY2016, laying
a solid foundation for the development of China’s massive market of natural gas for vessels and the materialization
of the market layout of occupying “two horizontals and one vertical & two networks and eighteen channels” along
the waterways in China. FY2016 marks a significant development in the Group's ING trading business. The
Group realized unified purchase and sale of ING through China Gas Hongda Energy Trading Company Limited,
a professional frading company of the Group, and made all-out efforts in expanding ING market throughout the
country to establish a ING sales network. The Group also entered into direct purchase arrangement with several
large state-owned oil and gas enterprises by leveraging on ifs strength in network and brand, which further
increased the Group's efficiency in purchasing.



NATURAL GAS (CONTINUED)

DISTRIBUTED ENERGY
RESOURCES (DER)

Distributed Energy Resources
system is an energy
development approach  with
multiple advantages, including
energy conservation, emission
reduction, safety and flexibility.
It can effectively shave peak
demand, minimize network
domage, enhance efficiency,
and defer or reduce the
construction of electricity
fransmission facilities. It is not
only a potent complement to
the existing urban energy supply system, but also an important gateway to achieve the goal of energy
conservation and emission reduction. As far as China Gas is concerned, the development of distributed energy
resources system is beneficial in improving gas consumption structure, reducing gas supply costs and diversifying
products while further expanding enterprise’s value chain and optimizing energy allocation.

Year 2015 marks “the beginning of natural gasfired distributed energy systems in China” as many natural gas-
fired distributed energy system projects entered into practical development stage and several large energy and
electricity enferprises sfarted fo gef involved in natural gasdired distributed energy system business in Ching,
helping fo drive the market forward. According to statistics from the China Electricity Council, China's installed
capacity of distributed energy power generation reached 10 million kilowatt in 2015, increasing by
approximately 2.5 times as compared with the capacity installed in 2014, but falling far behind the goal of 50
million kilowatt set out for 2020 in the national development guidance.

China Gas achieved satisfactory results in its distributed energy business in 2015 during which some invesiment
projects were complefed and commenced business operation. The Group not only made good achievements in
the promotion of its heating system business, gas power generation business and electricity sales businesses, but
also made breakthroughs in the markets for heating of factory buildings, heating and cooling of commercial
properties and central heating of industrial zones. Model projects were also successfully established and put into
operation.

Scientific fact: Distributed energy resources refer fo the integrated energy utilization systems which are distributed along end-users. They are new
energy supply models and refer to systems with independent power, heat (cold) outputs at end-users’ systems or near the sites. The natural gas-ired
distributed energy system, which use natural gas as fuel, are modern energy supply methods with energy supply sources installing near to the load
cenfers through realizing the graded energy utilization by the tri-generation of cold, heat and power. The integrated energy utilization efficiency

rate of natural gasired distributed energy system can reach over /0%, which is therefore an important and highly efficient way of using natural

gas.
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Tashkent

NATURAL GAS -

OPERATIONAL LOCATIONS

Cangzhou Economic Development Zone,
Nanpi, Qinghe, leting, Xinle, Gaocheng,
Pingshan, Fengnan, Neigiu, Wangdu,
Nanbao, Bohai New Zone, Huanghua
Pipeline, Tang County, Cangzhou High-fech
Zone, Handan Jinan New Zone, Lluguan,
Quyang County, Cangzhou Zhongyou
pipeline, Raoyang County, Botou New
Zone, Laishui, Dingzhou, Dingxing, Yufian,
Changli, Weixian, Xiahuayuan District,
Cheng'an, Wougiao, Ningjin, Llinzhang,
Zaogiang, longyao, Xingtang, Gucheng,
Nangong City, Jize, Xinhe, Kangbao County

Hohhot, Wushen Banner, Wushen Banner
Pipeline, Changmeng Pipeline, Baotou,
Helingeer, Tuoketuo County, Tuzuo Banner,
Wouchuan, Alashanmeng, Zuo Banner
Tenggeli Industrial Zone, Wuhai,
Alashanmeng  W.usitai Industrial  Zone,
Woulategian Banner, Liangcheng County

lingtai, Huating, Jingning, Chongxin,
Huachi, Heshui County

Zhongwei, Guyuan City

Baoji, Qishan, Yulin, Linyou, Shangnan County

Yichang, Xiaogan, Hanchuan, Yingcheng,
Yunmeng, Suizhou, Tianmen, Dangyang,
Xiaogan Pipeline, Dangyang Pipeline,
Huanggang-Daye pipeline, Wuhan
Qingshan, Wugang Jiangnan, Laohekou,
Danjiangkou, Yuanan, Dawu Country, Yun
County, Wuxuetian Industrial Zone, Shiyan
Woudangshan Zone, Fang County, Wuhan
Donghu High-tech Zone, Jianli County,
Hubei Province Honghu City, Songzi City,
Xinzhou district in Wuhan City, Wuxue City,
Yingshan County, Tuanfeng County,
longganhu district in Huangmei County,
Huanggang City, Xishui County, Meichuan
Town in Wuxuve City, Huangmei County,
Shiyan City

Dingfa E&P, Yubei, Chongging Changnan

Pipeline

Yiyang, Zhangjiajie, You County, Yiyang
Datonghu, New Zone of Yiyang City

Yulin, Qinzhou, Lliuzhou, Fangchenggang,
Laibin, Baise, Nanning, Nanning ASEAN
Development Zone, Bobai, Chongzuo,
Cuiping, Beihai, luchuan, Tiandeng County,
Dahua County, Hechi, Guangxi Provincial
Natural Gas Pipeline, Tianlin County

Harbin, Jiamusi, Shuangcheng, Mudanjiang,
Jiagedagi, Huachuan, Tangyuan, Huanan,
Suibin, Tongjiang, Mudanjiang Jiangnan
Development Zone, Nongkenbaoquanling,
Raohe County, Qitaihe Jinsha New Zone,
Mulan County, Tieli Chengguan, Fuyu, Boli,
Luobei, Xinging District of Yichun City, Jixi,
lingdong district in Shuangyashan City, Heihe
City, Nongken Hongxinglong district,
Wudalianchi City

Fushun, Jinzhou Economic Hi-Tech
Development Zone, Shenyang Sujiatun,
Jinzhou Development Zone, Lliaoyang,
Gaizhou, Zhuanghe, licoyang Economic
Zone, Jinzhou Llongxiwan New Zone,
Zhuanghe Industrial Park, Qingyuan, Xinbin,
Dashigiao Industrial Zone, Jianping, Licoyang
Taizi River, Fushun County, Yixian Qilihe,

licoyang Pipeline, Pulandian

Khorgos Economic Development Zone, Ho
City Economic Development Zone

Jinghai Economic Development Zone, Ziya
Industrial Zone, Tianjin Pipeline, Baodi district
in Tianjin City

Dezhou, Qingdao, leling city, Qufu, Sishui,
New Zone of Qufu, Weifang Binhai
Economic Development Zone, Lliaocheng,
Dezhou Tianqu Industrial Zone, Linyi City, Linyi
Economic Zone, Linshu County

Xinyang, Jiaozuo City, Qinyang City, Wuzhi
County, Xiuwu County, Luohe City 7 Projects,
Xiping County, Jiyuan City, Sanmenxia City,
Shan County, Sanmenxia Industrial Park,
lingbao City, Yanshi City, Yongcheng City,
Yongcheng Industrial Zone, Xinmi City,
Huangchuan County

Pizhou, Yangzhong, Nanjing Jiang Bei,
Pukou, Xuzhou Jiawang, Xuzhou Xinyi,
Yangzhou, Taixing East District, Nanjing
Jinggiao, Donghai County, Subei Pipeline,
lianyungang Haizhou Economic Development
Zone, Pei County, Sihong, Si County,
Guannan, Nanjing Changlu Industrial Park

Wuhu, Huainan, Shou County, Suzhou,
Wuhu County, Nanling, Huoshan, Fengtai,
Woawei, Xiuning, Qimen, Maoji Development
Zone, Huogiu, Susong Llinjiang Industrial
Zone, Suzhou Si County, Suzhou Yonggico
Economic Zone, Wuhe, Susong City, Taihu
County

© 6 0 06

®© 6 6 ©

Xinjiang @

Hangzhou Xiaoshan, Taizhou, Jinhua,
Hangzhou Jiangdong Development Zone,
Daishan Economic Development Zone

Nanchang Wanli District, Xinfeng, le‘an,
Wuyuan, Yihuang County

30 city gas concessions, Shaowu City,
Sanming City, Wuping, Taining County,
Qingliu County

Maoming, Conghua, Meizhou, Yunfu,
Shanwei, Xinxing, Fengshun, Pingyuan,
Dapu, Wuhua, Huazhou, Luhe, Mei County,
Jieyang Industrial Park

Shuozhou City, Jing-Shuo Pipeline, Xiangning
County in Linfen City

Fusong, Baishan City, Changbaishan
Infernational Resort of Fusong County

Kaili City

Haidong New Zone in Dali, Baoshan City,
Lvchun County



West Siberia

Qinghai

Sichuan

Myanmar

Russia

D

@ Taiwan

Guangzhou
Guigang

Nanning Hong Kong

Hainan

— long Distance Pipeline Project

MAJOR NATIONAL NATURAL GAS PIPELINES

—  WestEast Gas Pipeline No. 1
WestEast Gas Pipeline No. 2

——  Shaanxi-Beijing Pipeline No. 2

——  Zhongwu Pipeline

~— Sichuan-East Gas Pipeline

— China-Russia Natural Gas Pipeline
——  China-Myanmar Natural Gas Pipeline
(not drawn to scale)




LIQUEFIED
PETROLEUM GAS

Liquefied Petroleum Gas ("LPG”) is a by-product

from catalytic cracking and thermal cracking
of crude oil in refinery, consisting of flammable
hydrocarbons, as propane and butane, obtained
as a by-product from the refining of petroleum. It
is mainly used as a domestic fuel and also as an
industrial and motor fuel.







8 LPG terminals with storage facilities of

300,000
9 8 LPG distribution projects and

10 1,000......

provinces.
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LIQUEFIED PETROLEUM GAS (LPG)

LPG has a high heating or caloric value and is convenient o
use. It is a clean buming fuel that emits virtually no black carbon
and dust. It has entered into people’s daily life and become an
infegral component of urban gas and an effective complement
to piped natural gas in China. Along with China’s accelerating
urbanization process and increasing demand for clean energy,
absolute consumptions of natural gas and PG have been
growing while apparent demand for PG has been growing
faster than that for natural gas in China in recent years. Stafistics
show that in 2014 and 2015, the domestic consumption
surged 15% and 18% respectively. It is mainly due to the rapid
growth of the PG processing sector. On the other hand, LPG

has been widely used in areas not accessible fo piped gas due fo its economic efficiency and portability, playing

a crucial role in saving energy and reducing emission.

China Gas has become China's largest integrated PG operation service provider involved in import, terminal,

trade, storage, logistic, filling, distribution and refail, serving residential, industrial and commercial users with its

products. The Group endeavors to maintain the close collaboration between retail and trade businesses fo reflect

the complementary advantage arising from the cooperation between upstream and downstream sectors, and



LIQUEFIED PETROLEUM GAS BUSINESS [CONTINUED)

strengthen the advantage in
upstream procurement fo ensure
the stable supply of retail
resource. To procure upstream
gas, it continues fo enhance ifs
strategic cooperation with
China's domestic gas suppliers.
To procure domestically
manufactured PG, it actively
cooperates with upstream
manufacturers to create
powerful combination. To
import LPG, it cements
cooperation with its  strafegic
shareholders and large international LPG traders fo continuously improve the procurement structure of imported gas
and reasonably confrol the risk in and cost of procurement. The Group insists on regulating and infegrating market
by innovation and quality service and enhancing brand marketing by promoting the unified brand image of "China
Gas Panva” with the goal of building its brand, using national service number of 95007 and gas ordering and
sales app of Zhongran Smart Living E-commerce Company Limited to improve service quality, utilizing Internet of
Things to actively develop procurement by tank and logistic business, and developing and infroducing new
technologies to supervise and confrol the operation and circulation of PG cylinder. We believe that PG
consumption will maintain a stable growth in the future along with the accelerated process of new village

construction and urbanization and the improved awareness of environmental conservation in China.

Scientific fact: Liquefied petroleum gas is also known as LPG. It is a liquefied product produced by pressurizing the gas produced and collected
during the process of oil refining under room temperature. lts major components are propane, butane, propylene and butylene. It is mainly used as

petrochemical raw material and can also directly be used as fuel after desulfurization.

Liquefied pefroleum gas processing: refers to the projects of using liquefied petroleum gas as raw material fo exiract its components, for example,
alkene for aromatization, isomerization, butanone and sec-butyl acetate; and alkane for maleic anhydride, butadiene and isobutene. It is an

industrial chemical production process of using low valve-added liquefied petroleum gas to produce high value-added products.
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LIQUEFIED PETROLEUM GAS BUSINESS [CONTINUED)

BUSINESS CHAIN INTEGRATION STRATEGY OF OUR LPG BUSINESS FLOW
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Xinjiang

Qinghai

CHINA GAS is the

Largest LPG
Distributor ...

PG terminal

LPG wholesale
LPG refail

LPG storage facility




Heilongjiang

Shandong

Inner Mongolia
Gansu

1 Hubei

5 Jiangsu

([ ]
Jiangsu Zhongyou

Terminal Shanghai

6 AnhU' ® <Zhgjiang Haiyan Huadian Terminal

Sichuan

Wenzhou Zhongran Terminal
[ X}

Chongging
Wenzhou Xiaomen Island Terminal
Jiangxi

2 Hunan
L4 Fujian Hengyuan Terminal

®
Jinjiang Xiahua Terminal

10 Guangxi
4 Yunnan Guangzhou Huakai Termjgal

® Guangxi Zhongyou Terminal




VALUE-ADDLED
SERVICES

The Group will also create an e-commerce
portal, which mainly targets households anc
communities, with the aim of providing a more
convenient internet marketing platform for the
sales of gas and gas related products and
services.







Develop the enormous

"Value-added Services"

market for more than
20 million

existing end-users
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VALULE-ADDI
SERVICLES

y N

In FY2016, on the basis of the consolidation and expansion of its core gas business, China Gas accelerated the
development of non-gas sales business, including value-added service and e-commerce business, and continually
explored and gradually formed an “Infemnet plus” operation platform to provide energy and non-energy product
services. The Group now has over 20 million natural gas and PG household user in over 25 provinces,
municipalities and autonomous regions in China, and its gas business covers more than 100 million urban
population. lts brand of "FFE KA e CHINA GAS” enjoys high public and customer recognition. Accordingly, the
"Internet plus” and the selfdeveloped e-commerce platform were utilized by the Group fo integrate its brand,
channels and customer resources with other essential resources along the industry chain to further develop customer
resources and vigorously expand the scope of its value-added services, which encompasses industrial, commercial
and residential gas products and services. Iis cusfomer service centers, service websites, e-commerce platforms,
mobile applications, meter readers and safety inspectors were utilized by the Group to promote ifs value-added
business under the service brand of “China Gas Smart Living”. Gas appliances test centers were esfablished and
gas corrugated pipes and gas alarms under its own brand and various types of gas application products under
Gasbo ["HHAE") brand were launched by the Group to promote the sales of gasdired boilers and energy-saving
equipment and the business brought about by boiler renovation for energy conservation. To combine online and
offline sales channels effectively, Zhongran Smart Living E-commerce Company Limited was founded by the Group
in the year and achieved decent results after a half year of operation. As at the end of this financial year, the
number of users, shops and products registered on the website of Zhongran Smart Living E-commerce amounted to
3.43 million, 1,000 and 10,000 respectively, and the Group is expected to fransform from a gas user developer
and gas vendor fo a fruly infegrated operation service provider with gas business as basis.



HAIRMAN’S
STATEMEN']

Dear Shareholders,

On behalf of the Board of Directors of
China Gas Holdings Limited (“China
Gas” or the “Company”, together with
its subsidiaries, the “Group”), | am
pleased to present to the shareholders
the 2016 annual report.

RESULTS

Despite the impact of domestic economic slowdown and continuous downtrend in ol
prices, the Group achieved satisfactory overall financial and operational performance
for the financial year ended 31 March 2016. The two major business segments both
recorded significant growth, with tumnover of HK$29,138,527,000, gross profit of
HK$7,033,290,000 and profit atiributable to shareholders of HK$2,273,121,000,
representing a drop of 8.0%, an increase of 8.9% and a decrease of 32.6%
respectively as compared to the previous year. Basic earnings per share were HK45.79
cents, down 32% as compared fo the same period last year.

DIVIDEND

The Board of Directors resolved to recommend payment of a final dividend of HK14.46
cents per share on or about 30 September 2016 to shareholders whose names appear
on the register of members of the Company on 24 August 2016 (the record date for
determining the entiflement of the shareholders to receive the proposed final dividend).
Together with the interim dividend of HK5.0 cents per share paid to the shareholders on
29 January 2016, the total dividend for the year 2016 amounts to HK19.46 cents per
share [fotal dividend for the year 2015 amounted to HK16.15 cents per share).
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CHAIRMAN'S STATEMENT (CONTINUED)

CLOSURE OF REGISTER OF MEMBERS
To be eligible to attend and vote at the forthcoming annual general meeting

For the purpose of determining the shareholders who are entitled to attend and vote at the forthcoming annual
general meeting, the register of members of the Company will be closed from 12 August 2016 (Friday) to 16
August 2016 (Tuesday) (both days inclusive), during which period no transfer of shares in the Company will be
registered. In order to qualify for aftending and voting at the forthcoming annual general meeting to be held on
16 August 2016 (Tuesday), all transfers of shares accompanied by the relevant share certificates and transfer
forms must be lodged with the Company’s branch share registrar and transfer office in Hong Kong, Computershare
Hong Kong Investor Services Limited at Shops 1712-16, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on 11 August 2016 (Thursday).

To qualify for the proposed final dividend

For the purpose of determining the shareholders who are entitled to receive the proposed final dividend for the
year ended 31 March 2016, the register of members of the Company will be closed from 22 August 2016
[Monday) to 24 August 2016 [Wednesday) (both days inclusive), during which period no transfer of shares in the
Company will be registered. Subject to the approval of the shareholders at the forthcoming annual general
meeting, the final dividend will be payable to the shareholders whose names appear on the register of members
of the Company on 24 August 2016 (Wednesday). In order to qualify for the final dividend, all transfers of shares
accompanied by the relevant share certificates and fransfer forms must be lodged with the Company's branch
share registrar in Hong Kong, Computershare Hong Kong Investor Services limited at Shops 1712-16, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, VWanchai, Hong Kong not later than 4:30 p.m. on 19 August
2016 (Friday).

CHAIRMAN'’S PROSPECT

In 2015, the global economy was sfill in a period of deep adjustment after the global financial crisis while major
economies and their monefary policies remained on diverging paths. Meanwhile, China's economy also entered
a period of “New Normal”, epitomized by tepid real estate market and slackening economic growth in general.
To stabilize growth and prevent risks, the Chinese government actively promoted the marketization of Renminbi
exchange rate regime, resuling in more fluctuating Renminbi exchange rafe. At the same fime, the profound
changes in global energy landscape and China’s pivot towards diversified, clean and low-carbon energy posed
unprecedented opportunities and challenges fo ifs clean energy indusiry. During the past year, the Group ushered
in unprecedented opportunities in developing PG business and made breakthroughs in new business such as
value-added businesses by making continuous efforts in driving exploration and innovation, deepening reform of
management model, constantly promoting rapid growth of piped natural gas supply business, improving
operational efficiency and standard of vehicle refilling station and progressively accelerating the implementation
and execution of distributed energy projects, which laid a solid foundation for the Group fo realize its mid-o-long
ferm strafegic development objectives. Furthermore, the Group received high praises from the public for its safe
operation, corporate cultural development and corporate social responsibility performance. A sizable and
resourceful platform for sustainable development was formed with the Group's rising industry status and social
influence.



CHAIRMAN'S STATEMENT (CONTINUED)

looking forward, for city pipeline gas business, the Group will continue to optimize its management and
operational level, redouble its efforts in developing terminal projects and vigorously develop customer service and
value-added business so as fo further consolidate its leading position in the industry. For [PG business, the Group
will continue to enhance the “horizontal synergy” between the market and resources of city pipeline gas business
and increase LPG's market share in deep-processing sector, while vertically integrafing its vertically integrated
industrial chain. The integrafion of upstream resources and technology improvement of the industry will create
favourable conditions for the innovation of PG industry business model and will also drive rapid growth of the
Group's PG business. For valueadded business, the Group will make bold steps to explore and innovate by
leveraging on its extensive customer resources, unique brand strength and outstanding information technology. It
will enhance service awareness and standard that fruly caters to the customers, thereby creating its unique core
competitiveness. After over a decade of rapid and healthy growth, the Group is now serving more than 20 million
residents and 210 thousand industrial and commercial customers with clean energy, and providing “face to face”
cusfomer services to over 100 million urban population. Adhering fo the principle of increasing both economic
effectiveness and social effectiveness, the Group will confinue fo devote in social services and provide better
services fo ifs customers with the aim to become a trustworthy, wellrespected and wellorganized gas company
group that creates higher value for its shareholders continuously. We believe that the next round of change of
energy production and consumer market will focus on such issues as price reform of energy product, opening up
of energy market, end market services and Internet+. To meet challenges from severe economic environment and
energy market reform, the Group will further integrate ifs city gas business, gas refilling business for vehicles and
vessels, LPG business, ING trade business, distributed energy business and value-added business. Efforts will also
be made in developing these businesses synergistically and tapping the value of the indusiry and market in @
"crosstegion”, “cross-method” and "crosssector” approach. In the future, the Group will move forward amidst the
downturn, overcome obsfacles and difficulies and extend its reform efforts. It will proactively adapt to the
transformation of industry and market and perform social responsibilities. With the corporate mission of “Benefiting
the Society through Establishing a Harmonious Ambience”, the Group will push forward industry and society
development, supply “smart” energy fo the society and general public and guide the country on a green growth
pathway. Our goal is to develop into an outstanding integrated energy service provider and maximize the value
for our shareholders, staff and the society. lastly, | would like fo express my thanks to the fellow board members
for their contribution and support and fo all our staff and management team for their endeavors and hard work.
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MANAGEMEN'T
DISCUSSION AND

ANNUAL REPORT 2016

INTRODUCTION TO THE COMPANY

The Group is a gas operator and service provider primarily engaged in the investment, consfruction and
operation of city gas pipeline infrastructure facilities, gas terminals, storage and transportation facilities,
and gas logistics systems, transmission of natural gas and PG to residential, industrial and commercial
users, construction and operation of compressed natural gas/liquefied natural gas refilling stations as
well as development and application of technologies relating to natural gas and PG in China.

BUSINESS REVIEW

During the financial year, plagued by the complicated international political and economic environment,
China’s economy saw further slowdown as shown by the overcapacity in manufacturing sector, the
inventory increase in real estate sector, the confinued downturn in the price of bulk commodities,
particularly crude oil, and the changes in exchange gains or losses of enterprises brought about by the
reform of RMB exchange rafe regime. Numerous traditional industries entered into a period of “freezing
winfer” while the domestic gas industry also experienced o rare decline in growth rate. In 2015,
China's apparent consumption for natural gas was merely 193.2 billion cubic meters, representing a
yearonyear increase of 5.7%. As city-gate prices of non-residential natural gas were reduced twice in
2015, natural gas has regained some ground against alfernative energy sources in terms of economic
benefits. In addition, with the continuous promotion of policies such as the Action Plan on Prevention
and Control of Air Pollution [CRRSEPETTEIEHE])), it is expected that the growth of market

demand for natural gas will start to rebound in 2016.



MANAGEMENT DISCUSSION AND ANALYSIS [CONTINUED)

Notwithstanding the grim situation resulting from insufficient downstream demand for natural gas, the Group has
taken a confident step forward by proactively overcoming the challenges from changes in economic environment.
We continued to obtain new projects through external expansion while promoting the organic growth of exisfing
projects. Through stringent management, proactive reform and innovation, and flexible adjustment to our marketing
strategies, the Group succeeded in mainfaining the robust development of traditional businesses such as city gas,
PG and gas for vehicles and vessels. Besides, the Group is dedicated to establishing a “4G" [namely piped
natural gas (PNGJ, compressed natural gas (CNG), liquefied natural gas (ING) and liquefied pefroleum gas (LPG))
network for the gas industry and to developing projects such as “natural gas in towns” and “pointto-point gas
supply”. With the timely and orderly launch of various innovative strategic initiatives, such as ING trading, value-
added business, distributed energy, gas appliances under Gasbo (FF#AEE) brand and e-commerce business of
Zhongran Smart living Ecommerce Company Llimited (FRAZEAETE], China Gas is on a solid foofing to develop
into a fruly outstanding market enterprise.

During the period, despite the impact of domestic economic slowdown and continuous downtrend oil prices, the
financial and operational performance of the Group's two major business segments, natural gas and liquefied
petroleum gas (LPG), recorded encouraging improvement. During the period, the core net profit for LPG business
recorded a significant surge of 78.5% but PG unit selling price and sales revenue declined significantly due to
the drastic drop of international oil prices, pushing the Group's total consolidated revenue down by 8.0% yearon-
year to HK$29,138,527,000. During the period, the Group's consolidated gross profit was
HK$7,033,290,000, representing a yearonyear increase of 8.9%; the profit atfributable to owners of the
Company was HK$2,273,121,000, representing a yearonyear decrease of 32.6%; and basic eamings per
share was HK45.79 cents, representing a yearon-year decrease of 32.0%. The decrease in profit attributable to
owners of the Company and basic eamings per share was mainly due to the combined effect of one-off or non-
operational factors with a total amount of HK$1,443,217,000 (namely the exchange loss of subsidiaries of the
Group brought by the depreciation of RMB against US dollars in the amount of HK$513,170,000; share of
exchange loss affributable to Zhongyu Gas, an associate company, and the provision for its assefs of
HK$95,553,000; increase in one-off front end fee of HK$ 119,679,000 due to the replacement of US dollar
loans; the provision attributable to a share option litigation of HK$287,310,000, the provision made for the close
down of coking methanol project of a joint venture company of HK$269,404,000, the provision made for the
closure of dimethyl ether production facilities of HK$ 124,414,000 and other one-off factors of HK$33,687,000).
If stripping out these factors, core profit affributable to owners of the Company during the period was
HK$3,716,338,000 (31 March 2015: HK$3,320,151,000), representing a yearon-year increase of 11.9%;

and basic core profit per share was HK74.86 cenfs, representing a year-on-year increase of 12.9%.

NEW PROJECTS EXPANSION

The Group has long been leveraging on its penetrating market insight, dedicated project development strategies,
excellent safety and operation management and good corporate image to maintain a leading performance in
securing new projects in China's city gas industry. During the financial year, the Group secured 32 additional city
piped gas projects. As of 31 March 2016, the Group secured a fofal of 305 piped gas projects with exclusive
concession rights, 13 long distance natural gas fransmission pipeline projects, 571 CNG/ING refilling stations
for vehicles, 1 coal bed methane development project and 98 LPG distribution projects in 25 provinces,
municipalities and autonomous regions in China.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Group secured 32 additional city piped gas projects from 1 April 2015 to 31 March 2016 in the following

locations:

Provinces/Autonomous Regions/Municipalities

Cities/Districts

Anhui Province
Hubei Province

Jiangsu Province

Hebei Province

Guangxi Zhuang Autonomous Region
Shaanxi Province

Guangdong Province

Shanxi Province

Tianjin City

Inner Mongolia Autonomous Region
Heilongjiang Province

Fujian Province
Henan Province

Susong City, Taihu County

Honghu City, Songzi City, Xinzhou district in Wuhan City,
Wouxue City, Yingshan County, Tuanfeng County, longganhu

disfrict in Huangmei County, Huanggang City, Xishui

County, Meichuan Town in Wuxue City, Huangmei County,

Shiyan City

Nanjing Changlu Industrial Park

Kangbao County

Tianlin County

Shangnan County

Mei County, Jieyang Industrial Park

Xiangning County in Linfen City

Baodi district in Tianjin City

liangcheng County

Lingdong disfrict in Shuangyashan City, Heihe City,
Nongken Hongxinglong district, Wudalianchi City
Taining County, Qingliv County

Huangchuan County

Yunnan Province Baoshan City, Luchun County

As at 31 March 2016, the fofal connectable urban population covered by the Group's gas projects increased fo
99,439,021 [approximately 30,529,434 households), representing a yearon-year increase of 8.3%.

GAS BUSINESS REVIEW

The principal business segments of the Group are natural gas and LPG, which have different customer bases and
markefing strategies. The performance of each segment for the year ended 31 March 2016 is discussed below.

Natural Gas Business

As an operator and service provider mainly focusing on supplying natural gas, the Group has, through its efforts in
the past 14 years, esfablished a unique operating and management system that suits it best in China’s gas
indusiry. With timely optimisation, such system has proven fo contribute positively towards the management
efficiency and operafing results of the Group.

Construction of Piped Gas Networks

City gas pipeline networks are the foundation of the operation of gas suppliers. By constructing city gas trunk and
branch pipeline networks, the Group connects natural gas pipelines with its residential as well as industrial and
commercial users for connection fees and gas usage fees.

As at 31 March 2016, the Group distributed natural gas to 216 cities and completed the consfruction of gas
transmission pipeline networks of 74,105 kilometres and 287 storage and distribution sfations (city gates) and
NG regasification stations. Those storage and distribution stations and LNG regasification stations are designed
to supply 81,210,000 cubic meters of gas per day.



MANAGEMENT DISCUSSION AND ANALYSIS [CONTINUED)

Natural Gas Users
Noatural gas users of the Group are mainly classified into residential, industrial and commercial users, and CNG/
NG refilling stations for vehicles.

Residential Users

In recent years, China's new housing market continued to decline, posing challenges to gas companies in
acquiring residential users. Since FY2013, the Group has faken the initiative in securing the connection of existing
residential users through tailored markefing strategies and achieved great success. The proportion of newly
connected existing residential users against the tofal number of newly connected residential users increased
continuously and reached 34% in this financial year.

During the financial year, the Group completed connections for 2,100,256 new residential households (for the
year ended 31 March 2015: 1,920,790 households), representing a yearonyear increase of approximately 9.3%.
The average piped gas connection fee for residential customers during the financial year remains stable at

RMB2,530/household (for the year ended 31 March 2015: RMB2,568 /household).

As at 31 March 2016, the Group completed gas connections for 14,691,200 households (for the year ended
31 March 2015: 12,590,944 households) in tofal, representing a yearonyear increase of approximately
16.7% and accounting for 48.1% of the fotal number of connectable residential users of the Group.

Industrial and Commercial Users

The general slowdown in China's economy this year has taken the spark out of industries like real estate,
construction and transportation. Operational capacity of the factories of industrial users fell while downstream users
with greater demand for natural gas, such as glassworks, ceramics and steel industries, was negatively affected.
Besides, as oil prices hovered at low levels this year, natural gas price lacked competitive advantages when
compared with alfernative energy, presenting enormous challenges to natural gas demand in industrial sector.

The Group proactively responded fo the challenges arising from macro-economic environment and battered oil
price by making timely adjustment fo its markefing sfrategies, fully exploiting market potential, promoting the
development of existing industrial and commercial users and seeking new growth driver for gas demand. The
Group also assumed an active role in coordinating and cooperating with local governments at various levels. For
example, it accelerated the construction of gasfired central heating systems and “coalto-gas” conversion projects
according fo the requirements of the Action Plan on Prevention and Control of Air Pollution promulgated by the
State Council of China in September 2013. The Group also leveraged on its natural gas logistics fleet to develop
rural and pointHo-point natural gas supply projects in order to promote and drive up the Group's natural gas sales
to industrial and commercial users and for winter heating consumption.

With regard to “coalto-gas” projects, the Group made timely adjustments to its marketing and incentive policies
and steadfastly increased supervision on project companies. During the financial year, the Group added 23
project companies which had obtained “coalto-gas” approvals from local governments and a fotal of 67 project
companies have obtained such approvals as of the end of the financial year. The Group also entered info “coal-
to-gas” contracts with a total of 950 industrial and commercial customers and renovated coalired boilers with a
capacity of 3,067 tons of steam. During the financial year, 430,000,000 cubic meters of natural gas were sold
through “coalto-gas” projects. In the next few years, natural gas demand from industrial and commercial users
implementing “coalto-gas” projects will continue to increase, which will become one of the important drivers of the
growth in gas sales volume.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

During the financial year, the Group added 922 industrial users and 15,169 commercial users, of which
industrial users implementing “coalto-gas” projects accounted for 46.1% of the new industrial users. As at 31
March 2016, the Group had 4,590 industrial users, representing a yearon-year increase of approximately
25.1%; and 86,976 commercial users, representing a year-on-year increase of 21.1%. Average connection fees
for industrial users and commercial users were RMB296,266 per user and RMB37,823 per user respectively.

During the financial year, the Group's income from gas connection activities was HK$4,793,584,000,
representing a yearonyear increase of approximately 2.9% and accounting for approximately 16.5% of the
Group's total revenue for the year.

Compressed Natural Gas Refilling Station/Liquefied Natural Gas Refilling Stations

Since 2015, infernational oil price has remained at low levels after a nosedive and prices of gasoline and diesel
in China have been on a downward trajectory. The economic benefits of natural gas for vehicles were
diminishing, especially for ING refilling business, As a result, sales of ING passenger cars and ING heavy frucks
saw yearon-year decline simultaneously for the first time. Similarly, price difference between CNG and gasoline
shrank with the slumping gasoline price, affecting the business of CNG stations which mainly engaged in
providing services fo taxies, buses and private cars.

In view of the shortterm difficulties faced by gas refilling stafions, the Group adhered to the principle of proactively
adjusting its development strategy of refilling stations in accordance with the changing market. Through enhancing
project management, sfrengthening investment risk confrol and promoting market development, the Group
achieved the expected growth in number of gas refilling station projects and gas sales even in the face of sluggish
economy and the relative diminishing economic benefits of gas for vehicles.

Regarding gas refilling business for vessels, the Group owns the pafents and infellectual property rights in ING
vessel engine modifications and advanced conversion fechnology and development experience in “oilto-gas”
projects for vessels. Banking on the incentive policies promulgated by the National Development and Reform
Commission ("NDRC") and the Ministry of Transport in relation to the application of natural gas for vessels, the
Group laid down the implementation principles of “innovative planning, defailed analysis, prudent development”
for vessel projects to actively develop the ING refilling business for vessels.

Besides, with a view fo expanding the source of profif, atiracting both new and old custfomers and enhancing
customer loyalty, the Group also made great efforts fo promote value-added businesses such as “Yikatong” smart
card system and convenience stores in refilling stations by improving service quality for vehicle and vessel users.

During the period, the Group added a tofal of 38 new CNG refilling stations and 13 ING refilling stations for
vehicles. As at 31 March 2016, the Group owned a tofal of 398 CNG refilling stations and 173 ING refilling
stafions for vehicles. The fotal number of gas refilling stafions was 571, representing a yearonyear increase of 9.8%.
Sales volume of CNG/ING for vehicles made up 15.8% of the Group's fofal natural gas sales volume from city
gas projects during the financial year.

Sale of Natural Gas

During the financial year, the Group sold a tofal of ©,860,016,000 cubic meters of natural gas mainly through
city piped gas network (retail] and wholesale business (including long distance natural gas transmission pipelines),
representing a yearon-year increase of 9.9%, of which 7,294,760,000 cubic meters were sold through city refail
pipeline networks, representing a yearon-year increase of 8.0%, and 2,565,256,000 cubic meters were sold
through wholesale business (including long distance pipelines|, representing a yearon-year increase of 15.5%.



MANAGEMENT DISCUSSION AND ANALYSIS [CONTINUED)

With respect to the sales volume of city gas projects, 1,544,593,000 cubic meters of gas were sold to
residential users, accounting for approximately 21.2% of the Group's total natural gas sales volume of city gas
projects; 3,167,147,000 cubic meters were sold fo industrial users, accounting for approximately 43.4% of the
Croup's fotal natural gas sales volume of city gas projects; 1,429,774,000 cubic meters were sold to
commercial users, accounting for approximately 19.6% of the Group's fofal natural gas sales volume of city gas
projects; and 1,153,246,000 cubic mefers were sold to CNG/ING vehicle users, accounting for approximately
15.8% of the Group's tofal natural gas sales volume of city gas projects.

During the financial year, the Group's income from natural gas sales was HK$12,995,664,000, representing a
yearon-year increase of approximately 0.5% and accounting for approximately 44.6% of the Group's fotal
revenue for the year. During the period, China has twice reduced the natural gas purchase price of urban non-
residential users and timely initiated the price pass-through mechanism to reduce the selling price of non-residential
users. As a result, even the total sales volume of natural gas has increased by 9.9% for the period, the sales
income from natural gas merely recorded insignificant growth.

The core business of the Group is supply of piped natural gas. However, for projects in some areas where piped
natural gas is not yet accessible, such as Fushun City of liconing Province, liuzhou City of Guangxi Zhuang
Autonomous Region and Mudanjiang City of Heilongjiang Province, piped coal gas or IPG blended with air is
sold as a fransitional fuel. During the financial year, a fotal of 162,667,000 cubic meters of piped coal gas and
LPG blended with air were sold. With the availability of upstream natural gas supply to such cities, the sale of
transitional fuels by the Group is likely to scale down gradually.

Selling Price of Natural Gas
During the period, the average selling price (pretax] of the Group's natural gas was RMB2.29 per cubic meter for

residential users, RMB2.59 per cubic meter for industrial users, RMB2.68 per cubic meters for commercial users,

and RMB3.01 per cubic metfer for CNG/ING vehicle users.

Since 2015, international oil price has remained at low levels after a nosedive and the prices of allernative
energy sources such as fuel oil and PG also followed the downward trend. Reasonable price difference between
natural gas and altemnative energy sources was wiped out, bringing enormous pressure on the promotion of natural
gas usage. On 28 February 2015, the NRDC announced that existing gas price at city-gate for non-residential
users would become in line with the incremental gas price with effect from 1 April 2015, making downward
adjustment on incremental gas price by RMBO.44 per cubic mefer and upward adjustment on existing gas price
by RMBO.04 per cubic mefer. However, the slight decrease in natural gas price is insufficient to alter the
disadvantaged position of natural gas against alternative energies like fuel oil in terms of prices, therefore sfill
limiting the growth of natural gas application.

On 18 November 2015, the NDRC again published a nofice on price adjustment of natural gas which came
info force on 20 November 2015. Pursuant to which, the maximum non-residential natural gas price at city gate
stations would be reduced by RMBO.7 per cubic mefer. Besides, the existing maximum gate sfation price
management would be replaced by benchmark gate station price management and the reduced gate station
price would become the benchmark gate station price. Within an upward adjustment of 20% and unlimited
downward adjustment range, the suppliers and the purchasers can defermine the specific gate station price
through negotiation while the gate station price is only allowed fo be adjusted upward from 20 November 2016.
The Group communicated with the govemmental departments at various levels as well as industrial and
commercial users in places where its projects were located, and initiated the price passthrough mechanism.
Under the principle of guaranteeing a reasonable price difference, the Group lowered its natural gas selling price,
which would be beneficial to stimulating natural gas usage in the last 3 months of the financial year. As of the end
of the financial year, the Group has reduced the price of the affected city gas projects, which immediately
relieved the burden of downstream corporate gas users, pushed forward the use of natural gas in various
industries, such as industrial and commercial sectors, transportation, power generation and central heating, and
effectively facilitated the longterm and healthy development of natural gas as a clean energy in China.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

According to the Guiding Opinions on the Establishment of a Wellestablished Natural Gas Tier-pricing Sysfem for
Residential Users ((EREME2EREEARMBEBERHEENIEESR)) issued by the NDRC in March
2014, residential gas is categorised info three fiers and a progressive pricing rafe is applied o each fier. Besides,
all cities are required fo establish residential gas fierpricing systems. As at the end of this financial year, the Group
has obtained approval from local governments in 43.8% of the cities and established a residential gas tierpricing
system. The implementation of such policy gradually brings the price differences of natural gas sold to residential
cusfomers by city gas enferprises to a more reasonable level.

Liquefied Petroleum Gas (LPG) Business

The Group currently owns 8 PG terminals and 98 LPG distribution projects. The Group has developed into the
largest vertically infegrated LPG business operation service provider in China.

During the financial year, the Group sold 3,103,404 fons of LPG, representing a yearon-year increase of 28.6%,
of which, wholesale sales volume amounted to 2,156,543 fons, representing a year-on-year increase of 38.3%;
refail sales volume was 946,861 tons, representing a yearon-year increase of 10.9%. Total revenue amounted to
HK$11,349,279,000 (for the year ended 31 March 2015: HK$14,078,066,000), representing a yearon-
year decrease of 19.4%; the decrease in revenue was attributed to the corresponding decline in L[PG sales price
brought about by the plunge of infernational oil price during the period despite the significant decrease in
procurement costs of LPG at the same time. During the period, gross profit was HK$1,379,340,000 (for the year
ended 31 March 2015: HK$1,089,230,000), representing a year-onyear growth of 26.6%. Operating profit
was HK$508,989,000 (for the year ended 31 March 2015: HK$387,072,000), while net profit was
HK$152,956,000 (for the year ended 31 March 2015: HK$171,048,000), which was net of exchange loss
for the period and one-off provision made for the production suspension of dimethyl ether facilities. If excluding
exchange loss and provision for dimethyl ether, core net profit of PG will be HK$417,763,000 (for the year
ended 31 March 2015: HK$234,090,000), representing a substantial increase of 78.5%.

With the increasing popularity of LPG in fownships and villages and its longferm and stable growth in utilisation
amongst industrial and commercial markets, China's LPG industry meets a rare development opportunity, especially
in the rapid growth of the petrochemical synthesis and deep-processing sector where LPG is being used as a raw
material. The Group fully utilised its existing LPG terminals, storage facilities and fleets of vehicles and vessels to
boost overseas and domestic purchases of LPG, and in turn gradually increased the utilisation rate of IPG asses.
The Group capifalised the advantage of its infegrated business chain by putting in place a central procurement
system of LPG resources for its downsfream retail business, so as fo deploy its gas sources, storage resources and
market coverage appropriately and reach an effective synergy between the wholesale segment and retail segment
of PG business, which will maximise the profit of the whole value chain. The Group will leverage its extensive
urban natural gas network and resources across the country fo expand the PG distribution business from the
existing 10 provinces in Southem China fo provinces, cities, villages and towns nationwide, thereby significantly
raising the volume of LPG sold and realising economies of scale. In addition, the Group’s logistics management of
PG business has also shown initial success, and sales management was effectively enhanced through the
optimization of sales management and control system and the construction of a sales information sharing platform.
Meanwhile, we proactively strengthened brand building and marketing and comprehensively pushed forward the
registration and launch of 95007 and “China Gas Panva” frademarks.



MANAGEMENT DISCUSSION AND ANALYSIS [CONTINUED)

VALUE-ADDED SERVICES FOR END USERS

Our customer base has been rapidly expanding with the confinuous increase in connection rafe. Currently, the
Group provides natural gas and PG services to more than 20,000,000 residential, industrial and commercial
users with enormous potential for value-added services in the customer network. Accordingly, the Group will sfrive
fo increase the percentage of its income from value-added services in the Group's overall operating income by
enriching its value-added services and edging up its marketing efforts. In this way, the Group is transforming itself
from @ mere gas product provider to a provider of comprehensive energy and customer services so as to further
improve the profitability and overall competitiveness of the Group’s operational and service network. The Group
established depariments of volue-added business, Gasbo Electrical & Gas Appliances Company Limited (FFAEE
BERIFINBEBRAR]) and Zhongran Smart Living E-commerce Company Llimited (FR#AZE4)E B 7 IS E R A F))
successively to actively expand various emerging businesses centering on its primary business of sales of gas,
including value-added services such as promotion of gos appliances under the brand of Gasbo (FAE),
comprehensive gas insurance and agency, maintenance and equipment conversion, gas corrugated pipes and
gos alarms.

The Group is making use of its advantages in piped gas market to develop distributed energy projects
progressively. With its years of experience in market research and technology innovation, the Group will start fo
utilise natural gas in a comprehensive manner with the aim of providing large scale customers with highly efficient
comprehensive energy and safisfying their various needs for heating, electricity and cooling.

During the period, gross profit from value-added business amounted to HK$245,135,000, representing a year-
onyear growth of 48.3%. Sales of gas insurance, alarm system, corrugated pipe and gas appliances also
increased substantially.

HUMAN RESOURCES

A team of excellent employees is vital to the success of an enterprise. The Group has been adhering fo the
management concept of “people come first”. With regard to personnel training and team building, the Group
clings to the philosophy of “cultivating potential talents within the Group while recruiting talents from outside” to
establish a healthy system of recruitment and infernal training.

The Group constantly upgrades the professionalism and competence of its staff at all levels. It also proactively
creates platforms for exchanging knowledge and sharing experience among its staff, and recruits and retains
capable personnel by enhancing job safisfaction and providing affractive remuneration packages.

As at 31 March 2016, the Group had approximately 38,500 employees in fotal and more than 99.9% of them
are based in China. Employee remuneration is defermined with reference to the qualification and experience of
individual staff concerned and the prevailing indusiry practice in the respective places of operation. Apart from
basic salary and pension fund confribution, discretionary bonuses, merit payments and certain number of share
options will be awarded fo selected employees according to the Group's financial results and the performance of
such employees.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

CORPORATE MANAGEMENT AND CORPORATE GOVERNANCE

It has been a long-standing tradition of the Group fo adhere to a “systematic, standardised and institufionalised”
management phi|osoph\/ in conﬂnuous|\/ enhancing its level of corporate management and operation. Meanwhile,
along with its growing scale, expanding operational region, changing sfaff structure as well as a gradually
maturing gas industry, the Group keeps on optimizing its management policies to achieve a scientific corporate
management. During the financial year, the Group continued to implement the management and control model of
"shifting the operational focus to a lower level and moving the management platform to the frontend” to promote
and continuously improve regional coordination and management. By delegating the specific functions of the
functional departments of the Group's headquarters of supervising, guiding and providing services fo the project
companies fo the regional management centre, each depariment of the Group's headquarters then fransforms and
focuses on overall budget management, standardised management, assessed target responsibilities management
and management of future development strategies, thereby forming a highly efficient service-oriented headquarters
and enhancing management efficiency. By giving more power fo regional offices through streamlining policies
and delegating authority, the regional management centre has a backbone in respect of management fo efficiently
foster and achieve vertical management of the Group. Management reform which “empowered” project
companies was carried ouf fo procure such companies fo increase their aufonomous operating capability, respond
more flexibly fo the market and substantially increase the profitability of various businesses. The ulimate goal is to
achieve an infegrafed management system featuring “the headquarters as the sfrategic guidance body, regional
centers as the management and undertaking body and project companies as the implementation enfities”. The
implementation of regional management centre plan is an important reform of the Group’s management model,
which is essential for it to achieve more standardised, more efficient and safer development, and effectively
enhance the efficiency of the Group in making decisions.

In ferms of operation management, the Group proactively refines its operating system, continues fo invest in its
information technology system, and acfively encourages innovation. In addition to confinuously improving the
standards of operation management, the Group is also gradually shifting its focus from standardising the
management of the operation system fo the application of information technology in its management system,
thereby strengthening the overall operational standards of the Group on an ongoing basis. The Group remains as
one of the leaders in the industry in terms of gas loss management, which is an important indicator gauging a gas
company’s overall management standard. This achievement has significantly reduced our operating cosfs and
enhanced the safety standard of our operations, with no major accident happened during this financial year.

The Group is also actively promoting the reform plan of optimising project companies which are “old state-owned
enferprises”, rafionalising the management structure, establishing a marketoriented incentive mechanism and
performance appraisal system, and accelerating operational development in order to provide practical solutions to
various problems which they faced when developing the old sfate-owned enterprises.

In terms of construction management, the Group has esfablished a standardised system which emphasises on the
categorisation and classification management of construction and construction tenders to make full use of the
functions of onsite coordination, supervision and service of the regional management centres. While speeding up
its construction progress, the Group continuously strengthens its management of construction investment in
compliance with the principle of “setting strict standards on efficiency to improve investment refurns” with a view fo
maintain reasonable confrol over the investment scale of construction projects which are not essential to
production, thereby efficiently utilising its core assefs and maximising the refurns.

Over the course of development, the Group is also committed to improving its corporate governance and internal
confrol on an ongoing basis. Through infemal review and adoption of professional opinions provided by
independent third parties, the Group undertakes to incorporate effective and sustainable corporate governance
and inferal contfrol measures into its corporate development strafegies and risk management system, with an aim
fo ensuring higher standard of corporate governance and inferal control.



MANAGEMENT DISCUSSION AND ANALYSIS [CONTINUED)

FINANCIAL REVIEW

For the year ended 31 March 2016, the Group's revenue amounted to HK$29,138,527,000 (for the year
ended 31 March 2015: HK$31,666,111,000), representing a yearonyear decrease of 8.0%. Gross profit
amounted to HK$7,033,290,000 (for the year ended 31 March 2015: HK$6,455,712,000), representing a
yearon-year increase of 8.9%. Overall gross profit margin was 24.1% (for the year ended 31 March 2015:
20.4%). Profit for this year amounted to HK$2,733,292,000 (for the year ended 31 March 2015:
HK$3,869,686,000), representing a year-on-year decrease of 29.4%.

Operating Expenses

Operating expenses (including selling and distribution costs and administrative expenses) increased by 2.4% to

HK$2,648,704,000 from HK$2,585,533,000 in the same period last year.
Finance Costs

For the year ended 31 March 2016, finance costs increased by 36.8% to HK$758,180,000 from
HK$554,159,000 in the same period last year. During the period, in order to reduce potential foreign exchange
risk, the Group actively adjusted the structure of debt in domestic currency (RMB] and foreign currencies and
replaced the existing debts denominated in US dollars with those denominated in RMB, resulting in a substantial
increase in finance costs for the period, of which HK$119,679,000 was oneoff cost generated from the
replacement of debts in US dollars. All US dollar debts replaced were longterm bank loans and in accordance
with Hong Kong Financial Reporting Standards, the front end fee of the loans shall be amortised over the term of
the loan. As a subsfantial amount of US dollar bank loans were repaid early, all unamortised front end fee was
recognised as finance costs for the period immediately.

Share of results of associates

For the year ended 31 March 2016, share of results of associates was HK$ 185,462,000 (for the year ended
31 March 2015: HK$309,057,000). The decrease in share of profit of associates was mainly due to the
exchange loss incurred by Zhongyu Gas and the provision for its assets, which resultled in a decrease in share of

profit of Zhongyu Gas to HK$4 1,142,000 (31 March 2015: HK$142,890,000).

Share of results of joint ventures

For the year ended 31 March 2016, share of results of joint ventures was approximately HK$ 197,925,000 (for
the year ended 31 March 2015: HK$458,129,000). The decrease in share of profit of joint ventures was
mainly due fo the impairment of asset made for the shut down of relevant equipment of coke business under
Hohhot Zhongran City Gas Development Company Limited amounted to HK$269,404,000.

Income Tax Expenses

For the year ended 31 March 2016, income tax expenses amounted to HK$984,408,000 (for the year ended
31 March 2015: HK$940,050,000).
Liquidity

The principal business of the Group is featured with a fast growing cash flow. Coupled with an effective and well-
established capital management system, the Group is able to maintain stoble and healthy operations amidst
uncertainties in the macro-economy development and capital market operation.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

As at 31 March 2016, the total assets of the Group were HK$53,532,891,000, representing an increase of
approximately 5.8% as compared with 31 March 2015. Cash on hand was HK$5,772,495,000 (31 March
2015: HK$5,291,981,000). The Group had a current ratio of 0.69 (31 March 2015: 1.11). Net gearing
ratio was 0.79 (31 March 2015: 0.66), which was calculated on the basis of net borrowings of
HK$16,561,687,000 (total borrowings of HK$22,334,182,000 and bank balance and cash of
HK$5,772,495,000) and net assets of HK$20,964,120,000 as at 31 March 2016.

The Group has always adopted a prudent financial management policy. Most of the available cash is deposited
with credible banks as demand and time deposits.

Financial Resources

The Group has long-standing relationships with Chinese (including Hong Kong) and foreign capital banks. As the
Group's principal cooperating bank, China Development Bank provided the Group with a longterm credit facility
of RMB20 billion under a term of up to 15 years, giving a strong financial support to the Group's project
investments and stable operations. In addition, the Group also received longterm credit support from major
domestic and foreign capital banks such as Asian Development Bank (ADB), Industrial and Commercial Bank of
China, Bank of Communications, Bank of China, Agricultural Bank of China, and China Merchants Bank. As at
March 2016, over 20 banks have extended syndicated loans and credit facilities to the Group with an average
maturity of five years. Bank loans are generally used to fund the working capital requirements and project
investments of the Group.

China’s RMB bonds market has achieved significant development in 2015 with a sharp rise in the size of bond
issuance. Domestfic subsidiaries wholly-owned by the Group actively participated in China’s inferbank bond
market and issued midterm RMB notes and shortterm RMB financing bonds in the amount of RMB6.6 billion
during this financial year. The interest rates of such issued notes and bonds are all lower than the benchmark rates
required by the People’s Bank of China for loans of same terms. At the same time, the Company has been actively
participating in financing channels for issuing RMB bonds in the bonds market of the stock exchange in Ching,
and has completed the issuance of corporate bonds in an aggregate principal amount of RMB1 billion with a
term of three years on 13 January 2016. As one of the first Hong Kong-listed companies to issue corporate bonds
which are traded on the Shanghai Stock Exchange Comprehensive Electronic Platform of Fixed Income Securities,
the Group believes that RMB bond market offers deep liquidity to the Group, diversifies the funding channels of
the Group and brings more financial flexibility. Proceeds from the issuance of RMB bonds are mainly used for
replacing foreign currency debits to reduce the Group's foreign exchange risk exposure.

As at 31 March 2016, the Group's portfolio of bank loans and other debentures was as follows:

2016 2015
HK$/000 HK$'000

Less than one year 10,324,484 3,918,554
More than one year but not more than two years 2,093,984 5,242,474
More than two years but not more than five years 8,188,859 9,509,517
After five years 1,726,855 2,065,017

22,334,182 20,735,562

* Of these, the acceptance bills and trust receipts related to the Group's PG business amounted to HK$Nil. (31 March 2015:
HK$1,337,240,000).



MANAGEMENT DISCUSSION AND ANALYSIS [CONTINUED)

As at 31 March 2016, bank loans and other loans of the Group amounted to HK$22,334,182,000 in

aggregate, representing a year-on-year increase of 7.7%.

The operafing and capital expenditures of the Group are financed by operating cash income, indebtedness and
financing of share capital. The Group has sufficient funding to safisfy its future capital expenditures and working
capital requirements.

Foreign Exchange and Interest Rate

Most of the revenue of the Group is received in RMB while most of the expenses and capital expense are also
denominated in RMB. However, certain bank loans and other borrowings and bank balances of the Group are
denominated in currencies other than the functional currencies of the relevant entities of the Group. The
appreciation or depreciation of RMB against foreign currencies will give rise to exchange gain or loss. Although
most of such gain or loss is non-operating in nature, it can make a positive or negative impact on the results of the

Group.

On 11 August 2015, the People’s Bank of China announced a reform of the central parity quotation mechanism
of RMB against US dollars, which increased the uncertainty of the exchange rafe between US dollars and
Renminbi. Upon the infroduction of such policy, as of the end of this financial year, RMB recorded a depreciation
of over 5%, which significantly affected the final results of the Group for this year. In view of this milestone change
of foreign exchange policy, the Board revised its exchange rate risks management policies, closely monitored the
trends of market rates and foreign exchange rafes and adjusted its debt structure in a timely and reasonable
manner to avoid risks effectively. In accordance with such exchange rate risks management policies, the Group
actively adjusted the structure of debt in domestic currency (RMB) and foreign currencies by replacing the existing
debts denominated in US dollars with those denominated in RMB, and adopted currency hedging derivatives to
hedge the currency risk of a small portion of existing foreign currency loans, which significantly lowered the
potential exchange rafe risks. The proportion of foreign currency debts to all debts of the Group significantly
decreased from 83% in the beginning of this financial year to 7.1% at the end of this financial year. The
reasonable adjustment of the aforesaid debt structure will immensely decrease the impact of future exchange loss
and profit to the Group's resuls.

Charge on Assets

As at 31 March 2016, the Group pledged certain properties, plants and equipment and prepaid lease payments
with net carrying values of HK$68,536,000 (31 March 2015: HK$321,475,000) and HK$NIl (31 March
2015: HK$23,508,000) respectively, investment properties with net carrying value of HK$64,000,000 (31
March 2015: HK$60,600,000), and pledged bank deposits of HK$275,554,000 (31 March 2015:
HK$63,484,000) and certain subsidiaries pledged their equity investments in other subsidiaries to banks fo

secure loan facilities.
Capital Commitments

The Group had capital commitments in respect of the acquisition of property, plant and equipment and
construction materials contracted but not provided for in the financial statements as at 31 March 2016 amounting
to HK$226,399,000 (31 March 2015: HK$172,378,000) and HK$83,379,000 (31 March 2015:
HK$148,358,000) respectively, and such commitments would require the utilisation of the Group's cash on hand
and external borrowings. The Group has underfaken to acquire shares in cerfain Chinese enterprises and sef up
Sinoforeign joint ventures in China.

Contingent Liabilities

As at 31 March 2016, the Group did not have any material contingent liabilities (31 March 2015: nil).
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In FY2016, the domesfic economy further slowed down, posing unprecedented challenges fo the Group in the
face of adversities such as the reverse trends of supply and demand in the domestic gas industry and the inferior
competitiveness of natural gas vis-avis aliernative energies in terms of pricing. Notwithstanding the economic
malaise and complicated landscape of industrial development, all of the Group's employees continued to sfick to
our corporate mission of "Benefiting the Society through Establishing a Harmonious Ambience”, adhere to our core
values of “Social Respect, Customer Trust, Members' Well-Being, and Win-Win with Shareholders” and actively
respond fo the state’s call for “Energy Conservation, Emission Reduction and Environmental Governance Policies
and Thorough Implementation of the Action Plan of Air Pollution Prevention”. Even in the face of huge difficulties,
we have demonstrated outstanding bravery and confinued to implement the macromarket strategy through
practical actions and enhanced our management capabilities while proactively driving reform and innovation. In
order fo provide clean and convenient energy and services fo users, improve urban ecological environment and
keep creating stable and longterm value for shareholders, staff, customers and the society, we made persisfent
efforts to beef up the strength and execution capability of our people and seized the initiative to achieve further
development.

I.  RESPONSIBILITIES FOR EMPLOYEES

Since 2002, China Gas has been on a fast frack of development with nearly 38,000 employees in 25
provinces, cifies and autonomous regions across the country. We are blessed with dedicated staff who are fotally
committed fo their jobs and are always striving to improve their skills. By actively implementing the corporate
culture of China Gas and sefting an example, our employees have become the driving force for the development

of China Gas.

The Group adheres fo its "people-oriented” operating ideclogy to refain a diverse array of talents and build a
sense of belonging among our employees. In particular, we increase the selfvalue of employees and their sense
of identity with the Company through cultural promotions, system building, business trainings and a variety of other
initiatives. In terms of compliance with labour laws, the Group has strictly followed the requirements of the “labour
Confract Law” and insisted in promoting meritbased employment, paying wages on time, making confributions to
social security funds and improving labour relations to avoid labour disputes. In addition to performing
comprehensive assessment on all employees, including the Group’s management, through performance appraisal,
the Group also carried out competence appraisal for employees from the headquarters and various districts and
project companies during this financial year. We make allout efforts to optimize human resources allocation
through closely aligning with the Group's strafegies and business development; we strive fo promote marketand-
service-oriented fransformation through team building and weeding out the inferior; we also improve our personnel
structure through strengthening our frontline and general sfaff. We continue o adopt a dynamic management
model for managerlevel positions and prioritize basic working experience when selecting candidates for manager
vacancies. With a view to providing strong support to the Group through refining managerlevel management, we
vest the power of recruitment, management and allocation of managers fo regional offices and strengthen the
organizational and disciplinary aspects of such allocation. In ferms of remuneration system, we motivate the whole
team of staff through improving our remuneration system which gives more rewards to employees who create
value. The Group’s motivating remuneration system and differenfiated assessment system are designed in



CORPORATE SOCIAL RESPONSIBILITY REPORT ({CONTINUED)

accordance with the nature of our marketoriented businesses such as value-added business and emerging
business. In addition, through offering incentives by means of economic leverage, the productivity of our staff can
be fully unleashed while the personal goals of employees and corporate development targets can be closely
aligned to realize joint development of staff and the Company.

To build a learning-oriented and innovative enterprise, the Group also intfroduced a series of effective measures
with full involvement of our employees, including Management Institute, general manager fraining camp,
professional frainings on safety, engineering, finance and legal affairs, book recommendations from CEO and
sharing sessions of reading. In this financial year, the number of enrollments for courses and exams offered through
E-learning online leaming system is 106,507 while that for offline learning is 122,079 and a total of over
72,536 training hours was complefed.

In addition, the Group also established a smooth complain and whisfle-blowing procedure under which every
complaint is investigated by the Group's audit supervision department and the investigation results are reported fo
the higher management and the complainants. Once a material complaint is confirmed, rewards will be given to
the relevant complainant. This internal audit system has great significance in safeguarding the legal rights of staff
and ensuring faimess, justice and openness within the Group. Moreover, to address the requests of employees,
China Gas has esfablished a column of inner voices on the “China Gas House” WeChat platform for employees
to share their difficulties and stress from work which will later on be replied and answered by different professional
departments of the Group. Since its establishment in November 2015, the platform has received about 400
questions raised by employees which were all replied and given feedbacks by the relevant departments.

FY2016 is the "Year of Quality Service Culture” of China Gas. During the year, the Group has continuously
strengthened  occupational health and safety management. Various regional management centers, business
depariments and project companies also rolled out a series of activities, including indoor gas facilities installation
and maintenance skills competition, home safety and customer services skills competition, which effectively foster a
culture of customer services within the Group as well as enhancing employees’ occupational skills and professional

quality.

Also encouraging is that the “Elite Billboard” annual review has become a stage where the spotlight is turned on
our outstanding staff. As more and more outstanding employees have become wellknown within the Group
through such billboard, team cohesion and sfaff loyalty to the Group are greatly increased. “China Gas House”
WeChat corporate account has successfully developed info yet another important communication fool other than
infernal OA Forum and periodicals. Through such account, corporate updates and news on various staff caring
activities and corporate culture activities and promotions are fimely published to our staff members fo let them
understand more about the Company's strafegies and targets. The Group's headquarters and various project
companies also organized a variety of activities to enrich the cultural life of our sfaff, such as regular meetfings of
democrafic life, benchmark leaming, body check, hiking, fun sport day games, speech competitions, just to name
a few.

Il. RESPONSIBILITIES FOR CREDITORS AND SHAREHOLDERS

China Gas has always upheld the ideology of integrity, innovation and cooperation fo promote the core value of
"Pursuing Win-Win with Shareholders”. With tofal commitment to stakeholders such as shareholders and creditors,
we freasure every bit of capital and make strenuous efforts to build up a wellestablished corporate governance
structure and develop a corporate operational culture which focuses on maximizing value as we know that only by
constantly increasing corporate value and delivery satisfactory rewards to our shareholders can we win long-term
frust and support from shareholders and invesfors. As a listed-company in Hong Kong, China Gas has not only
strictly complied with the requirements of relevant laws, regulations and company constitution to establish an open
and transparent communication mechanism with investors, but also strictly observed the information disclosure
requirements under the Listing Rules to communicate closely with investors and shareholders.
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CORPORATE SOCIAL RESPONSIBILITY REPORT (CONTINUED)

In FY20106, besides organizing visits and teleconference for investors on a regular basis, the Group also
participated in 18 large-scale investor summits organized by domestic and foreign investment banking institutions,
held 2 non-deal road shows for global investors, received visitors from about 100 largescale domestic and
overseas insfitutional investment funds, and continuously deepened the understanding of shareholders and creditors
of the Group through result presentations, announcements and press releases.

While emphasizing on protecting the inferests of shareholders, the Group also attaches great importance on
meeting ifs liabilities to creditors. The Group has always been well trusted by many domestic and foreign financial
institutions and maintained sound cooperation with them. With the support from numerous financial institutions, the
Group has made full and reasonable use of its capital to facilitate the healthy and orderly development of the
Croup. Meanwhile, the Group's solid operational results and stringent corporate capital management system
provide further protection to the interests of creditors. The Group takes into full consideration the legal rights of
creditors when making important operational decisions, discharges ifs liabilities fo creditors in strict compliance
with contracts entered info with them, passes on important information relating to its creditors in a timely manner,
fully discharges its liabilities to the creditors and protects the legal rights of creditors from being infringed, all
confribufing fo our wellearned social and capital reputation.

lll. RESPONSIBILITIES FOR CONSUMERS

During FY2016, the Year of Quality Services Culture of China Gas, we improved our service quality by
leveraging on convenient and userfriendly measures. We also increased satisfaction level by leveraging on
technological innovation and created a more frustworthy consumption environment through improving management
practices. China Gas keeps abreast of the times and combines quality services with information system, as
demonstrated by the use of custfomer services mobile app and customer services safisfaction level assessment
system as well as the use of GPS system fo inspect and repair pressure regulating boxes and meter readings of
industrial and commercial users. Meanwhile, to improve users’ experience, various group companies under the
Group introduced grading management system for users and promoted standard service codes.

In FY2016, China Gas conducted the ifs first customer satisfaction survey and attained an outstanding rating for
overall customer safisfaction level. During such period, a number of project companies received honours such as
"Youth of Civilization Entity”, "Workers’ Vanguard” and "May 1st Labor Medal” from governments of their
respective provinces and cities. In FY2017, the Group will intfroduce a series of cusfomer services innovation and
improvement activities under the theme of the "Year of Quality Services Culture” to provide convenient, high-quality
and highly-efficient professional services to our users continuously.

The Group requires ifs employees to always bear in mind the personal and property safety of consumers and put
the Group's safety concept info full practice when delivering customer services. One of our key inifiatives in
FY2016 is the safe operation benchmark management which aims af improving the level of safe operation
management. Other successful campaigns include regular safety inspection on all levels, emergency drill on safe
operation, strengthened contfrol and management on sources of danger and wideranging potential risks report.
The Group performed operational inspections on 75 operating cylinder sfations and made suggestions o improve
leakage alarm, emergency disconnection, safe evacuation, safety inspection, safe distance and other arecs. In
line with the bringing “A Safe Home" to the community campaign of the Year of Quality Services Culture, the
Croup carried out a series of safety promotion activities while providing quality services to users. Our project
companies distributed promotional materials fo local residents, answered inquiries, strenuously promoted urban
gas regulations and all kinds of practical safety knowledge and provided personalized and convenient services to
our residents, which won us wide applauses and praises from the relevant government leaders and residents.
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IV. RESPONSIBILITIES FOR SOCIAL WELFARE

China Gas never forges ifs mission of "Benefiting the Society through Establishing a Harmonious Ambience”. With
a grateful heart, the Group gives back to the society through practical actions and actively launches various
charity projects such as free tutorials, disaster relief and poverty alleviation. Our Employees Care Committee and
China Gas Charity Foundation Limited ("China Gas Charity Foundation”), sponsored by several substantiol
shareholders of the Company under the principle of extending love to outsiders and delivering care to members,
have been actively offering a helping hand to the poor and our employees in difficulties. To give back to the
society, we engaged in a variety of activities, including relief for seriously ill employees, donation to Maternal and
Child Recreation Center in Baise City, Guangxi, “Don’t let My Mother Go Campaign”, Gu Jiang Chun lei
Scholarship Scheme, joint donation with the Overseas Friendship Association of Guangxi and annual elderly care
activities in Hong Kong.

Besides charity donations, the Group also encourages all staff members to organize various charity activities to
meet local practical needs, such as participating in the Walk for Million organized by The Community Chest of
Hong Kong. The “Passing Caring and Love to People” blood donation campaign held by the Group in October
2015 was a stellar success and the Group has put out a call for project companies to organize blood donation
activities. A number of project companies have also launched activities for the causes of forest plantation and
caring for disabled children with a view fo actively bearing social responsibility, supporting social charity and
spreading the caring and corporate spirit of China Gas to others.

At the same time, China Gas Charity Foundation issued the Manifesto of Great Love, emphasizing ifs role as a
platform of love and harbor of care for all staff members. China Gas Employees Care Committee keeps creating
a warm and harmonious atmosphere under the banner of “Awaking Passion and Showing Friendly Affection
Together like Family Members” and “Staying Warm and Healthy by the Light of China Gas” for all employees o
overwhelm them with the warmth of family.

V. RESPONSIBILITIES FOR THE ENVIRONMENT AND RESOURCES

As one of the largest domestic crossegional gas companies, China Gas has been promoting wide application of
natural gas as a clean energy and optimization of urban energy structure since ifs establishment. We supply clean
energy fo 300 cities and areas across the country and confribute fo improve urban environment and people’s
quality of life.

The Group combined the urban gas, gas for vehicles and vessels, PG business, L[PG frading, distributed energy
and value-added business through implementing the “Three-leap” strategic breakthrough plan. Benefiting from the

"o

“crossregion”,

noou

crossmethod”, “cross-category” model of development, different business segments have created
synergistic effects and realized full coverage of gas supply in cities and towns, giving a positive thrust to the
nation-wide application of various clean energies.

To improve the atmospheric environment, it is essential fo replace highly pollufing and energy-consuming energies
such as coal with natural gas. China Gas actively responded to the policy of “coalHo-gas”, offered assistance to
local governments and enthusiastically implemented this green and environmentaHriendly project. So far, we have
renovated over 3,000 tons of steam of coalfired boilers and recorded gas sales of 430 million m3 through
replacing coal with gas.
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CORPORATE SOCIAL RESPONSIBILITY REPORT (CONTINUED)

In ferms of natural gas refilling for vehicles and vessels, China Gas now has over 571 natural gas refilling stations
and several vehicle fleefs for carriage of dangerous goods. We have commenced cooperation with major
domestic vehicles and equipment manufacturers and will construct more natural gas refilling stations for vehicles
and vessels to give full support fo ecoenvironment conservation.

In terms of energy saving, the Group has promoted the idea of low-carbon offices, encouraged staff fo switch to
paperless work, equipped offices with complete sefs of video conference system, adopted E-leaming online
learning and training system and reduced business travel, thereby reducing the emission of carbon dioxide over
the years, which put environmental protection into practice in all aspects of employees’ work and life.



BIOGRAPHIES Ol
DIRECTORS AND
SENIOR
MANAGEMEN

BOARD MEMBERS

Executive Directors

Mr. ZHOU Si, aged 59, is currently the Chairman of the Board of the Company and the Chairman of the
Corporate Governance and Risk Control Committee. Mr. ZHOU was appointed as an Executive Director of the
Company in August 2013. He is the Vice Chairman, Executive Direcfor and Chief Executive Officer of Beijing
Enterprises Holdings limited, a company listed in The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
[Stock Exchange Stock Code: 392). Mr. ZHOU is also Vice Chairman of Beijing Enterprises Group Company
Limited, both of which have discloseable interest in the shares and underlying shares of the Company under the
provisions of Division 2 and 3 of Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the "SFO") and the relevant information is disclosed in the Directors’ Report. Mr. ZHOU received a
Bachelor’s degree in Science (Physics) from Capital Normal University in 1982, a Master's degree in Business
Administration from School of Economics and Management, Tsinghua University in 1998 and possesses the fifle
of Senior Economist. From 1984 to 2003, Mr. ZHOU worked with Comprehensive Planning Department of
Urban Management Commission of Beijing Municipality as Chief Officer, Deputy Director and Director; and later
worked as Deputy Director of Urban Management Commission of Beijing Municipality. From January 2011 to
Jonuary 2014, he served as Chairman and Executive Director of Beijing Properties [Holdings) Limited (Stock
Exchange Stock Code: 925). He has extensive experience in urban management, economics, finance and
corporate management.

Mr. LIU Ming Hui, aged 53, is currently the Execufive Chairman, Managing Director and President of the
Company and a member of each of the Nomination Committee and the Remuneration Committee. Mr. LIU was
appointed as a Non-executive Direcior of the Company in August 2012 and has been elected as an Executive
Director of the Company in September 2012. Mr. LIU was a Non-executive Director of the Company from April
2002 to July 2002, an Executive Director of the Company from July 2002 to April 2011 and the Managing
Director of the Company from July 2002 to January 2011. He is also a director of cerfain subsidiaries of the
Company. Mr. LU graduated from Hebei Normal University in the Faculty of Mathematics. He is also a
posigraduate candidate in Politics and Economics of Renmin University of China and a doctoral candidate in
Business Administration of Renmin University of China. He has substantial experience in the infrastructure and
energy industry in China. Mr. LU is the founder of the Company. He is the elder brother of Mr. LIU Mingxing. Mr.
LU has discloseable interest in the shares and underlying shares of the Company under the provisions of Division
2 and 3 of Part XV of the SFO and the relevant information is disclosed in the Directors' Report.

Mr. HUANG Yong, aged 53, is the Executive President of the Company since joining the Company in 2002.
Mr. HUANG was appointed as an Executive Director of the Company in June 2013. He is also a director of
certain subsidiaries of the Company. Prior to joining the Company, Mr. HUANG worked at Shenzhen Nanyou
[Holdings) Lid. (F&INTHFEMEEE) and Asia Environmental Development Company Limited (22 M35 2R AR A F)).
He graduated from VWuhan University with a Master's degree in law, and has extensive experience in legal
affairs and corporate management.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
(CONTINUED)

Mr. ZHU Weiwei, aged 43, is currently a Vice President of the Company. Mr. ZHU was appointed as an
Executive Director of the Company in September 2002. He is also a director of certain subsidiaries of the
Company. Mr. ZHU received a Master's degree in Finance from Zhongnan University of Finance and Economic,
the PRC. Mr. ZHU has substantial experience in financing and project management.

Mr. MA Jinlong, aged 49, is currently a Vice President of the Company and a member of the Nomination
Committee. Mr. MA was appointed as an Executive Director of the Company in September 2002. He is also o
director of certain subsidiaries of the Company. Mr. MA received a Bachelor's degree in Economics from Hebei
University and Executive Master's degree in Business Administration from University of Infernational Business and
Economics. He has substantial experience in financial and business operation management.

Ms. LI Ching, aged 58, was appointed as an Executive Director of the Company in January 2014. She is also a
director of cerfain subsidiaries of the Company. Since 1998, she has been an Executive Director of Fortune Oil
Limited (formerly known as Fortune Oil PLC and was listed on the london Stock Exchangel, which has discloseable
interest in the shares and underlying shares of the Company under the provisions of Division 2 and 3 of Part XV of
the SFO and the relevant information is disclosed in the Directors’ Report. She has been working in Fortune Oil
Limited for more than 15 years. Prior to joining Fortune Oil Limited, Ms. LI worked in China North Industries
Corporation for 15 years. She was in charge of finance and audit departments. She received a Bachelor's
degree from the School of Public Finance of Central University of Finance and Economics in 1982. Ms. LI has

extensive experience in finance and corporate management.
Non-executive Directors

Mr. YU Jeong Joon, aged 53, is currently the Vice Chairman of the Company and a member of the Corporate
Governance and Risk Control Commitiee. Mr. YU was appointed as a Non-executive Director of the Company in
April 2013. He is currently the representative director of SK E&S Co., lid, a subsidiary of SK Group, Korea,
which has discloseable inferest in the shares and underlying shares of the Company under the provisions of
Division 2 and 3 of Part XV of the SFO and the relevant information is disclosed in the Directors’ Report. He holds
a Bachelor's degree in Business Administration from Korea University and o Master's degree in Accounting from
the University of lllinois at Urbana-Champaign. Mr. YU joined SK Group since 1998 and he has substantial
experience in inferational corporate management. Mr. YU is a member of the American Institute of Certified

Public Accountants [AICPA).

Mr. KIM Yong Joong (alternate to Mr. YU Jeong Joon), aged 54, is currently a Vice President of the Company.
He is also a director of certain subsidiaries of the Company. Mr. KIM was appointed as the aliernate Director to
Mr. YU Jeong Joon in April 2013. He graduated from Korea University with a Bachelor's degree in Laws in
1984. He joined SK Group, Korea since 1987. He is currently the Vice President, China Business Unit of SK E&S
Co., lid which has discloseable interest in the shares and underlying shares of the Company under the provisions
of Division 2 and 3 of Part XV of the SFO and the relevant information is disclosed in the Directors’ Report.

Mr. LIU Mingxing, aged 43, was appointed as a Non-executive Director of the Company in July 2014. He is
also currently a member of the Corporate Governance and Risk Control Committee. Mr. LU is the Vice Director-
General and a professor of Economics of China Insfitute for Educational Finance Research, Peking University. He
was an associate professor of Economics of China Insfitute for Educational Finance Research, Peking University
from January 2008 to July 2013, and a lecturer of Economics and an associate professor of Economics of the
School of Government, Peking University from September 2003 to December 2007. He graduated from the
Faculty of Investment Economics, Zhongnan University of Finance and Economics with a Bachelor's degree in
Economics in 1994 and he was awarded a Master’s degree in Economics in 1997. In 2001, he was awarded
his Doctorate degree in Economics at China Center for Economic Research, Peking University. From 2001 to
2003, he did postdoctoral research at The National Bureau of Economic Research in the United States. Mr. LIU
acted as a consultant and provided policy advisory services to the Minisiry of Finance and the Ministry of
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Education of China, the World Bank, the Organization for Economic Co-operation and Development (OECD), the
United Nations Educational, Scientific and Cultural Organization and Department for Infernational Development of
the United Kingdom on various occasions. Mr. LIU published a large number of academic papers and books in
respect of economics and finance in China and worldwide. Mr. LIU is the younger brother of Mr. LIU Ming Hui.

Mr. Arun Kumar MANCHANDA, aged 58, was appointed as a Non-executive Director of the Company in
November 2014. He is also currently a member of the Corporate Governance and Risk Control Committee. Mr.
MANCHANDA is currently the Executive Director of Markefing with GAIL (India) Limited ("GAIL"). Prior to this, Mr.
MANCHANDA headed GAll's Liquid Hydrocarbon division and was also responsible for markefing of natural
gas and Polymers from 2012 to 2014. Mr. MANCHANDA is a Chemical Engineer from Punjab University with
Management Degree in Sales and Marketing Management and has over 35-year of experience in the markefing
of natural gas, petrochemicals and pefroleum products.

Mr. JIANG Xinhao, aged 51, was appointed as a Non-executive Director of the Company in June 2015. He is
also currently @ member of the Corporate Governance and Risk Control Committee. Mr. JIANG graduated from
Fudan University in 1987 with a Bachelor's degree in law, then he devoted in policy analysis in the State
Commission of Resfructuring Economic System from 1987 to 1989. In 1992, he was granted a Masfer's degree
in Llaw by Fudan University. Mr. JIANG taught at Peking University between 1992 and 1994. From 1995 to
1997, Mr. JIANG was a Deputy General Manager of Jingtai Finance Company in Hong Kong, and subsequently
a Direcfor and Deputy General Manager of BHL Industrial Investment Company. From 1997 to February 2005,
Mr. JIANG was a Director and the Chief Executive Officer of Tramford Inferational Limited, a public company
lisled on Nasdag. Mr. JJIANG was a Manager of the investment development department of Beijing Holdings
Limited and a General Manager of Beijing BHL Investment Center between May 2000 and February 2005. Mr.
JIANG has extensive experience in economics, finance and corporate management. Mr. JIANG is currently the
Executive Director and Vice President of Beijing Enterprises Holdings Limited (Stock Exchange Stock Code: 392).
Mr. JIANG also serves as Vice General Manager of Beijing Enterprises Group Company Limited and an Executive
Director of Beijing Enterprises Water Group Limited (Stock Exchange Stock Code: 371). Both of Beijing Enferprises
Holdings Limited and Beijing Enferprises Group Company Limited have discloseable interests in the shares and
underlying shares of the Company under the provisions of Division 2 and 3 of Part XV of the SFO and the relevant
information is disclosed in the Directors’ Report.

Independent Non-executive Directors

Mr. ZHAO Yuhua, aged 49, was appoinfed as an Independent Non-executive Director of the Company in
November 2002. He is also currently the Chairman of the Audit Committee and a member of each of the
Nomination Committee, the Remuneration Committee and the Corporate Governance and Risk Control Committee.
Mr. ZHAO graduated from Institute of International Economy, Nankai University and holds a Mastfer's degree in
Economics. He has been engaging in corporate financing and financial advisory business since 1993.

Dr. MAO Erwan, aged 53, was appointed as an Independent Non-executive Director of the Company in January
2003. He is also currently the Chairman of the Nomination Committee and a member of each of the Audit
Committee and the Remuneration Committee and the Corporate Governance and Risk Control Committee. Dr.
MAQO graduated from Mathematics and Sysfem Sciences, Chinese Academy of Sciences and holds a Doctorate
Degree. He was a Senior Economist of Da Cheng Fund Management Co. Lid. He is currently o deputy professor
of School of International Business, Beijing Foreign Studies University, a commitiee member of China Insfitute of
Finance, Financial Engineering, deputy director of Financial and Securities Insfitute of Beijing Foreign Studies
University and deputy director of Financial Quantity Analysis and Computation Committee.

Ms. WONG Sin Yue, Cynthia, aged 64, was appointed as an Independent Non-executive Director of the
Company in October 2003, having taken up the position as Non-executive Chairperson of the Board from March
2011 to August 2013. She is also currently the Chairperson of the Remuneration Committee, the Vice Chairperson
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of the Corporate Governance and Risk Control Committee and a member of each of the Audit Committee and the
Nomination Commitiee. Ms. WONG holds a Masfer's degree in Business Administration from the University of
East Asia in Macau. Ms. WONG retired in February 2015 from the position of Deputy General Manager of
China Merchants Holdings (International) Company Llimited (Stock Exchange Stock Code: 144), a position she
has held since November 2003. Prior to that, she held various senior positions at reputable infernational
investment banks including Societe Generale, Deutsche Morgan Grenfell, Samuel Montague and Bear Stearns
Asia for over 15 years during which she had advised more than 50 companies in Greater China and Asia in their
equity, equity finance or equity-related activities.

Mr. HO Yeung, aged 61, was appointed as an Independent Non-executive Director of the Company in
December 2012. He is also currently a member of each of the Audit Committee and the Corporate Governance
and Risk Control Commitiee. Mr. HO has been a senior execufive af a leading high-tech software company in
China since 1999 and has been an executive director of a renowned real estate company in China for more
than ten years. Since 1994, Mr. HO has been o member of the board of the council at the China Association for
the Promotion of Investment.

Ms. CHEN Yanyan, aged 53, was appointed as an Independent Non-executive Director of the Company in
December 2012. She is also currently a member of each of the Audit Committee and the Corporate Governance
and Risk Control Committee. Ms. CHEN is currently an economist, senior political engineer, and an expert in
logistics and Supply Chain Management Specialty of Expert Database of Science and Technology Expert
Committee of Shenzhen Municipal Government. She is also a research fellow of the Chinese Logistics Society and
a representative of the 11th Women's Congress of Guangdong Province. Ms. CHEN is currently an independent
director of Shenzhen Jame Technology Corp., ld. (FINTIAEZEEHERL (7D AR 2 7)) and three public companies
listed on the Shenzhen Stock Exchange, ("SZSE") i.e. Shenzhen Woer HeatShrinkable Material Co., Lid. (SZSE
Stock Code: 2130), Shenzhen Wenke landscape Co., lid. (SZSE Stock Code: 2775), and Shenzhen Comix
Group Co., lid. [SZSE Stock Code: 2301). Ms. CHEN graduated from Guangdong Provisional Committee Party
School in 1999 and obfained a postguaduate degree in Economics. She received “Second Prize of

Technological Progress by the China Federation of Logistic and Purchasing” in 2008 and 2009.

SENIOR MANAGEMENT

Mr. CHEN Xinguo, aged 48, is currently a Vice President of the Company. Mr. CHEN was appointed as an
Executive Director of the Company in April 2013 and resigned on 24 June 2015. Mr. CHEN is a Senior
Economist. He holds a Doctorate degree in Economics from Renmin University of China. Prior fo joining the
Company, Mr. CHEN was a Deputy General Manager of Beijing Gas Holdings Limited and Beijing Gas Group
Co., lid from 2009 to 2013 and a deputy manager and a manager of strategic development depariment of
Beijing Enferprises Group Company Limited from 2005 to 2009. He was an Officer and a Deputy Commissioner
of Beijing Planning Committee (Development and Planning Commitiee) from 1994 to 2003.

Mr. DENG Yaobo, aged 44, is currently the Vice President of the Company. He is responsible for the Company’s
investment development and executive management. Mr. DENG joined the Company in 2002 with abundant
experience in project invesiment and corporate management. Mr. DENG obtained a Bachelor's degree in
Economics from Zhongnan University of Finance and Economics, and holds the Registered Qualification Certificate

for Cost Engineer of the PRC and the Registered Qualification Certificate for Certified Public Valuer of the PRC.
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The Company is committed to maintaining high standard of corporate governance. The Board believes that good
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corporate governance is essential for sustainable development and growth of the Company and enhancement of
shareholders’ value and is therefore in the longterm interests of the Company and the shareholders.

The Company has adopted all code provisions (the “Code Provisions”) and, where applicable, the recommended
best practices of the Corporate Governance Code, as set out in Appendix 14 of the Rules Governing the Listing
of Securities ("Listing Rules”) on The Stock Exchange of Hong Kong Limited.

Throughout the year ended 31 March 2016, the Company complied with all the Code Provisions except for the
deviation from the Code Provision A.4.1, details of which are set out in the paragraph headed “"Appointment, Re-
election and Removal of Directors” below.

THE BOARD

The Company is headed by the Board, which assumes responsibility for leadership and confrol of the Group. The
Direcfors are collectively responsible for promoting the success of the Group by directing and supervising its affairs
in an effective manner. The Board is responsible for all major aspects of the Group's affairs, including setting
overall strategies and priorities, identifying and assessing the opportunities and challenges that the Group might
foce, approving annual budgets, ensuring that sound internal control and risk management systems are in place,
monitoring the performance of the management and other significant financial and operational matters. Al
operational decisions are delegated fo the Executive Committee, which comprises five executive Directors and two
vice presidents of the Company. Defails of the commitiee are set out in the paragraph headed “Executive
Committee” below. All Directors are kept informed on a fimely basis of major development of the Group's
businesses.

The Board meefs regularly at least four times each year and additional meefings are arranged if and when
required. The Company schedules regular Board meefings in advance to give Directors the opportunity fo
participate actively.

Direcfors receive writtlen notices of the regular Board meefings at least 14 days in advance and an agenda with
supporting Board papers no less than three days prior to the meeting. All Directors are consulted for matters to be
included in the agenda for regular Board meetings. For non-regular Board meetings, reasonable nofices were
given. Special Board meefings are convened as and when needed. Minutes of the Board, Board committees and
general meefings are kept by the Company Secretary and are made available and circulated to all Directors
periodically. Directors have full and timely access to all relevant information as well as the advice and services of
the Company Secrefary, with a view fo ensuring that Board procedures and all applicable rules and regulations
are followed. Management has an obligation fo supply to the Board and its Committees adequate, complete and
reliable information in a timely manner to enable them to make informed decisions. Each Director also has
separate and independent access to management.
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Except for those circumstances permitied by the Bye-laws of the Company and the listing Rules, Direcfors are
required to declare their interests [if any) in any business proposals discussed by the Board, and, where
appropriate, they are required to abstain from voting. If a substantial shareholder or a Director has a conflict of
interest in a matter to be considered by the Board which the Board has defermined to be material, the matter will
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be dealt with in accordance with applicable rules and regulations and, if appropriate, an independent board
committee will be set up to deal with the matter.

Attendance of members at regular Board meetings for the year ended 31 March 2016 is set out below:

Number of regular meetings
Name of Director attended/held

Executive Directors

Mr. ZHOU Si 4/4
Mr. LU Ming Hui 4/4
Mr. HUANG Yong 3/4
Mr. ZHU Weiwei 4/4
Mr. MA Jinlong 4/4
Mr. CHEN Xinguo (note 1) 1/1
Ms. LI Ching 4/4

Non-executive Directors

Mr. YU Jeong Joon 1/4
Mr. KIM Yong Joong (alternate to Mr. YU Jeong Joon) 4/4
Mr. LIU Mingxing 3/4
Mr. Arun Kumar MANCHANDA 2/4
Mr. JJANG Xinhao (note 2) 2/3

Independent Non-executive Directors

Mr. ZHAO Yuhua 4/4
Dr. MAO Erwan 4/4
Ms. WONG Sin Yue, Cynthia 4/4
Mr. HO Yeung 1/4
Mr. CHEN Yanyan 4/4
Notes:

1. Mr. CHEN resigned on 24 June 2015.
2. Mr. JIANG was appointed on 24 June 2015.
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Board composition

As at the date of this Annual Report, the Board comprises 15 Directors, including six executive Directors, four non-
execufive Direcfors [one of whom has appointed an alternate Director) and five independent non-executive
Direcfors. The names and biographical details of the Direcfors are set out on pages 51 fo 54. The list of Direcfors
and their roles and function is also available on the websites of the Company and the Stock Exchange.

A Board Diversity Policy has been adopted by the Company since 2013 so as fo ensure that the Board has a
balance of skills, experience and diversity of perspectives appropriate to the requirements of the Group's business.
The diverse backgrounds of the Board members ensure that they can fully represent the interests of all shareholders
of the Company and to enhance the effectiveness of the Board and corporate governance. The Company believes
that the active involvement of the non-executive Directors and independent non-executive Directors in the
management and decision making of the Board and its committees strengthens the obijectivity and independence
of the Board. Further details relafing to the diversity of the Board are set out in the paragraph headed “Nomination
Committee” below.

Save as disclosed in the section headed “Biographies of Directors and Senior Management”, there is no financial,
business, family and other material or relevant relationships among members of the Board.

The Company has received annual confirmations from all of the independent non-execufive Directors
acknowledging full compliance with the relevant requirements in respect of their independence pursuant fo Rule 3.13
of the Listing Rules. The Company is therefore of the view that all of the Independent Non-executive Directors are
independent.

Chairman, and Managing Director and President

The roles of the Chairman as well as the Managing Director and President of the Company are separately played
by Mr. ZHOU Si and Mr. LIU Ming Hui respectively.

The Chairman provides leadership for the Board and ensures that the Board works effectively in discharging its
responsibilities, and that all key issues are discussed and addressed to in a timely manner. The Managing Director
and President develops strategic operation plans to implement the Company's set strategies and priorities and
leads the day-o-day management of the Group's business.

The clear division of responsibilities between the Chairman and Managing Director and President ensures a
balance of power and authority, as well as efficient management and operation of the Company.

Appointment, re-election and removal of Directors

The procedures and processes of appointment, re-election and removal of Direcfors are laid down in the Byelaws
of the Company. The Board, with the recommendation of the Nomination Committee, is responsible for
developing and formulating the relevant procedures for nomination and appointment of Direcfors, moniforing the
appointment and succession of Directors and assessing the independence of Independent Non-executive Directors.

Under Code Provision A.4.1, non-executive directors should be appointed for a specific term and be subject to re-
election. None of the existing non-executive Directors and independent non-executive Directors is appointed for a
specific term. This consfitutes a deviation from the Code Provision A.4.1. However, according fo Byelaw 87(1) of
the Company’s Byelaws, onehird of the Direcfors for the time being must refire from the office by rofation at each
annual general meeting. The Company has observed the need for good corporate governance practices. All non-
executive Directors and independent non-executive Directors have refired from the office by rofation and have
been re-elected in the past three years. The Company considers that sufficient measures have been faken fo ensure
that the Company’s corporate govemance pracfices are no less exacting than those in the relevant Code
Provision.

[a)
w
=
2
%)
O
Z
g
[©)
E=
%)
<
©)
<
Z
I
(O]




©
o
N
—
o
O
(=
w
o
<
=)
Z
Z
<

CORPORATE GOVERNANCE REPORT [CONTINUED)|

Pursuant fo Byelaw 87(1) of the Byelaws of the Company and the Code Provision A.4.2 of the Corporate

Governance Code set out in Appendix 14 to the Listing Rules, Mr. ZHOU Si, Ms. LI Ching, Mr. UU Mingxing, Dr.
MAO Erwan and Ms. WONG Sin Yue, Cynthia will refire by rotation, and being eligible, will offer themselves
for reelection at the forthcoming AGM.

BOARD COMMITTEES

The Board has delegated authority to five standing commitiees, namely the Executive Committee, the Remuneration
Commitiee, the Nomination Committee, the Audit Committee and the Corporate Governance and Risk Control
Committee, to deal with specific matters under defined terms of reference. Sufficient resources, including advice of
the external Auditor and independent professional advisers, are provided fo the Board commitiees to enable them
fo discharge their duties.

Executive Committee

The Board has delegated the power, authorities and discrefions for the management of the Group's operations
and activities o a formally established Executive Committee, which comprises five executive Directors and two
vice presidents of the Company, namely Mr. LIU Ming Hui [Chairman), Mr. HUANG Yong, Mr. ZHU Weiwei,
Mr. MA Jinlong, Ms. LI Ching , Mr. CHEN Xinguo, and Mr. KIM Yong Joong.

The maijor responsibilities and authorities of the Executive Committee are:

®  advising the Board in formulating policies and strategies in relation to the management and business
operation of the Company and supervising the management in implementing such policies and strafegies;

e supenvising and directing the management on the conduct of the business operations of the Company;

®  preparing monthly management reports and annual business plans and budgets of the Company;

e formulating and implementing remuneration policies for the sfaff of the Group below the level of vice-
president;
e approving the appointment of directors of the Group's subsidiaries and joint venture companies; and

®  approving debt financing in the amount of not exceeding US$100 million or equivalent amount in other

currencies.

Cerfain matters including matters which are subject to disclosure and/or shareholders” approval requirements, and
fund raising above cerfain predetermined thresholds are specifically reserved for approval by the Board.

In respect of the decision making process, management, pursuant fo the levels of authority formally approved by
the Executive Committee, submifs writien proposals with defailed analysis and recommendations to the Executive
Committee for consideration and approval. Where the subject matter exceeds the authority of the Executive
Committee or relates fo any matters specifically reserved fo the Board as aforesaid, it would be submitted 1o the
Board for approval.

During the year, the Executive Commitiee approved, among others, numerous loan facilities and issuance of bonds
and notes and cerfain business acquisition and cooperation.
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Remuneration Committee

The Remuneration Committee comprises three independent non-executive Directors and one executive Director,
namely Ms. WONG Sin Yue, Cynthia (Chairperson), Mr. LIU Ming Hui, Mr. ZHAO Yuhua and Dr. MAO Erwan.

The Remuneration Committee is delegated with the authority of determining and reviewing remuneration packages
of the Directors and senior management with a view fo attracting, refaining and motivating Directors and senior
management of the quality required to run the Company successfully. The terms of reference of the Remuneration
Committee are available on the websites of the Company and the Stock Exchange.

The objective of the Company’s remuneration policy for the Directors and senior management is fo attract,
motivate and retain talented employees to achieve the Group's longterm corporate goals and objectives. The
remuneration of the Directors and senior management is defermined with reference to the performance and
responsibilities of the individuals, the performance of the Company, prevailing market conditions and remuneration
benchmarks from comparable companies. No individual Director or senior management of the Company is
permitted to defermine his/her own remuneration. Details of the remuneration, as well as the share option benefits
of Directors, for the year ended 31 March 2016 are set out on in notes 14 and 45 of the Financial Report 2016.

Attendance of members at Remuneration Commitiee meetings for the year ended 31 March 2016 is sef out

below:

Name of Member Number of meetings attended/held
Ms. WONG Sin Yue, Cynthia (Chairperson) 2/2
Mr. LU Ming Hui 2/2
Mr. ZHAO Yuhua 2/2
Dr. MAO Erwan 2/2

During the year ended 31 March 2016, the principal work performed by the Remuneration Committee included:
*  review and approval of the Company’s remuneration policy;

*  review and making recommendation on the Directors’ remuneration for the year ended 31 March 2016
subject fo approval at the annual general meefing;

*  review and approval of payment of bonus to executive Directors and employees ranking vice-president and
above;

*  review and making recommendation on payment of bonus to all non-executive and independent non-
executive directors; and

®  review and determination of grant of share options to certain Direcfors.
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For the year ended 31 March 2016, the annual remuneration of the senior management who are not Directors
was within the following band:

Number of senior management

HK$ 1,000,001 to HK$2,000,000 ]
HK$2,000,001 to HK$3,000,000 ]

Nomination Committee

The Nomination Commitlee comprises three independent non-executive Directors and two execufive Directors,
namely Dr. MAO Erwan (Chairman), Mr. LIU Ming Hui, Mr. MA Jinlong, Mr. ZHAO Yuhua and Ms. WONG Sin
Yue, Cynthia.

In reviewing the structure, size and composition of the Board and making recommendations on any proposed
changes, the Nomination Committee is mindful of the principle of achieving a balance of skills, experience and
diversity of perspectives appropriate to the requirements of the Company’s business. The terms of reference of the
Nomination Committee are posted on the websites of the Company and the Stock Exchange.

The Company recognises the benéfits of having a diverse Board to enhance the quality of its performance. In
2013, the Board adopted a Board Diversity Policy upon the recommendation of the Nomination Committee to sef
out the approach to achieve diversity of the Board members. When recommending nominations to the Board for
approval, the Nomination Commitiee will consider the merit and contribution that the selected candidates will
bring to the Board, having due regard for a range of diversity perspectives (including but not limited to gender,
age, culural and educational background, ethnicity, professional experience, skills, knowledge and length of
service) as set out in the Board Diversity Policy.

The composition, sfructure and size of the Board are reviewed annually by the Nomination Committee fo ensure
that it has a balance of appropriate skills, experience and diversity of perspectives to meet the business needs of
the Group. Members of the Board have a diverse range of business, financial and professional expertise. Brief
biographical details of the Directors are sef out in the secfion headed “Biographies of Directors and Senior
Management”.

An analysis of the current Board composition is sef out in the following chart:

Directorship with
Number of Skills/industry the Company
Directors Gender Designation Ethnicity Age group  experience (number of years)
15 Female Executive Non-Chinese ~ 41-50 Industry experience  1-10 years
14
13 Chinese
12 Male
11 51-60
10
% No-executive Accounting &
8 Financial
7 Management Over 10 years
6
5
; [t
3
2
1
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Attendance of members at Nomination Committee meetings for the year ended 31 March 2016 is sef out below:

Name of Member Number of meetings attended/held
Dr. MAO Erwan (Chairman 2/2
Mr. LU Ming Hui 2/2
Mr. MA Jinlong 2/2
Mr. ZHAO Yuhua 2/2
Ms. WONG Sin Yue, Cynthia 2/2

During the year ended 31 March 2016, the principal work performed by the Nomination Committee included:

e review of the structure, size and composition of the Board taking info account of a number of aspects,
including but not limited to gender, age, cultural background, educational background, skills, knowledge,
professional experience and/or length of service;

®  review of the Board Diversity Policy and the measurable objectives for implementing diversity on the Board:;

®  making recommendation fo the Board on the appointment of Directors of the Board and senior management;

e assessment of independence of the independent non- executive Directors;

®  review of the Company’s policy on nomination of Direcfors; and

e determination of the rotation and re-election of the Directors for the forthcoming annual general meeting.

Audit Committee

The Audit Committee comprises five independent non- executive Directors, namely Mr. ZHAO Yuhua (Chairman),

Dr. MAO Erwan, Ms. WONG Sin Yue, Cynthia, Mr. HO Yeung and Ms. CHEN Yanyan.

The Audit Committee is accountable to the Board and assists the Board to oversee the Company's financial
reporting process and internal control and risk management systems and to review the Group's inferim and annual
consolidated financial statements. The ferms of reference of the Audit Commitiee are available on the websites of
the Company and the Stock Exchange.

Attendance of members at Audit Committiee meetings for the year ended 31 March 2016 is set out below:

Name of Member Number of meetings attended/held
Mr. ZHAQO Yuhua (Chairman) 2/2
Dr. MAO Erwan 2/2
Ms. WONG Sin Yue, Cynthia 2/2
Mr. HO Yeung 1/2

Mr. CHEN Yanyan 2/2
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During the year ended 31 March 2016, the principal work performed by the Audit Committee included:

e review of the Company's interim and annual financial statements and making recommendation to the Board
for approval;

e making recommendation to the Board fo re-appoint Deloitte Touche Tohmatsu as external auditors of the
Company for the financial year 2016 subject to shareholders” approval at the forthcoming annual general
meefing;

®  review of the external auditor's independence and engagement of non-audit services;

e approval of the remuneration and terms of engagement of the extemnal auditors;
e approval of the annual audit fee;

®  review of the report and the management letter submitied by the external auditors for the matters arising from

their audit on the Group for the year ended 31 March 2016;
®  review and examination of the Group's infernal confrol system;
*  review of annual and interim reports of the Group's internal audit and the internal audit plan;

*  review of the Group's financial information, financial reporting procedures, internal control system, risk
management, and financial and accounting policies and practices;

e review of the adequacy of resources, qualifications and experience of staff of the Group's accounting and
financial reporting functions and related issues; and

e meeting with the external auditors in the absence of executive Directors and management.

A summary of remuneration paid and payable in connection with the services provided by Deloitte Touche
Tohmatsu, the Company's auditors, for the year ended 31 March 2016, is as follows:

Audit services Amount HK$
Final results for the year ended 31 March 2016 [to be agreed) 9,000,000
Final results for the year ended 31 March 2015 9,000,000
Non-audit services Amount HK$
Agreed-upon procedures on preliminary announcement of results 20,000
Other services 190,000

Corporate Governance and Risk Control Committee

The Corporate Govermnance and Risk Control Committee (the "CGRC Committee”) is accountable fo the Board
and assists the Board fo oversee the corporate governance and risk control on business operations and financial
management of the Group. The terms of reference of the CGRC Commitiee are available on the websites of the
Company and the Stock Exchange.
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The CGRC Committee comprises one executive Director, all the non-executive Directors and independent non-
executive Directors, namely Mr. ZHOU Si (Chairman), Ms. WONG Sin Yue, Cynthia (Vice Chairperson), Mr. YU
Jeong Joon, Mr. LIU Mingxing, Mr. Arun Kumar MANCHANDA, Mr. JIANG Xinhao, Mr. ZHAO Yuhua, Dr. MAO
Erwan, Mr. HO Yeung and Ms. CHEN Yanyan.

Attendance of members at CGRC Committee meetings for the year ended 31 March 2016 is sef out below:

Name of Member Number of meetings attended/held
Mr. ZHOU Si (Chairman) 1/2
Ms. WONG Sin Yue, Cynthia (Vice Chairperson) 2/2
Mr. YU Jeong Joon 0/2
Mr. KIM Yong Joong (alternate to Mr. YU Jeong Joon) 2/2
Mr. IU Mingxing 1/2
Mr. Arun Kumar MANCHANDA 1/2
Mr. JIANG Xinhao (note 1) 0/1
Mr. ZHAO Yuhua 2/2
Dr. MAO Erwan 2/2
Mr. HO Yeung 1/2
Mr. CHEN Yanyan 2/2
Note:

1. Mr. JJIANG was appointed on 24 June 2015.
During the year ended 31 March 2016, the principal work performed by the CGRC Commitiee included:

®  review of and advising on general corporate governance and risk control policy and procedures of the

Group; and
*  review the adequacy and effectiveness of the Group's infemal control and risk management system.
Company Secretary
The Company Secrefary of the Company provides support to the Board by ensuring good information flow within
the Board and Board policy and procedures are followed. The Company Secretary is also responsible for
advising the Board through the Chairman and/or the Executive Committee on governance matters and should

facilitate induction and professional development of Directors.

The Company Secretary had complied with Rule 3.29 of the Listing Rules during the year under review.
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CORPORATE GOVERNANCE REPORT [CONTINUED)|

Induction and Continuous Professional Development

Every Director must always know his responsibilities as a director of a listed company and its conduct, business
activities and development. Each newly appoinfed Direcfor receives a comprehensive induction on the first
occasion of his/her appoiniment so as to ensure that he/she has a proper understanding of the Group's
operations and business and his/her responsibilities and obligations under the Listing Rules and the relevant
regulatory requirements. In addition, all Directors are advised to participate in continuous professional development
to develop and refresh their knowledge and skills.

The Company also continues its effort in providing updates on the changes in the relevant regulatory requirements
applicable to the Group from time to fime and recommending and organizing relevant seminars and frainings fo
the Direcfors as and when appropriate.

During the year ended 31 March 2016, the Company organized an in-house seminar for the Directors. Details of
frainings received by each Director for the year ended 31 March 2016 is sef out as follows:

Attending
Reading seminars/
Name of Director materials conferences

Executive Directors

Mr. ZHOU Si

Mr. LIU Ming Hui

Mr. HUANG Yong

Mr. ZHU Weiwei

Mr. MA Jinlong

Mr. CHEN Xinguo (note 1) V
Ms. LI Ching

S S

Non-executive Directors
Mr. YU Jeong Joon \
Mr. KIM Yong Joong (alternate to Mr. YU Jeong Joon)
Mr. LIU Mingxing

Mr. Arun Kumar MANCHANDA

Mr. JIANG Xinhao (note 2)

<<
< <

Independent Non-executive Directors

Mr. ZHAO Yuhua

Dr. MAO Erwan

Ms. WONG Sin Yue, Cynthia

Mr. HO Yeung Vv
Mr. CHEN Yanyan

< < < <

Notes:

1. Mr. CHEN resigned on 24 June 2015
2. Mr. JIANG was appointed on 24 June 2015

The Directors acknowledge the need for continuous professional development, and the Company provides support
whenever relevant and necessary. All Directors are required fo provide the Company with the records of the
fraining they received annually.
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Directors’ Responsibi/ily for the Consolidated Financial Statements

The Board acknowledges its responsibilities for presenting a balanced, clear and comprehensible assessment in
respect of annual and interim reports, announcements of inside information and other disclosures required under
the Llisting Rules and other regulatory requirements. The Direcfors also acknowledge their responsibility for
preparing the financial statements of the Company for each financial period.

The Directors, having made appropriate enquiries, are not aware of any material uncertainties relating to events or
conditions which may cast significant doubt upon the Company’s ability to continue as a going concern.
Accordingly, the Directors have prepared the consolidated financial statements on a going concemn basis.

The Model Code for Securities Transactions

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 fo the Listing Rules (the “Model Code”).

Following the specific enquiries by the Company, all Directors confirmed that they have complied with the Model

Code throughout the financial year ended 31 March 2016.

Formal notifications were sent by the Company to all Directors and relevant employees reminding them that they
should not deal in the securities of the Company during the black-out periods specified in the Model Code.

Internal Control and Risk Management

The Board is committed to implementing effective and sound internal control system to safeguard the inferest of
shareholders and the Group's assets. The internal control system includes a welldefined management structure with
limits of authority, clear and writlen policies, standard operation procedures, and risk control self-assessment
conducted for all major operating units of the Group. The system is designed to provide reasonable assurance of
no material misstatement or loss and fo manage risks failure in operational systems and achievement of the
Group's objectives.

Infernal audit function provides independent assurance to the Board and executive management as fo the
adequacy and effectiveness of intemal controls for the Group on an ongoing basis. The inferal audit function is
carried ouf by the Company’s Audit and Supervisory Department. During the year ended 31 March 2016, the
Audit and Supervisory Department performed operational and financial reviews with objectives to ensure that all
material controls, including financial, operational and compliance controls and risk management functions are in
place and functioning effectively. The team summarised audit findings and control weaknesses and reported
directly to the Audit Committee on a biannual basis.

In addition to the Company’s Audit and Supervisory Department and the Audit Committee, the Corporate
Governance and Risk Control Committee also assists the Board fo review the adequacy and effectiveness of
infernal control and risk management. For the financial year ended 31 March 2016, the Audit and Supervisory
Department was not aware of any significant infernal control issues that would have been an adverse impact on
the financial position or operations of the Group. The Board, through the review of the Audit Committee and the
Corporate Governance and Risk Control Committee, considered the internal control system of the Group effective
and adequate in all material aspects.
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CORPORATE GOVERNANCE REPORT [CONTINUED)|

Investor Relations and Communication with Shareholders

The Board places considerable importance on communication with shareholders and recognises the significance
of fransparency and timely disclosure of corporate information, which enables shareholders and investors to make
the most informed investment decisions.

Information in relation to the Group is disseminated to shareholders in a timely manner through a number of formal
channels, which include inferim and annual reports, announcements and circulars published in accordance with
the Listing Rules. Such published documents, together with the lafest corporate information and news, are also
available on the Company's website.

During the year ended 31 March 2016, the Investors Relations Department conducted about 220 meetings with
analysts and investors including meetings in Hong Kong and Shenzhen offices, 2 analyst briefings, 18
infernational investors conferences and 9 overseas road shows.

The annual general meeting of the Company also provides a valuable forum for the Board to communicate directly
with the shareholders each year. The Chairman of the Board chairs the annual general meeting fo answer any
questions from the shareholders. In addition, the chairpersons of the various Board committees, or in their absence,
other members of the relevant commitiees and the Company's external auditor are available to answer questions
af the meefing.

Attendance of Directors at general meetings of the Company for the year ended 31 March 2016 is set out

below:

Number of meetings

attended/held

Name of Director [note 1)
Executive Directors
Mr. ZHOU Si 1/1
Mr. LU Ming Hui 1/1
Mr. HUANG Yong 1/1
Mr. ZHU Weiwei 1/1
Mr. MA Jinlong 0/1
Mr. CHEN Xinguo (note 2) 0/0
Ms. LI Ching 1/1
Non-executive Directors
Mr. YU Jeong Joon 0/1
Mr. KIM Yong Joong (alternate to Mr. YU Jeong Joon) 1/1
Mr. LU Mingxing 0/1
Mr. Arun Kumar MANCHANDA 0/1
Mr. JJANG Xinhao (note 3) 1/1
Independent Non-executive Directors
Mr. ZHAO Yuhua 0/1
Dr. MAO Erwan 1/1
Ms. WONG Sin Yue, Cynthia 1/1
Mr. HO Yeung 0/1
Mr. CHEN Yanyan 1/1



CORPORATE GOVERNANCE REPORT (CONTINUED)

Notes:

1. The annual general meeting of the Company for the year ended 31 March 2015 was held on 19 August 2015.
2. MR. CHEN resigned on 24 June 2015.
3. Mr. JIANG was appointed on 24 June 2015.

SHAREHOLDERS' RIGHTS

The Board and management shall ensure that all shareholders are freated equitably and fairly. Pursuant to the Bye-
laws of the Company, any shareholder entitled to attend and vote at a general meeting of the company is entitled
fo appoint another person as his/her proxy to attend and vote instead of him/her. Shareholders holding not less
than one-tenth of the paid up capifal of the Company carrying the right of vofing af general meefings of the
Company shall have the right, by written requisition to the Board, to require a special general meefing fo be
called by the Board for the transaction of any business specified in such requisition. In addition, shareholders
holding not less than one-twentieth of the fotal voting rights or not less than 100 shareholders may submit a written
request to the Company sfafing the resolution intended to be proceeded at the annual general meeting.

Any vote of the shareholders at a general meeting must be taken by poll (other than procedural matters). Voting
results are posted on the websites of the Company and the Stock Exchange on the day of the general meeting.
Since August 2009, there were no changes to the memorandum of association of the Company and Bye- laws.
The updated versions of the memorandum of association of the Company and Byelaws are available on the
websites of the Company and the Stock Exchange.

Detailed procedures for the Shareholders to convene a special general meeting, putting forward proposals at a
general meefing and proposing a person for election as a Director are also available on the website of the
Company.
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RECTORS’

DIRLE
REPORT

The directors (the “Directors”) of the Company present this annual report together with the audited consolidated
financial statements of the Group for the year ended 31 March 2016 [the “Financial Report 2016").

PRINCIPAL ACTIVITIES

The principal activity of the Company is investiment holding. The Group is a gas operafor and service provider
principally engaged in the investment, construction and operation of city gas pipeline infrastructure facilities, gas
terminals, sforage and transportation facilities, gas logistics systems, transmission of natural gas and liquefied
petroleum gas to residential, industrial and commercial users, construction and operation of compressed natural
gas/liquefied natural gas refilling stations as well as development and application of fechnologies relating to
natural gas and liquefied petroleum gas in China. Defails of the Group's principal subsidiaries, joint ventures and
associates as at 31 March 2016 are sef out in notes 48, 22 and 21 respectively to the financial statements.

BUSINESS REVIEW

A fair review of the Group for the year ended 31 March 2016 as required pursuant to Schedule 5 to the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong), comprising analysis of the Group's performance
during the year, description of the principal risks and uncertainties facing the Group, important events affecting the
Company that have occurred since 1 April 2015, an indication of likely future development in the Group's
business, a discussion on the Group's environmental policies and performance, the Group's compliance with the
relevant laws and regulafions that have a significant impact on the Group and an account of the Group's key
relationships of the Group and its stakeholders, is set out in the sections headed “Financial Highlights”, “Operational
Highlights”, “Operational Statistics”, “Natural Gas”, “Natural Gas Operational Locations”, “CNG/ING Refilling
Stations Business”, “liquefied Petroleum Gas Business”, “LPG Operational Locations”, "Value-Added Services”,
"Management Discussion and Analysis”, ” Corporate Social Responsibility”, “Corporate Governance Report”, and
"Financial Report” of this annual report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2016 are sef out in the consolidated statement of profit or
loss and other comprehensive income of the Financial Report 2016.

The inferim dividend of HK5.0 cents per share for the six months ended 30 September 2015 (2014: HK2.2
cents) was paid on 29 January 2016.

The Board resolved to recommend payment of a final dividend of HK14.46 cents per share for the year ended
31 March 2016 (2015: HK13.95 cents) to the holders of ordinary shares of the Company whose names appear
on the register of members of the Company on 24 August 2016 amounting to approximately HK$710,042,000
subject to shareholders’ approval at the forthcoming annual general meeting.

The final dividend, if approved by the shareholders, is expected to be payable on or about 30 September 2016.
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BANK AND OTHER BORROWINGS

Defails of the bank and other borrowings of the Group are set out in note 34 fo the consolidated financial
statements of the Financial Report 2016.

DEBENTURE ISSUED DURING THE YEAR

During the year, the Company has issued the following debenture:

On 13 January 2016, the Company, through private placement, issued a domesfic corporate bonds in a
principal amount of RMB1,000,000,000 at interest rafe of 4.2% per annum with a term of 3 years. The
corporate bonds were issued in the PRC and listed on Shanghai Stock Exchange Comprehensive Electronic
Platform of Fixed Income Securities on 19 February 2016. The net proceeds after deducting the estimated

expenses amounted to approximately RMB990,000,000 and would be used for the repayment of interestbearing
debts, working capital and general corporate purposes.

FINANCIAL SUMMARY

A summary of the results and of the assefs and liabilities of the Group for the past five financial years is sef out on
page 199 of the Financial Report 20106.

INVESTMENT PROPERTIES AND PROPERTY, PLANT AND EQUIPMENT

The Group revalued all of its investment properties af the year end date. The net increase in fair value of invesiment
properties in the amount of HK$2,792,000 has been credited to statement of comprehensive income.

Details of movements during the year in investment properties and property, plant and equipment of the Group are
set out in notes 18 and 19 to the consolidated financial statements of the Financial Report 2016 respectively.

MAJOR PROPERTIES

Details of the major properties of the Group as at 31 March 2016 are set out on page 200 of the Financial
Report 2016.

SHARE CAPITAL

Defails of movements in the share capital of the Company during the year are set out in note 35 to the
consolidated financial statements of the Financial Report 2016.

RESERVES

The Company's reserve, comprising the accumulated profits, available for distribution to shareholders as at 31

March 2016 amounted fo approximately HK$ 1,478,129,000.

Movement during the year in the reserves of the Group are sef out in the consolidated statement of changes in
equity on page 7 of the Financial Report 2016.
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DIRECTORS

The Directors during the year and up to the date of this report are:
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Executive Directors

Mr. ZHOU Si

Mr. LIU Ming Hui

Mr. HUANG Yong

Mr. ZHU Weiwei

Mr. MA Jinlong

Mr. CHEN Xinguo [resigned on 24 June 2015)
Ms. LI Ching

Non-executive Directors

Mr. YU Jeong Joon

Mr. KIM Yong Joong (alternate to Mr. YU Jeong Joon)
Mr. LIU Mingxing

Mr. Arun Kumar MANCHANDA

Mr. JIANG Xinhoo [appointed on 24 June 2015)

Independent Non-executive Directors

Mr. ZHAO Yuhua

Dr. MAO Erwan

Ms. WONG Sin Yue, Cynthia
Mr. HO Yeung

Ms. CHEN Yanyan

Pursuant to Byedaw 87(1) of the Byelaws of the Company and the Code Provision A.4.2 of the Corporate
Covernance Code set out in Appendix 14 to the Listing Rules, Mr. ZHOU Si, Ms. LI Ching, Mr. LIU Mingxing, Dr.
MAO Erwan and Ms. WONG Sin Yue, Cynthia will refire by rotation, and being eligible, will offer themselves
for re-election at the forthcoming AGM.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for reelection at the forthcoming annual general meeting has any service contract
with the Group which is not deferminable by the Group within one year without payment of compensation [other
than sfatufory compensation).
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DISCLOSURE UNDER RULE 13.51B(1) OF THE LISTING RULES

Save as disclosed below, there is no change in the information of the Directors required to be disclosed in this
annual report pursuant fo Rule 13.51B(1) of the Lisfing Rules:

Mr. ZHOU Si He waived all the emoluments, allowances and discretionary bonus as a director and a
member of board committee.

Mr. LU Ming Hui He is enfifled to housing allowance of up fo HK$ 100,000 per month with effect from 1
June 2016.

Mr. HUANG Yong He is entitled to housing allowance of up to HK$ 100,000 per month with effect from
1 June 2016.

Mr. ZHU Weiwei He is enfifled to housing allowance of up to HK$50,000 per month with effect from
1 June 2016.

Mr. MA Jinlong He is enfifled to housing allowance of up to HK$50,000 per month with effect from
1 June 2016.

Mr. JIANG Xinhao He waived all the emoluments, allowances and discretionary bonus as a director and a

member of board committee.

Mr. KIM Yong Joong He is entiled to housing allowance of up 1o HK$50,000 per month with effect from 1
June 2016.

On 27 June 2016, the Remuneration Committiee of the Company has (1] approved (a] payment of bonus
equivalent fo 8 months’ salary to be made to each of Mr. LU Ming Hui and Mr. HUANG Yong; (b) payment of
bonus equivalent to 6 months’ salary to be made to each of Mr. ZHU Weiwei and Mr. MA Jinlong; (c] payment
of bonus equivalent to 5 months’ salary to be made to each of Ms. LI Ching and Mr. KIM Yong Joong; (2)
resolved fo make recommendation to the board of Directors of the Company payment of bonus equivalent to 4
months’ salary to be made to each of Mr. YU Jeong Joon, Mr. LIU Mingxing, Mr. Arun Kumar MANCHANDA
and all Independent Non-executive Directors for the year ended 31 March 2016.

On 28 June 2016, the Board of Directors of the Company has confirmed and approved the above bonus
payment.

RETIREMENT BENEFITS SCHEMES

Details of the Group's retirement benefits schemes are set out in nofe 44 to the consolidated financial statements
sef outf in the Financial Report 2016.
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DIRECTORS" REPORT (CONTINUED)

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN SHARES

As at 31 March 20106, the interests and short positions of the Direcfors and chief executives of the Company in

the shares, underlying shares or debentures of the Company or its associated corporations [within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) ("SFO")) which were
required (a) to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the

SFO (including inferests or short positions which they were taken or deemed to have under such provisions of the

SFO); or [b) pursuant to section 352 of the SFO, to be entered in the register referred to therein; or [c) to be

nofified to the Company and the Stock Exchange pursuant to the Model Code, were as follows:

(a) Ordinary shares of HK$0.01 each of the Company (the “Shares”)

Number of Shares

Approximate
percentage of total
issued shares of the

Name of director Nature of interest held (long position*)  Company (%) (Note 1)

Mr. LU Ming Hui (“Mr. LIU") Personal and corporate 1,042,706,000 21.23
(Note 2)

Mr. HUANG Yong Personal 117,278,000 2.39
(Note 3)

Mr. ZHU Weiwei Personal 7,000,000 0.14

Mr. MA Jinlong Personall 1,216,000 0.02

Mr. ZHAO Yuhua Personal 1,400,000 0.03

Dr. MAO Erwan Personal 1,800,000 0.04

Ms. WONG Sin Yue, Cynthia  Personal 3,400,000 0.07
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(b) Share options °

5

Approximate o

percentage of o

Number of  total issued shares =

Number of  Nature underlying of the Company 5
Name of Director options  of Interest Shares (%) (Note 1)
Mr. ZHOU Si 4,000,000  Beneficial 4,000,000 0.08
Mr. LU 50,000,000  Beneficial 50,000,000 1.02
Mr. HUANG Yong 50,000,000 Beneficial 50,000,000 1.02
Mr. ZHU Weiwei 2,000,000  Beneficial 2,000,000 0.04
Mr. MA Jinlong 2,000,000 Beneficial 2,000,000 0.04
Mr. CHEN Xinguo (Note 4) 2,000,000 Beneficial 2,000,000 0.04
Ms. L Ching 2,000,000 Beneficial 2,000,000 0.04
Mr. YU Jeong Joon 4,000,000 Beneficial 4,000,000 0.08
Mr. KIM Yong Joong 2,000,000 Beneficial 2,000,000 0.04
Mr. U Mingxing 800,000  Beneficial 800,000 0.02
Mr. Arun Kumar MANCHANDA 800,000 Beneficial 800,000 0.02
Mr. JIANG Xinhao (Note 5) 800,000 Beneficial 800,000 0.02
Mr. ZHAQO Yuhua 1,000,000 Beneficial 1,000,000 0.02
Dr. MAO Erwan 1,000,000  Beneficial 1,000,000 0.02
Ms. WONG Sin Yue, Cynthia 1,000,000 Beneficial 1,000,000 0.02
Mr. HO Yeung 1,000,000 Beneficial 1,000,000 0.02
Ms. CHEN Yanyan 1,000,000 Beneficial 1,000,000 0.02

Notes:
* long position in Shares (other than pursuant to equity derivatives such as share options, warrants or convertible bonds)
1. The percentage was calculated based on 4,910,384,561 Shares in issue as at 31 March 2016.
2. Mr. LIU was deemed to be interested in a total of 1,042,706,000 Shares, comprising:
(i) 287,798,000 Shares beneficially owned by him: and

(ii) 754,908,000 Shares beneficially owned by China Gas Group Limited, which was owned as to 50% by Joint Coast
Alliance Market Development Limited, which, in tum, is wholly-owned by Mr. LIU.

3. The number of shares held included the 770,000 Shares held by Ms. ZHAO Xiaoyu, the spouse of Mr. HUANG Yong.
4. Mr. CHEN Xinguo resigned as a director of the Company on 24 June 2015.

5. Mr. JIANG Xinhao was appointed as a director of the Company on 24 June 2015.

Save as disclosed above, as at 31 March 2016, none of the Directors nor the chief executives of the
Company had or was deemed to have any inferests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within the meaning of Part XV of the SFO) which
were required (a) to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including inferests or short positions which they were taken or deemed to have under
such provisions of the SFO); or [b) pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or [c) to be notified to the Company and the Stock Exchange pursuant to the Model Code.
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2 Particulars of the Company's share option scheme (the “Share Option Scheme”) and details of movements in the
2 share opfions under the Share Option Scheme during the year ended 31 March 2016 are set out in nofe 45 to
Z the consolidated financial statements of the Financial Report 2016 and summarized as below:
Number of options
Exercise Exercised Lapsed
Name or category price  Balance as at Granted during during during  Balance as at
of grantee Date of grant Exercise period (HKS) 1/4/2015 the year the year theyear  31/3/2016
Directors
Mr. ZHOU Si 16 Apiil 2014 16 Apiil 2017 10 15 Apiil 2019 12.40 4,000,000 - - - 4,000,000
Mr. LU 25 June 2015 25 June 2015 to 24 June 2022 13.84 — 50,000,000 - — 50,000,000
Mr. HUANG Yong 25 June 2015 25 June 2015 to 24 June 2022 13.84 — 50,000,000 - — 50,000,000
Mr. ZHU Weiwei 16 Apiil 2014 16 Apiil 2017 10 15 April 2019 1240 2,000,000 - - — 2,000,000
Mr. MA Jinlong 16 Apiil 2014 16 Apiil 2017 10 15 April 2019 1240 2,000,000 - - - 2,000,000
Mr. CHEN Xinguo 16 April 2014 16 Apiil 2017 10 15 Apiil 2019 12.40 2,000,000 - - — 2,000,000
(Note 1)
Ms. I Ching 16 April 2014 16 Apiil 2017 10 15 April 2019 1240 2,000,000 - - — 2,000,000
Mr. YU Jeong Joon 16 April 2014 16 April 2017 10 15 April 2019 12.40 4,000,000 - — - 4,000,000
Mr. KIM Yong Joong 16 Apiil 2014 16 Apiil 2017 10 15 Apiil 2019 12.40 2,000,000 - - — 2,000,000
Mr. LU Mingxing 25 June 2015 16 Apiil 2017 1o 15 April 2019 13.84 - 800,000 - - 800,000
Mr. Arun Kumar 25 June 2015 16 April 2017 10 15 April 2019 13.84 - 800,000 — - 800,000
MANCHANDA
Mr. JJANG Xinhao 25 June 2015 16 Apiil 2017 10 15 Apiil 2019 13.84 - 800,000 - - 800,000
(Note 2)
Mr. ZHAO Yuhua 16 April 2014 16 Apiil 2017 10 15 Apiil 2019 12.40 1,000,000 - - - 1,000,000
Dr. MAQ Erwan 16 Apiil 2014 16 Apiil 2017 10 15 Apiil 2019 12.40 1,000,000 — — — 1,000,000
Ms. WONG Sin Yue, 16 Apiil 2014 16 Apiil 2017 10 15 Apiil 2019 12.40 1,000,000 - - - 1,000,000
Cynthia
Mr. HO Yeung 16 April 2014 16 April 2017 1o 15 April 2019 12.40 1,000,000 — — — 1,000,000
Ms. CHEN Yanyan 16 Apiil 2014 16 Apiil 2017 10 15 Apiil 2019 12.40 1,000,000 - - — 1,000,000
Sub-total 23,000,000 102,400,000 - — 125,400,000
Other employees 20 October 2005 20 October 2010 to 1.50 94,800,000 - — 94,800,000 -
19 Oclober 2015 [Note 3)
Other eligible persons 16 Apiil 2014 16 Apiil 2017 10 15 April 2019 12.40 225,000,000 - - — 225,000,000
(Note 4)
Sub-fotal 319,800,000 - — 94,800,000 225,000,000
Total 342,800,000 102,400,000 — 94,800,000 350,400,000
Notes:
1. Mr. CHEN Xinguo resigned as a director of the Company on 24 June 2015.
2. Mr. JJIANG Xinhao was appointed as a director of the Company on 24 June 2015.
3. Out of these options to subscribe for 94,800,000 Shares, certain persons sought to exercise options fo subscribe for 60,000,000 Shares,
but the board of directors of the Company rejected the same with reasonable grounds.
4. Such share options were granted fo cerfain subsidiaries of the Company or companies in which the Company holds, either directly or
indirectly, 20% or more of its equity inferest, with an aim to ultimately benefit their respective staff.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY

As at 31 March 2016, so far as was known to the Directors and chief executive of the Company, the inferests or

short positions of substantial shareholders and other persons of the Company (other than a Director or chief

execufive of the Company), in the shares and underlying shares of the Company as recorded in the register

required fo be kept under section 336 of the SFO, or as otherwise notified to the Company, were as follows:

long positions in shares and underlying shares of the Company:

Approximate

percentage of

total issued

shares of the

Number of Company (%)

Name Capacity Shares held [Note 6)

Beijing Enferprises Group Company  Inferest of controlled corporation  1,275,962,382 25.98
Limited (“BE Group”) (Note 1)

Beijing Enterprises Group (BVI) Inferest of controlled corporation 1,275,962,382 25.98
Company Limited ["BE Group BVI") [(Nofe 1)

Beijing Enterprises Holdings Limited Inferest of confrolled corporation  1,203,210,382 24.50

(“Beijing Enterprises”)

Beneficial owner 72,752,000 1.48
(Note 1)

Hong Mao Developments Limited Beneficial owner 1,054,088,132 21.47
("Hong Mao”) (Note 1)

Mr. LIU Beneficial owner and interest of 1,092,706,000 22.25
confrolled corporation (Notes 2 and 3)

Joint Coast Alliance Market Inferest of confrolled corporation 754,908,000 15.37
Development Limited ("Joint Coast”) (Notes 2 and 3)

China Gas Group Limited ("CGGL") Beneficial owner 754,908,000 15.37
(Notes 2 and 3)

Mr. CHIU Tat Jung Daniel {"Mr. CHIU") Interest of controlled corporation 953,279,463 19.41
(Note 4)

First Level Holdings Limited (“First Level”) Interest of controlled corporation 953,279,463 19.41
(Note 4)

Fortune Dynasty Holdings Limited Inferest of confrolled corporation 052,279,463 19.39
[“Fortune Dynasty”) (Note 4)
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O
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= .
& Approximate
5 percentage of
= total issued
% shares of the
< Number of Company (%)
Name Capacity Shares held [Note 6)
Fortune Qil Limited (“Fortune Oil") Inferest of controlled corporation 052,279,463 19.39
(Note 4)
Fortune Oil PRC Holdings Limited Inferest of controlled corporation 754,908,000 15.37

(“Fortune Oil PRC")

Mr. CHEY Taewon (“Mr. CHEY") Inferest of controlled corporation 778,042,500 15.84
(Note 5)
SK Holdings Co., ltd. ("SK Holdings")  Interest of controlled corporation 778,042,500 15.84
(Note 5)
SK E&S Co., ltd. ["SK E&S”) Beneficial owner and Interest of 778,042,500 15.84
confrolled corporation (Note 5)
Notes:

1. Each of BE Group, BE Group BVI and Beijing Enterprises was deemed to be interested in 1,275,962,382 Shares, 72,752,000 of which
were beneficially owned by Beijing Enterprises, 149,122,250 consideration shares were deemed to be beneficially owned by Beijing
Gas Group (BVI) Co., lid. ("Beijing Gas Group BVI") (pursuant to the Company's announcement dated 31 March 2016, 149,122,250
consideration shares have not yet allotted and issued by the Company) and 1,054,088,132 Shares were directly and beneficially owned
by Hong Mao. Hong Mao and Beijing Gas Group BVI were both wholly-owned by Beijing Enterprises which was deemed fo be owned
as fo 60.96% by BE Group BVI. BE Group BVI was wholly-owned by BE Group.

2. Mr. LU was deemed to be inferested in a total of 1,092,706,000 Shares, comprising:
(i) 287,798,000 Shares beneficially owned by him;
(ii) 50,000,000 underlying Shares beneficially owned by way of share options; and

(i) 754,908,000 Shares beneficially owned by CGGL. CGGL was owned as to 50% by Joint Coast which, in tum, is wholly-owned
by Mr. LU

3. Joint Coast was deemed to be inferested in 754,908,000 Shares beneficially owned by CGGL. CGGL is owned as to 50% by Joint
Coast which, in turn, is wholly-owned by Mr. LIU.

4. Each of Mr. CHIU and First Level was deemed to be interested in a tofal of 953,279,463 Shares, comprising:
(i) 754,908,000 Shares beneficially owned by CGGL. CGGL was owned as to 50% by Fortune Oil PRC;

(ii) 156,501,544 Shares beneficially owned by Fortune Oil PRC which is a wholly-owned subsidiary of Fortune Oil. Fortune Oil is a
wholly-owned subsidiary of Fortune Dynasty which is owned as to 70% by First Level;

(i) 1,000,000 Shares beneficially owned by First Level which, in tum, is owned as to 99% by Mr. CHIU;
(iv) 27,617,919 Shares beneficially owned by First Marvel Investment Limited which is a wholly-owned subsidiary of Fortune Oil; and

(v) 13,252,000 Shares beneficially owned by Fortune Oil Holdings Limited which is a wholly-owned subsidiary of Fortune Oil.
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5. Each of Mr. CHEY, SK Holdings and SK E&S was deemed to be inferested in a total of 778,042,500 Shares, comprising:

a) 705,034,500 Shares beneficially owned by SK E&S. SK E&S is owned as to 100% by SK Holdings. SK Holdings was originally
owned as to 41.77% by SK C&C Co., lid. which was merged with SK Holdings on 3 August 2015. SK Holdings is owned as to
23.4% by Mr. CHEY; and

(b) 73,008,000 Shares beneficially owned by Pusan City Gas Co., Lid. which is owned as to 74.05% by SK E&S.

6. The percentage was calculated on the basis of 4,910,384,561 Shares in issue as at 31 March 2016.

Save as disclosed above, as ot 31 March 2016, there was no other person [other than directors or chief
executive of the Company) who had interests or short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company under Section 336 of the SFO.

EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme of the Company as disclosed in the “Share Option” section as disclosed in
nofe 45 to the consolidated financial statements, no equity-linked agreements were entered into by the Company
during the year or subsisted at the end of the year.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

Other than the share option schemes as mentioned above, at no time during the year was the Company or any of
its subsidiaries a party o any arrangements which enable the Directors fo acquire benefits by means of the
acquisition of the Shares in, or debenture of, the Company or any other body corporate.

CONNECTED TRANSACTIONS

The following continuing connected transactions were recorded during the year and up to the date of this annual
report:

(1) Acquisition of Beijing Gas Development Limited

On 26 November 2014, the Company, Fresh Goal Limited (the purchaser and a wholly-owned subsidiary
of the Company), Beijing Gas Group (BVI) Co., lid. (the seller] ("Beijing Gas Group BVI"), and Beijing
Enterprises Holdings Limited (the guarantor] ("Beijing Enterprises”) entered info a share purchase agreement
[subsequently amended and supplemented by certain side agreements) (the "Original SPA"). Beijing Gas
Group BVl is a wholly-owned subsidiary of Beijing Enterprises which in furn is a subsfantial shareholder of
the Company by virtue of directly and indirectly holding an aggregate of approximately 22.44% of the
issued share capital of the Company as at the date of the transaction. As such, the fransaction constituted a
connected transaction of the Company. Pursuant to the Original SPA, Fresh Goal Limited conditionally
agreed to acquire from Beijing Gas Group BVI the entire issued share capital of Beijing Gas Development
limited (“Beijing Gas’] af a consideration of RMB1,632,795,828 (equivalent fo approximately
HK$2,063,851,945) (subject to adjustments) and the number of Shares to be issued to Beijing Gas Group
BVI [or a wholly-owned subsidiary of Beijing Enferprises) as consideration was 149,122,250 Shares at a
benchmark share price of HK$13.84 per Share.

However, Beijing Gas Group BVI and Beijing Gas have not been able to complete the original
reorganisation (being one of the conditions in the Original SPA) due to difficulties in obtaining local PRC
govermnmental approvals for the transfer of the legal and/or beneficial interest in the certain farget group
companies fo Beijing Gas, accordingly the completion has not taken place.
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(2)

(3)

As such, to facilitate completion of the fransaction, on 28 June 2016, the parties fo the Original SPA
entered info the Amended and Restated Share Purchase Agreement [“Amended SPA"), pursuant to which the
parties thereto agreed to amend and restate cerfain terms of the Original SPA, in particular, to amend the
composition of the target group to exclude two farget group companies from the reorganisation. The
Amended SPA replaced and superseded the Original SPA in ifs entirety. Under the Amended SPA, the
consideration for the transaction was revised to RMB1,213,443,000 (equivalent to approximately
HK$1,533,790,480) (subject to adjustments) and the number to be issued to Beijing Gas Group BVI [or a
wholly-owned subsidiary of Beijing Enterprises) as consideration would be 110,823,011 Shares at a
benchmark share price of HK$13.84 per Share. The purpose of the transaction is to expand the urban
population coverage of the Group's project for the continuing growth of the Group's business.

An independent board committee has been established to advise the independent shareholders regarding
the amended acquisition and a special general meeting will be convened for the shareholders fo consider
and approve the Amended SPA and the transaction contemplated thereunder.

For the defails of the above fransaction, please refer to the relevant announcements and circular of the
Company on the websites of the Company and the Stock Exchange.

Acquisition of 51% Equity Interest in Petrochina Beijing Gas (Jinzhou) Natural
Gas Co., Ltd.

On 23 June 2016, Shenzhen City Zhongran Gas Company Limited (an indirect wholly-owned subsidiary of
the Company as the purchaser) and Beijing Gas Group Limited (as the seller) entered into an equity fransfer
agreement pursuant fo which Beijing Gas Group Limited has conditionally agreed to sell, and Shenzhen
City Zhongran Gas Company limited has condifionally agreed to acquire, 51% equity inferests in
PetroChina Beijing Gas  (Jinzhou) Natural Gas Co., Ud. (FRAHEIERERMNIMEER AR, of a
consideration of RMB234,557,600 (equivalent to approximately HK$276,011,814). Such 51% equity
interests in the farget company is in addition fo the 48% equily inferests in the farget company which the
Company has agreed to, among other things, acquire under the Original SPA and the Amended SPA
referred to in the paragraph headed (1) Acquisition of Beijing Gas Development Limited” above. The
business of the targef company is expected to complement and generate synergy with the Group's existing
business.

Beijing Gas Group Limited is an indirect wholly-owned subsidiary of Beijing Enterprises Holdings Limited
which directly and indirectly owned approximately 22.95% of the issued share capital of the Company as
af the datfe of the fransaction. Beijing Gas Group Limited is a connected person of the Company and the
proposed transaction constitutes a connected fransaction of the Company under Chapter 14A of the Listing
Rules.

For the details of the above transaction, please refer to the relevant announcements of the Company on the
websites of the Company and the Stock Exchange.

Acquisition of Remaining 49% Interests in Joint Ventures from SK E&S
HongKong Corporation Limited

On 28 June 2016, Rosy Llink Investments Limited (o wholly-owned subsidiary of the Company as the
purchaser) and SK E&S HongKong Corporation Limited (as the seller) enfered info a share purchase
agreement pursuant to which the purchaser has condifionally agreed to purchase and the seller has
conditionally agreed to sell the shares representing approximately 49% of the entire issued share capital of
China Gas - SK E&S HongKong Company Llimited at a consideration of RMB70,000,000 (equivalent to
approximately HK$82,353,000).
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(4)

On 28 June 2016, Wuhan Zhongran Investment Company Limited (o wholly-owned subsidiary of the
Company as the purchaser) and SK E&S HongKong Corporation Limited (as the seller] entered info an
equity transfer agreement pursuant to which the purchaser has conditionally agreed fo purchase and the
seller has conditionally agreed to sell the equity interest representing approximately 49% equity inferest in
the registered capital of Wuhan Zhongran — SK E&S Gas Group Co., ld* (RZFRE BERREEES
A 7)) at a consideration of RMB210,000,000 (equivalent to approximately HK$247,059,000).

The Group will own the entire equity inferests of the two target companies through the two transactions. By
achieving the absolute control over the two companies, it will be favorable to the introduction of the Group's
operation philosophy and operational mechanism to improve the operating efficiency of the two companies
and the affiliated natural gas projects, which will in tum raise the profitability of these projects.

The seller is a non-wholly-owned subsidiary of SK E&S Co., ltd. which is a substantial shareholder of the
Compoany holding approximately 15.84% of the issued share capital of the Company as at the date of the
fwo fransactions. Accordingly, the seller is a connected person of the Company and the two proposed
fransactions constitute connected transactions of the Company.

For the details of the above fransactions, please refer fo the relevant announcement of the Company on the
websites of the Company and the Stock Exchange.

Master Agreement for Sale and Purchase of LING

On 26 February 2016, China Gas Hongda Energy Trading Co. lid., ("Hongda”) (@ wholly-owned
subsidiary of the Company] and China Gas =SK E&S ING Trading limited ("CSLT") [a joint venture
company held as to 50% by each of the Company and SK E&S Co., lid., a substantial shareholder of the
Company) by virtue of holding approximately 15.76% of the issued share capital of the Company as at the
date of the transaction, entered into a master agreement which provided a framework for the sale and
purchase of ING beftween Hongda and CSIT from time to time from the date of the agreement up to and
including 31 March 2016. Hongda and CSLT shall not have any binding commitment to sell and purchase
ING under the master agreement unless and until a confirmation memorandum recording a particular sale
and purchase of ING has been executed by the parties.

The Directors considered that the master agreement would benefit the Group as the Group would enjoy a
reliable and timely supply of ING taking info account the relationship between CSLT and the Group and

would not be bound by cerfain constraints for comparable purchases of ING from other suppliers.

For the financial year ended 31 March 2016, the annual transaction amount for purchase of ING by
Hongda Trading from CSLT was HK$42,821,969.

The above continuing connected fransaction has been reviewed and confirmed by the independent non-
executive Directors of the Company that the transaction has been entered into:

[a) in the ordinary and usual course of business of the Group;
(o) on normal commercial terms or better; and

[c)  according fo the agreement governing them on terms that are fair and reasonable and in the inferests
of the Company’s shareholders as a whole.
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The Company has engaged the auditor of the Company fo report on the continuing connected fransaction
in accordance with Hong Kong Standard on Assurance Engagements 3000 “Assurance Engogements
Other Than Audits or Reviews of Historical Financial Information” and with reference to Practice Note 740
"Auditor’s Letter on Continuing Connected Transaction under the Hong Kong Listing Rules” issued by the
Hong Kong Institute of Certified Public Accountants.

The auditors has issued a letter confirming that nothing has come to their attention that causes them to
believe that the continuing connected fransactions:

[a)  have not been approved by the Company's board of directors;

[b)  were not enfered into, in all material respects, in accordance with the relevant agreement goveming
the transactions; and

[c)  have exceeded the cap.
(5) Related Party Transactions

During the year, the Group entered info certain related party fransactions which are disclosed in note 46 to
the consolidated financial statements of the Financial Report 2016. ltem (i) of nofe 46 included the
fransaction sef out in the paragraph headed “(4) Master Agreement for Sale and Purchase of ING" above.
Other than that, the related party transoctions as disclosed in note 46 did not consfitute connected
fransactions of the Company under Chapter 14A of the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS
OF SIGNIFICANCE

Save as disclosed, as at 31 March 2016 or during the year, none of the Directors had a material interest,
whether directly or indirectly, in any fransactions, arrangements or confract of significance fo the business of the
Group fo which the Company or any of ifs subsidiaries was a party.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year, none of the Directors or their respective associates had any inferest in any business apart from the
Company's business which competes or is likely to compete, either directly or indirectly, with the Company’s
business.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 March 2016, the aggregate amount of tumnover aftributable to the Group's five largest
customers was less than 30% (being the Listing Rule disclosure threshold) of tofal turover of the Group. The amount
of purchases attributable to the Group's five largest suppliers and the largest supplier were approximately 36%
and approximately 15% respectively, of the tofal purchases of the Group for the year.

To the knowledge of the Directors, none of the Directors, their close associates, or any shareholders (which to the
knowledge of the Directors own 5% or more of the issued shares of the Company) had an inferests in the major
suppliers mentioned above.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the year, the Company repurchased a tofal of 91,454,000 Shares on the Stock Exchange at an
aggregate consideration of HK$946,097,529.40. Details of the repurchases are as follows:

Total number

of Shares Price per Share Aggregate

Month repurchased Highest Lowest consideration
HK$ HK$ HK$

July 2015 27,934,000 12.00 10.74 313,432,851.60
August 2015 7,438,000 11.88 10.36  81,534,295.60
September 2015 1,628,000 10.64 10.36  17,064,880.00
October 2015 174,000 10.98 10.44 1,870,552.20
December 2015 6,722,000 10.42 10.06  68,876,990.00
January 2016 38,984,000 10.22 Q.15 383,311,720.00
February 2016 8,574,000 Q.47 Q.11  80,006,240.00
Total Q1,454,000 946,097,529.40

Up to the date of this annual report, all of the above repurchased Shares were cancelled.

The repurchases were made for the purpose of enhancing the net asset value per Share and eamings per Share
and were pursuant fo the repurchase mandate granted to the Board af the 2015 annual general meeting of the
Company.

EMOLUMENT POLICY

The Company's emolument policy is to maintain fair and competitive packages with reference to industry
standards and prevailing market conditions. The Board is mindful that levels of remuneration must be sufficient to
affract and retain Directors and senior management to run the Company successfully, but at the same time, the
Company should avoid seffing remunerations which are in excess of those necessary for this purpose.

The emoluments of the executive Directors and employees ranking vice-president or above are decided by the
Remuneration Committee while the remuneration of the non-executive Directors and other senior management are
determined by the Board, having regard to the Company's results, individual performance and prevailing market
conditions.

The Company has adopted a share option scheme on 20 August 2013 as an incentive to Direcfors and eligible

employees and persons, details of the scheme are sef out in note 45 to the consolidated financial statements of

the Financial Report 2016.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s Byellaws or the laws of Bermuda which oblige
the Company to offer new shares to the existing shareholders on a pro-rata basis.
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DONATIONS

During the year, donations made by the Group were approximately HK$3,438,000.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive Director an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules and the Company considered all of them to be
independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is available to the Company and within the knowledge of the Directors, the Company
maintained sufficient amount of public float under the Listing Rules as at the date of this annual report.

POST BALANCE SHEET EVENTS

No significant event occurred affer the date of the balance sheet.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company's Bye-laws, the Directors shall be indemnified and secured harmless out of the assets and
profits of the Company from and against all actions, costs, charges, losses, damages and expenses which any of
them shall or may incur or sustain by or by reason of any act done, concurred in or omitied in or about the
execution of their duties in their offices.

Such permitted indemnity provision has been in force throughout the year and is sfill in force. In addition, the
Company has arranged appropriate directors’ and officers’ liability insurance coverage for the directors and
officers of the Group.

AUDITORS

A resolution will be proposed in the forthcoming annual general meeting to re-appoint Messrs. Deloitte Touche
Tohmatsu as auditors of the Company.

On behalf of the Board
ZHOU Si

Chairman

28 June 2016
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INDEPENDENT AUDITOR'S REPORT

B 2 AR

Deloitte.
=2)

TO THE MEMBERS OF CHINA GAS HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of China Gas
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred fo as the "Group”) set out on pages 4 to 198, which comprise
the consolidated sfatement of financial position as at March 31, 20106,
and the consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated
Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a frue and fair view in
accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due 1o fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
fo you, as a body, in accordance with Section Q0 of the Bermuda
Companies Act, and for no other purpose. We do not assume
responsibility fowards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit fo obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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B M S E R ()

An audit involves performing procedures fo obtfain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due fo fraud or error. In making those risk
assessments, the auditor considers internal control relevant fo the entity’s
preparation of the consolidated financial statements that give a frue and
fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal confrol. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a frue and fair
view of the financial position of Group as at March 31, 2016, and of
its financial performance and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

June 28, 2016
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CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

e B R EMEE WA RER

For the year ended March 31,2016 B Z —ZE—~"E=-A=+—HILEFE
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2016 2015
—EB—AE —T—hHF
Notes HK$'000 HK$'000
B sE FHET T
[Restated)
(E51)
Revenue A 7 29,138,527 31,666,111
Cost of sales HEKAE (22,105,237) (25,210,399
Gross profit ES 7,033,290 6,455,712
Other income H Al A 9 666,488 675,976
Other gains and losses H e K EsE 10 (958,581) 50,554
Selling and distribution costs SHE N 8RR (1,087,858) (1,149,980)
Administrative expenses TRAEX (1,560,846) (1,435,553)
Finance cosfs BH%ER 11 (758,180) (554,159)
Share of results of associates FEEHME AR ES 185,462 309,057
Share of results of joint ventures Fﬁ{ﬁ/\ BRARIZES 197,925 458,129
Profit before taxation 4 i AT s A 3,717,700 4,809,736
Taxation A 12 (984,408) (940,050
Profit for the year EEHEN 13 2,733,292 3,869,686
Other comprehensive income Hi 2 EBA
ltems that will be reclassified subsequently E & EHHE=
fo profit or loss: B AR
(Decrease) increase in fair value on AEHEZIRE
availableforsale investments ’&$f§ (Rt D) £ hn (11,042) 29,235
Reclassification adjustment for the REETHLERE
cumulative loss included in profit or B ABRm 2 RE
loss upon disposal of availablefor EBEENSERE
sale investments 5,463 —
ltem that will not be reclassified Higregsmast
subsequently fo profit or loss: FHRHZER:
Exchange cﬁfferences arising on BEELY
translation VE o =5 (1,082,357) Q93
Other comfrehensive [expense] FEHME2E(FAYR)
income for the year WA (1,087,936) 30,228
Total comprehensive income for FEZAKRALR
the year 1,645,356 3,899,014
Profit for the year aftributable fo: FERMGS
Owners o(fhe Company KANBHER A 2,273,121 3,371,053
Non-controlling inferests FEVE AR M 2 460,171 498,633
2,733,292 3,869,686
Total comprehensive income attributable to: 2 FT UK A 48 %48 57 &8
Owners of the Company ViN/NCIEZ F =N 1,449,198 3,398,309
Non-controlling inferests FEVE AR M 2 196,158 501,605
1,645,356 3,899,914
Earnings per share FkaM 17
Basic R HK45.79 cents 1l HK67.30 cents 71l
Diluted s HK45.79 cents 1l HK65.48 cents 1Ll




CONSOLDATED STATEMENT OF FINANCIAL POSITION

e ISR &

At March 31,2016 K= —~"F=A=+—H

2016 2015
—E—RF —E—hF
Notes HK$’000 HK$'000
MI5E FHET T
Non-current assets ERBEE
Investment properties WEYE 18 190,450 262,364
Property, plant and equipment ME - BB MEE 19 22,849,608 21,115,635
Prepaid lease payments EMEERE 20 1,493,028 1,373,881
Investments in associates BN ] Z wE&E 21 3,832,849 3,684,098
Investments in joint ventures MNEBARIZIEE 22 5,070,331 4,873,719
Availableforsale investments AEEEZRE 23 211,175 236,469
Goodwill B 24 2,479,992 2,505,688
Other infangible assets Hihm & E 25 3,060,222 3,064,500
Deposit for acquisition of property, WEME  WE K&
plant and equipment REEEE 485,949 275,809
Deposit for acquisition of subsidiaries, WEHEB AR A& QA
joint venture and associates EEtENR 7S 46,632 104,120
Amount due from an associate FE U Bt 5 N B X TE 26 - 35,658
Deferred tax assets RIEFIAE = 38 166,106 124,489
39,886,342 37,656,430
Current assets mENEE
Inventories FE 27 1,213,116 1,198,879
Amounts due from customers for = Z %4
contract work TRET 28 1,136,446 797,749
Trade and other receivables =¥ W QE X B
FE U BE 18 29 5,093,878 5,327,853
Amounts due from associates il AN O | 26 100,540 26,276
Amounts due from joint ventures FEU & &N A: ,/\IE 22 271,069 271,980
Prepaid lease payments A EHE 20 47,641 42,323
Heldfortrading investments BIEEEKE 30 11,364 10,965
Pledged bank deposits BHEFIEITER 31 275,554 63,484
Bank balances and cash WITHEGERR S 31 5,496,941 5,228,497
13,646,549 12,968,006
Current liabilities THAE
Trade and other payables ZHENERR
E b e ER IR 32 8,549,457 6,924,326
Amounts due fo customers for JERE P Z =¥
contract work TRET 28 525,157 427,659
Derivative financial instrument TES gﬂI 1=k 37 4,500 —
Taxation Fi 18 398,773 365,526
Amount due to a non-controlling JE BT B
inferest of a subsidiary JEFE PR %ﬁﬁ I8 33 509 1,077
Bank and other borrowings RAREMISE
— due within one year ——FE R B H 34 10,324,484 3,918,554
19,802,880 11,637,142
Net current (liabilities) assets TE (AR BREFSE (6,156,331) 1,330,864
Total assets less current liabilities BEERTHAGR 33,730,011 38,987,294
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

e PRI & (&)

At March 31,2016 R=ZZE—~"F=A=+—H

2016 2015
—E—RF —T—T14F
Notes HK$’000 HK$'000
MI5E FHET T
Equity R
Share capital [N 35 49,104 50,019
Reserves & 17,803,458 18,346,298
Equity attributable to owners of FBADNRBEEAZER
the Company 17,852,562 18,396,317
Non-controlling inferests FEPE IR B = 3,111,558 3,039,183
Total equity B 20,964,120 21,435,500
Non-current liabilities EREBEE
Bank and other borrowings RITREMEE —
— due after one year R —F 1% 2 8 34 12,009,698 16,817,008
Deferred taxation IR R TE 38 756,193 734,786
12,765,891 17,551,794
33,730,011 38,987,294

The consolidated financial statements on pages 4 to 198 were
approved and authorised for issue by the Board of Directors on June 28,
2016 and are signed on its behalf by:

FAZRIBAZKEAEMBERRENR T —
NERAZT N\BREESHELEET
BoUWHATALTHRRRSE:

ZHOU SI LIU MING HUI
AR 2=
DIRECTOR DIRECTOR

EBEF EF




07
CONSOLDATED STATEMENT OF CHANGES IN EQUITY
mEEREER

For the year ended March 31,2016 A2 — T —~"F=A=1T—HIEFE

Attributable to owners of the Company
BRARREAA

Employee

share-based Investment Properties Capital Non-
Share Share  compensafion  Translation revaluation revaluation  Special  Capital redemption  Statutory Accumulated controlling
capital  premium reserve  feseve  reserve  reserve  reserve  reseve  reseve  funds profits Totol  inferests

EEBRR B® nE &%
K& RHEE  HHEE EXRE EHEE ZHER SHEE EARF ROREE iEEe R ait FERER
HK$'000  HK$'000 HK$'000  HKY'000  HK$'000  HKS'000 HK$'000 HK$'000 HKY'000 HK$'000  HK$'000  HK$'000  HKS$'000
TEn  TEn TEn Téx TéEx TEz TEx THEx TéEx TRz  TEzx Tén  TiEx
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(note 36)  (note 36) (note i) (note ii)
(HH3x36)  (M&36) (B3 (R &)
At Aprl 1, 2014 RZE-RE
MA—H 49,953 8,189,749 17,736 794,098 7,120 1,601 1,602 (78,692) - 628,194 6,172,128 15,783,489 2,373,523 18,157,012

Other comprehensive [expense] ~ FE L2
income for the yeor (AZWA - -
Profitfor he year EEET - - - - - - - - -

(1,979) 29,235 - = - = = - 27,256 2,972 30,228
3,371,053 3,371,053 498,633 3,869,686

Tolol comprehensive [expense] £ E 27 (B %)
income for the yeor o8-t = -

3,371,053 3,398,309 501,605 3,899,914

(1,979) 29,235 - - - -

Acauisifon of additional WERBLAR

inferest of subsidiaries BiMER

ke 39 (F3£39) = = - - - - - 451 5 - 4518 (16928)  (12410)
Acquisiion of subsiciaries WEHERA

froe 40C) (z£40C) - - - = = = = = - - - - 252786 252786
Acquisifon of assefs [note 41) IR EE (B &41) - - - = = - - - - - - - 60760 60,760
Exercise of share options TRERE 258 63,451 (15,413) = = = = = = - - 48,296 - 48,296
Repurchase of shares BERS (192) (232,565) - - - - - - 192 - (192) (232,757) - (232757)
Transfer o accumulated prof's B3 W R

upon forteiture HREZH

of share options 3] = - (955) - - - - - - - 955 - - -
Capital confribution from HEBARA

noncontollng inferests of FERES

subsidiaries ZHE - - - - - - - - - - - - 122,058 122,058
Dividends paid by subsidiories M B 2 AR

fo norcontroling inferests FERER

B8 - - - - - - - - - - - - (254,621) (254,621)

Dividends paid BRRE - - - - - - - - - - (605,538) (605,538) - (605,538)
Tander i o = = = - - - - - 202989 (202,989) - = =
AtMarch 31,2015 R-Z-1%

ZA=+-H 50,019 8,020,635 1,368 792,119 36355 1,601 1,602 (74,174) 192 831,183 8735417 18,396,317 3,039,183 21,435,500




CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (CONTINUED)

meEE2ER(E

For the year ended March 31,2016 BiZ2 — T —"F=A=1T—HIEFE

Afributable o owners of the Company
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SERALAEAA
Employee
sharebosed Invesiment~ Properfies Copial Non-
Shore Share  compensafion  Translafion  revaluation  revaluation  Special  Capital redempiion  Statuiory - Accumuloted confroling
capial premium reseve fesene feserve leseve  feseve  reserve fesenve funds profis Tofal inferess Tofal
EERH %A 0% AR
A ROEE  BEEE ELRE ZGRE ZRER BIEE S4ER BOEG AREe  ZHEd it FERER @it
HK$'000  HK§'000 HK$000  HK§'000  HK$'000  HK$000 HK$000 HK$000 HK§000 HK$000  HK§'000 HK$000  HK$'000 HK$'000
TER  TAx TEn TR TER  TER TERT TER AR TR TER TEL  TAx TERL
[note 36) ~ (note 36) [note ] [note i) note i)
(GEXIIGEXY) (&) (Rt (B &)
At Aprl 1, 2015 RZZ-1E
HmA-A 50,019 8,020,635 1,368 792,119 36,355 1,601 1,602 [74,174) 192 831,183 8735417 18,396,317 3,039,183 21,435,500
Other comprehensive expense /5 £ 4t
for the yeor FEEY - - — (818344 (5,579 = = = = = - (823923 (264,013 (1,087,936]
Profit for the year FREN - - - - - - - = = = 273121 2273121 460171 2733292
Total comprehensive (expense] —~ FE 2 (F%)
income for the yeor o8-t - - — (818344 (5579 - - - - = 2273121 1449198 196,158 164535
Acauisifon of additional WEHBRA
inferest of subsidiaries BoMER
[note 39/A) (5 39/A) - - - - - - ~ {103,591] = = = (103591 (54,602) (158,193
Acquisiton of subsidiaries WEHBAR
[note 40(A) (HH3£40(A)) - - - - - - - - - - - - 53,187 53,187
Acauisifon of assefs [note 41) IR EE (HHt41) - - - - - - - - - - - - 7532 7,532
Repurchase of shares BERR [915) (046,354 = = = = = - 915 - [915)  (947,269) - [047,269)
Tronfer fo accumuloted profils 5% W BB IR 4E 14
upon forteitue of share BRTE2H
opfions ekl = = 1,368) - - - - - - - 1,368 - - -
Capial contribution from HERA
nonconfolling inferests of FERER
subsidliaries ZHE - - - - - - - - - - - — 166,662 166,662
Dividends paid by subsidiories fo i B2 7 1
nonontolling inferests FERER
ZBS = = = = = = = = = = = —- (296562 (296,562
Dividends paid BERRE - - - - - - - - - = (942,003 (942,093 - (042,093
Tronsfer g5 - - - - - - - - — 154142 (154,142 - - -
At March 31, 2016 RZE-RF
SAS+-B 49104 7.07428) — eS0T 160 1602 (177765 1007 985325 99127% 17852562 3111558 20964120
Notes: B 2 -

AEBZFHHFEBDEARTMKBHRBEARZ

(i) The special reserve of the Group represents the difference between the nominal value (i)

(il

(i)

of the shares of the acquired subsidiaries and the nominal value of the Company's
shares issued for the acquisition at the time of the group reorganisation prior fo the
listing of the Company’s shares in 1995.

Capital reserve represent the effect of changes in the ownership interests in
subsidiaries on the equity affributable fo owners of the Company upon the acquisition
of non-confrolling inferests.

In accordance with sfatutory requirements in the People’s Republic of China, other
than Hong Kong (the “PRC"), subsidiaries registered in the PRC are required to
transfer a cerfain percentage of the annual net income from accumulated proﬁts o
the sfatutory funds, until the statutory funds are accumulated up to 50% of its
registered capital. Under normal circumstances, the statutory funds are not allowed to
be distributed to the subsidiaries’ shareholders as dividends. The statutory funds shall
only be used for making good losses, capitalisation into paidin capital and
expansion of its production and operations.

(i)

(il

O EERARBRNR - ANEF LT EE
EEPHETREMETARARMEE
B e

EXRFRENKEFERESE WBRRME
HESEPHARREAEARGEERLTE -

BETFEARANE(HE] TEEEE) A
FEFRE - PR BT RO M B 2 B R R EHE A
HEEFRAETEOLBAEZEES EE
FEEESERHIMEARSONRILE - E—RIBER
T EAEEETR/OIRTZME R BRBRRERK
B ATECETRERMBR EACEEHA
EANBEREEREE -



CONSOLDATED STATEMENT OF CASH FLOWS

meERTRER

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

2016 2015
—E—RF —E—AF
HK$'000 HK$'000
FET FATT
OPERATING ACTIVITIES mEER
Profit before taxation & %5 A5 3,717,700 4,809,736
Adjustments for: AT FHEE
Change in fair value of investment properties BEYEZ NTFEE (2,792) (7,296)
Allowance for trade receivables B 5 EBR NG 31,852 57,072
Allowance for amount due from an associate JiE W Bt &8 N R BR SRR - 145,646
Impairment loss recognised on property, MYE BEREE
plant and equipment R 2 BEEE 124,414 -
Depreciation of properly, plant and equipment  ¥1% - BE R X E 2T E 832,342 811,874
Release of prepaid lease payments BEENHEENE 45,444 47,976
Amortisation of intangible assets B EEME 81,179 71,544
Change in fair value of heldfortrading BIEEBRECRATEE
investments 5,759 (2,387)
Gain on disposal on prepaid lease payments PEBNEERE 2 K= (4,155) =
Loss on disposal of property, plant and HEWE BELREZ
equipment &8 8,112 14,643
Loss on disposal of availableforsale investments £ & # H £ 1% & ~ &5 18 5,463 =
Gain on deemed disposal of a joinf venture RIEREAEE LR Z K (1,970) [205,562)
Gain on bargain purchase = ERE W (470) -
Inferest expense AERX 758,180 554,159
Share of results of associates FEALHE & N R A (185,462) (309,057)
Share of result of joint ventures JEIE & B RRIRE (197,925) (458,129
Interest income B YA (69,210) (94,604)
Exchange loss & 5 & B 513,170 -
Operating cash flows before movements LEBEESHIAI I EEER
in working capital BEm 5,661,631 5,435,615
(Increase) decrease in inventories FEgm mEd (69,372) 9,160
Increase in amounts due from customers for JBREPE 7 &4 T2 RIEE N
contract work (381,689) (268,384)
Decrease (increase) in trade and H 5 e WER 30 K H b i Uk
other receivables BRIE R A (38 0) 4,062 (591,922)
(Increase] decrease in amounts due from JFE Uk B N B FRIE (B2 hn) IR >
associates (60,064) Q1,627
Increase in trade and other payables B 5 FET BRI E th &
BE 17 1% 1 1,579,806 611,805
Increase in amounts due to customers ENEPZzE4TEFE
for contract work #h0 120,545 290,848
Decrease in amounts due to non-controlling JE 1B JB N B FE T IR A
interests of subsidiaries SKRIER D (582) (15,622
Cash from operations REXBEERSE 6,854,337 5,563,127
PRC Enterprise Income Tax paid BB EMGEH (992,260) (910,349)
NET CASH GENERATED FROM OPERATING RE XK EHEESFE
ACTIVITIES 5,862,077 4,652,778
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

mERTRERE

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

2016 2015
—E—RE —T—hF
Notes HKS$’000 HK$'000
i TET THET

INVESTING ACTIVITIES REEE
Interest received 2R 69,210 94,604
Deposits paid for acquisition of property, W EE ¥ % « BB M & &

plant and equipment EffRE (500,813) (275,809)
Deposits paid for acquisition of subsidiaries, Y B i & A 7] « & & A 7

joint ventures and associates ¥ E R e BENIES (32,935) (60,163
Placement of pledged bank deposits EEMRITERFA (334,953) =
Withdrawal of pledged bank deposits REIE EWRITER 119,462 187,264
Addition of property, plant and equipment R E % * BB L& H (2,722,334) (3,617,360)
Addition of prepaid lease payments NEENEE IR (244,300) (270,128
Addition of availableforsale investments AR E A i iH 18 & (2,563) (44,632)
Addition of other infangible assets NEEMBEEE (63,477) (93,236)
Addition of heldfortrading investments REBIEEERE (6,158) =
Proceeds from disposal of availablefor ~ HE&ERHHERE 2

sale investments IREEeE 4,334 382
Proceeds from disposal of property, plant  tHE ¥ % « BRE &

and equipment and prepaid lease R RBENEEFRE

payment AT {5 338 68,892 33,705
Proceeds from disposal of heldfortrading  HEHEE HiEE

investments FR1G3KIE - 235
Acquisition of businesses, net of cash and WK EE ¥ 75 - KR ATSEH £

cash equivalents acquired kB EFEER 40 (214,026) (174,008)
Acquisition of assets through the acquisition i i 4% B K1 B A &

of subsidiaries WiEEE 41 (143,098) (546,835)
Addition of investments in associates NERBLERAZRE - (69,117)
Addition of investments in joint ventures NEREBEBERAIZKEA (370,782) (506,700
Repayment from non-controlling interests of i} & /2 & 3F 4% % #E 25

subsidiaries B - 5,287
(Advance to) repayment from joint ventures (A1 & & A & & £ K

BRIEESERFIENK (13,747) 95,952

Repayment from associates RSN EER 18,120 66,439
Capifal injection info an associate MEEZERNREE (15,028) (12,657)
Dividend paid by an associate GERNRENERE 14,968 =
Dividend paid by joint ventures SERBEMNEE 367,780 16,595
NET CASH USED IN INVESTING REZBHFARS TR

ACTMITIES (4,001,448) (5,170,188




CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
o I:IIEEUILE‘%‘:Z( )

For the year ended March 31, 2016 H{ZE =T — A"FE=-A=+—ALLFE
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2016 2015
—E—RE —T—hF
Note HK$’000 HK$'000
i TET THET
FINANCING ACTIVITIES AEEE
Interest paid [=EN) ﬂ (840,084) (554,159)
Payment on repurchase of ordinary shares  [a] i & foﬁ RIE (947,269) (232,757)
Proceeds from exercise of share options 17 {# E%HX% P15 318 - 48,296
Dividends paid E A% (942,093) (605,538)
New bank and other borrowings raised 1 & 15 ﬁE TREMEE 23,034,776 7,237,327
Repayments of bank and other borrowings 13@@& 17 R H A {ﬁg (21,341,903) (6,469,184
Advance from non-controlling interests of B | /A A FE 122 IR #E 25
a subsidiary B - 37,019
Repayment fo non-controlling interests of 1] Fff /& 2 &) JE 4% % 8 25
subsidiaries BN (2,678) (24,481
Acquisition of additional interests in Wit B B /B8 1 R R M
subsidiaries 39 (158,193) (12,410)
Capital contribution from non-controlling  Fff B X &) FE #25° J& 4% 2%
interests of subsidiaries HE 166,662 122,058
Dividend paid by subsidiaries fo B B8 & LR A5 FE 4R AR
non-confrolling interests ERZRE (296,562) (254,621)
NET CASH USED IN FINANCING METBMAZES
ACTIVITIES FE (1,327,344) (708,450
NET INCREASE (DECREASE) IN RekRALEEEBZ
CASH AND CASH EQUIVALENTS R D) F8 533,285 (1,225,860
CASH AND CASH EQUIVALENTS FUzHEeREEEHE
AT BEGINNING OF THE YEAR HA 5,228,497 6,453,899
EFFECT OF FOREIGN EXCHANGE Exgmpoxg
RATE CHANGES (264,841) 458
CASH AND CASH EQUIVALENTS FRZE2RBEL2EHE
AT END OF THE YEAR EHA 5,496,941 5,228,497
ANALYSIS OF THE BALANCES OF ReRkHRELEHEER
CASH AND CASH EQUIVALENTS HEER DT
Bank balances and cash IRITHEBRNRIR® 5,496,941 5,228,497
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B IS R R Y

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

1.

General

The Company is a public limited company incorporated in
Bermuda as an exempted company with limited liability and its
shares are listed on the Stock Exchange of Hong Kong Limited (the
"Stock Exchange”). The address of s registered office and
principal place of business are disclosed in the secfion headed
"Corporate Information” of the Group's annual report.

The Company acfs as an investment holding company. The
activities of ifs principal subsidiaries are sef out note 48.

The consolidated financial statements are presented in Hong Kong
dollars ("HK$") and the functional currency of the Company and
its subsidiaries is Renminbi ("RMB”). As the Company is listed
entity in Hong Kong, the direcfors of the Company consider that it
is appropriate to present the consolidated financial statements in
HK$.

Application of New and Revised Hong Kong
Financial Reporting Standards (“HKFRSs")

The Group has applied the following amendments to HKFRSs

issued by the Hong Kong Institute of Certified Public Accountants

["HKICPA") for the first time in the current year.

Amendments to HKAS 19 Defined benefit plans: Employee
confributions

Amendments fo HKFRSs

Annual improvements to HKFRSs

2010-2012 cycle

Amendments o HKFRSs Annual improvements to HKFRSs

2011-2013 cycle

The application of the amendments to HKFRSs in the current year
has had no material impact on the Group's financial performance
and positions for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

2. Application of New and Revised Hong Kong 2.
Financial Reporting Standards (“H FRSs’g

(Continued)

New and revised HKFRSs in issue but not yet effective

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

HKFRS @
HKFRS 15
HKFRS 16

Amendments to HKFRS 11
Amendments to HKFRS 15
Amendments to HKAS 1

Amendments to HKAS 16

and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Amendments to HKFRSs

Financial instruments?
Revenue from contracts with
customers?

leases®

Accounting for acquisitions of
inferests in joint operations'

Clarifications to HKFRS 15 Revenue

from contracts with custfomers?
Disclosure initiafive'
Clarification of accepfable methods

of depreciation and amortisation’

Agriculture: Bearer plants'

Sale or contribution of assets
between an investor and its
associate or joint venture®

Investment entities: Applying the
consolidation exception'

Annual improvements to HKFRSs

2012-2014 cycle'

Effective for annual periods beginning on or after January 1, 2016.
Effective for annual periods beginning on or after January 1, 2018.
Effective for annual periods beginning on or after January 1, 2019,

Effective for annual periods beginning on or after a date to be defermined.

=

n

kG
1)) (%)
C 78 1B K £ S B 3R] R AR 42
Rl &8 I IS 3RS 2 Al
AEEVEREFTEANUTERMER

ERZ FITRGETE SR E RS
A

w

Ifr 24
i f-3
ot

_h:\lﬁnll

Al B 8
& Bt %%

THF S St
et 71
-Ié%)m

\

m
| Se—

~—

=

BB BRE SFITA?
Pl p=cyelsin

EBUHRE BEEA MR’
EBIE 1558

BB HRE me*

AEBIE 165

BB BRE WA B EER
AEBIE 115 ZzestimiE’
CHEN)

EBUHRE BBEEBUBHRE
AR 1557 AR 155
CHEN) BEEA#H U

o= el WEHE
B8 (BRI A)

BB T ER BB ENEE
FIOHRRE B AEgAR
T ERIFE 385
(BETAR)

o= el BEAEMEY
FI6H/RE B
GEFERIEAT 5
CHEN)

BB BRE B A R
EAIEI0 N QARHAEAR
EX G ER 2HEZEERE
B8 (BT A) =HxE!

EBUHRE WEHE: ER
EBIE 105k - =W =91 BN
BB RS B
HERIE 1258 &

R
AE B 285
CHEN)

BB BRE —TE-——FEZR

AR ({85 A) —E—FEE
ZEBHBRE

AR 7 B
' RCE-AF A BRZEMKIEE

HEEM -

? M- \F-A-BRZREHRZFE
HEAEM -

¢ H-ZE-AF-—A-HRIZRABRZFE
B A -

¢ M TEENH RN KK FEHRE
EXe

I
<
o
i
%
&4
g
£
i
a5
[a)
w
=
2
(%]
O
Z
g
©)
I
(%}
<
O
<
Z
I
O




4o
[L1=3
HHF
b
=
kH_
1<
|
i
I
0
o
o~
—
(=4
O
o
w
(=4
<
O
Z
<
Z
(N

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R R M (8

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

2. Application of New and Revised Hong Kon
Financial Reporting Standards (“HKFRSs’
(Continued)

HKFRS 9 “Financial instruments”

HKFRS @ issued in 2009 infroduced new requirements for the
classification and measurement of financial assets. HKFRS @ was
subsequently amended in 2010 to include requirements for the
classification and measurement of financial liabilities and  for
derecognition, and in 2013 fo include the new requirements for
general hedge accounting. Another revised version of HKFRS @
was issued in 2014 mainly fo include o) impairment requirements
for financial assets and b) limited amendments to the classification
and measurement requirements by introducing a ‘fair value through
other comprehensive income’ ("FVTOCI") measurement category
for certain simple debt instruments.

Key requirements of HKFRS @ are described as follows:

e Al recognised financial assefs that are within the scope of
HKAS 39 “Financial instruments: Recognition and
measurement” are required to be subsequently measured af
amortised cost or fair value. Specifically, debt investments
that are held within a business model whose obijective is to
collect the contractual cash flows that are solely payments of
principal and interest on the principal outstanding are
generally measured at amortised cost af the end of
subsequent accounting periods. Debt instruments that are
held within a business model whose objective is achieved
both by collecting contractual cash flows and selling
financial assets, and that have contractual terms that rise on
specified dates to cash flows that are solely payments of
principal and inferest on the principal amount outstanding,
are measured af FVTOCI. All other debt investments and
equify investments are measured at their fair value at the end
of subsequent accounting periods. In addition, under HKFRS
9, enfities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment
(that is not held for frading) in other comprehensive income,
with only dividend income generally recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

2. Application of New and Revised Hong Kong 2.

Financial Reporting Standards (“HKFRSs’
(Continued)

HKFRS 9 “Financial instruments” (Continued)

e In relation to the impairment of financial assefs, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for expected
credit losses and changes in those expected credit losses at
each reporting date fo reflect changes in credif risk since
initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are
recognised.

The directors of the Company anficipate that the application of
HKFRS @ in the future may have an impact on amounts reported in
respect of the Group's financial assets and financial liabilities (e.g.
the Group's available for sale investments will have fo be
measured at fair value at the end of subsequent reporting periods,
with changes in the fair value being recognised in profit or loss or
other comprehensive income of cerfain criferic are met).
Furthermore, the application of the expected credit loss model
may result in earlier recognition of credit losses for the Group's
financial assets and contract assefs. However, it is not practicable
to provide a reasonable estimate of that effect until a detailed
review has been completed.

HKFRS 15 “Revenue from contracts with customers”

HKFRS 15 was issued which establishes a single comprehensive
model for entities to use in accounting for revenue arising from
confracts with customers. HKFRS 15 will supersede the current
revenue recognition guidance including HKAS 18 “Revenue”,
HKAS 11 “Construction confracts” and the related Interprefations
when it becomes effective.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

2. Application of New and Revised Hong Kong 2. FE A
Financial Reporting Standards (“HKFRSs’ iﬁiﬁ
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HKFRS 15 “Revenue from contracts with customers” ERBVBEREERNFISHEIZF

(Continued) F&#HkE] (&)

The core principle of HKFRS 15 is that an entity should recognise EREVBRELENEI5% 2 &0 REA

revenue fo depict the transfer of promised goods or services to AR NEPEZERAGZE

cusfomers in an amount that reflects the consideration to which the GRS T WS EAE R Z

entity expects to be entitled in exchange for those goods or FRBEHARIBZEERIRGE B #

services. Specifically, the Standard infroduces a 5-step approach EEzRE-AEMmMS  ZEH 5 A

fo revenue recognifion: MR 2 TE B

° Step 1: Identify the contract(s] with a customer o E—H HRERFIINIZEY

. Step 2: Identify the performance obligations in the contract o BN HBRANPBTIENEM

e Step 3: Determine the fransaction price e F=H EEXRHE

. Step 4: Allocate the transaction price fo the performance o FENT BRIBEHNEEGHFZ
obligations in the confract BHEE

e Step 5: Recognise revenue when (or as) the enfity satisfies a e TR NEBEEEXBHEER
performance obligation (k3 ith) T 7R M

Under HKFRS 15, an enfity recognises revenue when [or as| a REBESTBEREERFISHE &

performance obligation is satisfied, i.e. when 'control’ of the ERERBOEMTE () #R

goods or services underlying the particular performance obligation o IREEROBEEMAZE M

is transferred to the customer. Far more prescriptive guidance has RBzEHEIBEETEFRK - B8

been added in HKFRS 15 to deal with specific scenarios. MHREEABISFEDREFRBRZ

Furthermore, extensive disclosures are required by HKFRS 15. BRIBITVEMAERIEZIES - o

EEMBREEAFEISKREREFSE
ZHEER -

The directors of the Company anficipate that the application of RAREREEY FRERBEBNB

HKFRS 15 in the future may have an impact on the amounts WMERNBISRAGHAERESE

reported and disclosures made in the Group's consolidated BRERMEBSBNAEREENE

financial statements. However, it is not practicable to provide a TE-AM BEAEBE TKFMA

reasonable estimate of the effect of HKFRS 15 until the Group EHA BBV BREEAFI55%

performs a detailed review. FERHEABMETL AT




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

2,

Application of New and Revised Hong Kon
Financial Reporting Standards (“HKFRSs’
(Continued)

HKFRS 16 “Leases”

HKFRS 16 sefs out the principles for the recognition, measurement,
presentation and disclosure of leases. The standard infroduces a
single lessee accounting model and requires a lessee to recognise
assefs and liabilities for all leases with a term of more than 12
months, unless the underlying asset is of low value. A lessee is
required fo recognise a rightofuse assef representing ifs right fo
use the underlying leased asset and a lease liability representing
its obligation to make lease payments. This is significantly different
from the current requirements of HKAS 17 which does not require
the recognition of a rightofuse assets or liability for lessees in
relation to operating leases, but for which certain disclosures
regarding lease commitments are made as in note 41. HKFRS 16
substantially carries forward the lessor accounting requirements in
HKAS 17. Accordingly, a lessor confinues to classify its leases as
operating leases or finance leases, and to account for those two
types of leases differently. The directors of the Company anticipate
that the application of HKFRS 16 in the future may have a material
impact on the amounts reported and disclosures made in the
Group's consolidated financial statements. The Group is yet fo
assess the full impact of the standard on ifs financial position and
resulfs of operations.

The directors of the Company anticipate that the application of the
other new and revised HKFRSs will have no material impact on
the Group's financial performance and positions and/or on the
disclosures set out in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B IS R M EE ()

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

3.

Significant Accounting Policies

The financial statements have been prepared in accordance with
HKFRSs issued by the HKICPA. In oddition, the financial statements
include applicable disclosures required by the Rules Goveming
the Listing of Securities on the Stock Exchange (“Listing Rules”) and
by the Hong Kong Companies Ordinance ("CO").

The disclosure requirements set out in the Listing Rules regarding
annual accounts have been amended with reference to the
preparation of accounts and directors’ reports and audits and to
streamline with HKFRSs, which became effective for the Company
for the financial year ended March 31, 2016. Accordingly the
presentation and disclosure of information in the consolidated
financial statements for the financial year ended March 31, 2016
have been changed to comply with these new requirements.
Comparative information in respect of the financial year ended
March 31, 2015 are presented or disclosed in the consolidated
financial statements based on the new requirements. Information
previously required to be disclosed under the predecessor CO or
Listing Rules but not under the new CO or amended Listing Rules
are not disclosed in these consolidated financial statements.

The financial statements have been prepared on the historical cost
basis except for investment properties and certain financial
instruments that are measured at fair values af the end of each
reporting period, as explained in the accounting policies set out
below. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received fo sell an asset or
paid to transfer a liability in an orderly fransaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the
Group fakes into account the characteristics of the asset or liability
if market participants would take those characterisfics info account
when pricing the asset or |iobi|ify at the measurement date. Fair
value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a basis,
except for sharebased payment fransactions that are within the
scope of HKFRS 2 “Share-based payment”, leasing transactions
that are within the scope of HKAS 17 “leases”, and measurements
that have some similarities to fair value but are not fair value, such
as net realisable value for the purposes of measuring inventories in

HKAS 2 or value in use in HKAS 36.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

3.

Significant Accounting Policies (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised info level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in ifs enfirefty, which are described as follows:

e level 1 inputs are quoted prices [unadjusted] in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

e level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

e level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the

Company:
i has power over the investee;
. is exposed, or has rights, fo variable refurns from its

involvement with the investee; and

e has the ability to use its power to affect its returns.

The Group reassesses whether or not it confrols an invesfee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
confrol over the subsidiary and ceases when the Group loses
contfrol of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control until
the date when the Group ceases fo confrol the subsidiary.

3.

EREFBUER (&)

o MM EREmMs  AFEFE
TRBEAFEFE 28 ABE 2 #
REERGABRBHAFEFEEE
CEBMEMOAE— —h=H £
ER N

s FMBABBEENGAERHNE
BUERSZERMS ERREE
HBEZHRE(TERAE)

s FE_RBABREBRE-—HMERE
WENI EREEXLRBETE
BEYHEBERZBARE &

s F-BRBHABEBREMEELER
Bz A BEE AR -

TESHERREINAT -

7

it
1

=
HAMBBRRERARARIART
REWBAREZEHEBZMHHRE -
i BB IA TS - AR 1 RS 122 il

s HEHREHRITEES:

s H2EREURZEBMAERS
SEREGFAEEDR: K&

. BENBAEEEAMYEED
=

WASZERBRBTR L =HEZEH H
Eh-F-HEIULHBRZEE K&
BesfdtEROEIREHR

7R B JE 15 B B A A I A B S B
BRrAlmAa AR YRKREHBAG
BHERKIEAR - ABWME  RF
NEARHEZWEREZWANRA
NEASBEESEFEERAEEAE
BREMBRAIZENEE A LA AL
EERALEMEEKRARRA -

I
<
o
i
<=
=
&4
g
£
i
a5
[a)
w
=
2
(%]
O
z
g
©)
I
(%}
<
O
<
Z
I
O




4o
[L1=3
HHF
b
=
kH_
1<
|
i
I
0
o
o~
—
(=4
O
o
w
(=4
<
O
Z
<
Z
(N

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R M (8

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

3.

Significant Accounting Policies (Continued)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income are
affributed fo the owners of the Company and fo the non-controlling
interests. Tofal comprehensive income of subsidiaries is attributed
fo the owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a deficit
balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries o bring their accounting policies info
line with the Group's accounting policies.

All intra group assets and liabilities, equity, income, expenses and
cash flows relafing to transactions between members of the Group
are eliminated in full on consolidation.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group's ownership inferesfs in existing subsidiaries
that do not result in the Group losing control over the subsidiaries
are accounted for as equity fransactions. The carrying amounts of
the Group's interests and the non-controlling interests are adjusfed
to reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-controlling
inferests are adjusted [the carrying amount of the net assefs
affributable to non-controlling interests) and the fair value of the
consideration paid or received is recognised directly in equity and
affributed fo owners of the Company.

Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration fransferred in a business combination is
measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assefs transferred by the Group,
liabilities incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.
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For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

3.

Significant Accounting Policies (Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

. deferred tax assets or liabilities and liabilities or assets
related to employee benefit arrangements are recognised
and measured in accordance with HKAS 12 “Income taxes”
and HKAS 19 “Employee benefits” respectively;

e liabilities or equity instruments relafed to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered info fo replace
share-based payment arrangements of the acquiree are
measured in accordance with HKFRS 2 “Share-based
payment” af the acquisiion date (see the accounting policy
below]; and

e assets (or disposal groups) that are classified as held for
sale in accordance with HKFRS 5 “Non-current assets held
for sale and disconfinued operations” are measured in
accordance with that Standard.

Goodwill is measured as the excess of the sum of the
consideration ftransferred, the amount of any non-controlling
inferests in the acquiree, and the fair value of the acquirer's
previously held equity interest in the acquiree (if any) over the net
of the acquisition-dafe amounts of the identifiable assefs acquired
and the liabilities assumed. If, after re-assessment, the net of the
acquisition-date amounts of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree and the fair volue of the acquirer’s previously held
inferest in the acquiree [if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

3.

Significant Accounting Policies (Continued)

Business combinations (Continued)

Non-controlling interests that are present ownership interests and
enfifle their holders to a proportionate share of the enfity’s net
assets in the event of liquidation may be initially measured either
at fair value or at the non-controlling inferests’ proportionate share
of the recognised amounts of the acquiree’s identifiable net assets.
The choice of measurement basis is made on a transaction-by-
fransaction basis. Other types of non-controlling inferests are
measured at their fair value or, when applicable, on the basis
specified in another HKFRS.

If the initial accounting for a business combination is incomplete
by the end of the reporting period in which the combination
occurs, the Group reports provisional amounts for the items for
which the accounting is incomplete. Those provisional amounts
are adjusted during the measurement period (see above), and
additional assefs or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed as
of the acquisition date that, if known, would have affected the
amounts recognised as of that date.

When a business combination is achieved in stages, the Group's
previously held equity interest in the acquiree is remeasured fo fair
value at the acquisition date (i.e. the date when the Group obtains
confrol), and the resulting gain or loss, if any, is recognised in
profit or loss or other comprehensive income, as appropriate.
Amounts arising from inferests in the acquiree prior to the
acquisition date that have previously been recognised in other
comprehensive income are reclassified fo profit or loss where such
freatment would be appropriate if that inferest were disposed of.
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3.

Significant Accounting Policies (Continued)

Goodwil

Goodwill arising on the acquisition of a business is carried af cost
as established at the date of acquisition of the business (see the
accounting policy above| less accumulated impairment losses, if
any.

For the purposes of impairment festing, goodwill is allocated to
each of the CGUs (or groups of CGUs) that is expected to benefit
from the synergies of the combination.

A CGU to which goodwill has been allocated is tested for
impairment annually or more frequently when there is an indication
that the unit may be impaired. For goodwill arising on an
acquisition in a reporting period, the CGU to which goodwill has
been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount of the CGU is less
than the carrying amount of the unif, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assefs of the unit on a
prorata basis based on the carrying amount of each asset in the
unit. Any impairment loss for goodwill is recognised directly in
profit or loss. An impairment loss recognised for goodwill is not
reversed in subsequent periods.

On disposal of the relevant CGU, the attributable amount of
goodwill is included in the determination of the amount of profit or
loss on disposal.
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Significant Accounting Policies (Continued)

Investments in associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
contfrol or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assefs
of the joint arrangement. Joint control is the confractually agreed
sharing of confrol of an arrangement, which exists only when
decisions about the relevant activities require unanimous consent
of the parties sharing control.

The results and assefs and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The financial
statements of associates and joint ventures used for equity
accounting purposes are prepared using uniform accounting
policies as those of the Group for like transactions and events in
similar circumstances. Under the equity method, an investment in
an associate or a joint venture is initially recognised in the
consolidated statement of financial position at cost and adjusted
thereafter to recognise the Group’s share of the profit or loss and
other comprehensive income of the associate or joint veniure.
When the Group's share of losses of an associate or a joint
venture exceeds the Group's interest in that associate or joint
venture (which includes any longferm interests that, in substance,
form part of the Group's net investment in the associate or joint
venture), the Group disconfinues recognising its share of further
losses. Addifional losses are recognised only to the extent that the
Group has incurred legal or consfructive obligations or made
payments on behalf of the associate or joint venture.

An invesiment in an associate or a joint venture is accounted for
using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associafe or a joint venfure, any excess of the
cost of the investment over the Group's share of the net fair value
of the identifiable assets and liabilities of the investee is recognised
as goodwill, which is included within the carrying amount of the
invesiment. Any excess of the Group's share of the net fair value
of the identificble assets and liabilities over the cost of the
investment, affer reassessment, is recognised immediately in profit
or loss in the period in which the investment is acquired.
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3.

Significant Accounting Policies (Continued)

Investments in associates and joint ventures (Continued)

The requirements of HKAS 39 are applied to defermine whether it
is necessary to recognise any impairment loss with respect to the
Croup's investment in an associafe or a joint venture. When
necessary, the entire carrying amount of the investment (including
goodwill) is fested for impairment in accordance with HKAS 36
"Impairment of assets” as a single asset by comparing its
recoverable amount (higher of value in use and fair valve less
costs of disposal] with ifs camying amount. Any impairment loss
recognised forms part of the carrying amount of the investment.
Any reversal of that impairment loss is recognised in accordance
with HKAS 36 to the extent that the recoverable amount of the
investment subsequently increases.

The Group discontinues the use of the equity method from the date
when the investment ceases fo be an associate or a joint venture,
or when the investment (or a portion thereof) is classified as held
for sale. When the Group retains an interest in the former
associate or joint venture and the retained inferest is a financial
asset, the Group measures the retained inferest at fair value at that
date and the fair value is regarded as its fair value on initial
recognition in accordance with HKAS 39. The difference between
the carrying amount of the associate or joint venture at the date
the equity method was discontinued, and the fair value of any
refained inferest and any proceeds from disposing of a part
inferest in the associafe or joint venture is included in the
determination of the gain or loss on disposal of the associate or
joint venture. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in relafion
fo that associate or joint venture on the same basis as would be
required if that associate or joint venture had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by that
associate or joint venture would be reclassified fo profit or loss on
the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss [as a
reclassification adjustment) when the equity method is
discontinued.
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Significant Accounting Policies (Continued)

Investments in associates and joint ventures (Continued)

When the Group reduces its ownership interest in an associafes
or a joint venture but the Group confinues fo use the equity
method, the Group reclassifies fo profit or loss the proportion of
the gain or loss that had previously been recognised in other
comprehensive income relating fo that reduction in ownership
interest if that gain or loss would be classified o profit or loss on
the disposal of the related assefs or liabilities.

When a group entity fransacts with an associate or a joint venture
of the Group (such as a sale or contribution of assets), profits and
losses resulting from the fransactions with the associate or joint
venture are recognised in the Group's consolidated financial
statements only fo the extent of interests in the associate or joint
venture that are not related to the Group.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Revenue is reduced for estimated customer
returns, rebates and other similar allowances.

Revenue from the sale of goods is recognised when goods are
delivered and fifle has passed, at which time all the following
conditions are satisfied:

the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods;

e the Group refains neither continuing managerial involvement
to the degree usually associated with ownership nor
effective control over the goods sold;

e the amount of revenue can be measured reliably;

e it is probable that the economic benefits associated with the
transaction will flow to the Group; and

e the costs incurred or to be incurred in respect of the
fransaction can be measured reliably.
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3.

Significant Accounting Policies (Continued)

Revenue recognition (Continued)

Revenue from sales of natural gas and liquefied petroleum gas (PG’
are recognised when the gas or goods are delivered and fitle has
passed.

Deposits received by the Group prior to meefing the above for
revenue recognition criteria are included in the consolidated
statement of financial position under current liabilities.

Connection revenue from gas pipeline construction is recognised
when the outcome of a confract can be estimated reliably and the
stage of complefion at the end of the reporting period can be
measured reliably. Revenue from gas connection contracts is
recognised on the percentage of completion method, measured
by reference to the proportion of confract cost incurred for work
performed fo date bear fo the estimated total contract cosfs. VVhen
the outcome of a gas connection contract cannot be estimated
reliably, revenue is recognised only fo the extent of contract cost
incurred that it is probable o be recoverable.

The Group's policy for the recognition of revenue from construction
services is described in the accounting policy for consfruction
confracts below.

Rental income under operating leases is recognised on a sfraight-
line basis over the terms of the relevant leases.

Inferest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and
the amount of income can be measured reliably. Interest income
from a financial asset is accrued on a time basis, by reference fo
the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts the estimated
future cash receipts through the expected life of the financial asset
fo that assef's net carrying amount on initial recognifion.

Dividend income from investments is recognised when the
shareholders’ rights fo receive payment have been established
[provided that it is probable that the economic benefits will flow to
the Group and the amount of revenue can be measured reliably).
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3.

Significant Accounting Policies (Continued)

Property, plant and equipment

Property, plant and equipment including land (classified as finance
leases) and buildings held for use in the production or supply of
goods and services, or for administrative purposes, (other than
consfruction in progress and described below) are stated in the
consolidated statement of financial position at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include professional fees and, for qualifying
assefs, borrowing cosfs capitalised in accordance with the
Group's accounting policy. Such properties are classified to the
appropriate cafegories of property, plant and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assefs, commences
when the assets are ready for their intended use.

Depreciation is recognised so as to write off the cost of assets
other than construction in progress less their residual values over
their estimated useful lives, using the straightline method. The
estimated useful lives, residual volues and depreciation method
are reviewed af the end of each reporting period, with the effect
of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected fo
arise from confinued use of the assef. Any gain or loss arising on
the disposal or refirement of an item of property, plant and
equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised
in profit or loss.
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3. EXEFHEEE)

3. Significant Accounting Policies (Continued)

Property, plant and equipment (Continued)

Building under development for future owner-
occupied purpose

When buildings are in the course of development for production
or for administrative purposes, the amortisation of prepaid lease
payments provided during the construction period is included as
part of costs of buildings under construction. Buildings under
construction are carried at cost, less any identified impairment
losses. Depreciation of buildings commences when they are
available for use (i.e. when they are in the location and condition
necessary for them to be capable of operating in the manner
infended by management).

Investment properties

Investment properties are properties held to eamn rentals or for
capital appreciafion. Investment properties include land held for
undefermined future use, which is regarded as held for capital
appreciation purpose.

Investment properties are initially measured at cost, including any
directly affributable expenditure. Subsequent to initial recognition,
invesiment properties are measured af their fair values. Gains or
losses arising from changes in the fair value of investment property
are included in profit or loss for the period in which they arise.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and no
future economic benefits are expected from ifs disposals. Any gain
or loss arising on derecognition of the property [calculated as the
difference between the net disposal proceeds and the carrying
amount of the asset] is included in the profit or loss in the period in
which the item is derecognised.

Transfer from investment property to owner-occupied
property

An item of investment property becomes an owneroccupied
property because ifs use has changed as evidenced by
commencement of owneroccupation. When an investment
property carried af fair value is fransferred fo owner-property, the
property’s deemed cost for subsequent accounting is measured at
its fair value of the date of change in use. Furthermore, the
property inferests held under an operating lease that is transferred
to property, plant and equipment continues to be accumulated for
as if it were a finance lease.
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3.

Significant Accounting Policies (Continued)

Intangible assets

Other intangible assets acquired in a business
combination

Other infangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair values af the acquisition date (which is regarded as
their cost).

Subsequent to initial recognifion, intangible assets with finite useful
lives are reported at costs less accumulated amortisation and any
accumulated impairment losses, on the same basis as intangible
assets that are acquired separately. Amortisation for intangible
assets with finite useful lives is provided on a straightline basis
over their estimated useful lives.

An infangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal. Gains
or losses arising from derecognition of an intangible asset,
measured as the difference between the net disposal proceeds
and the carrying amount of the asset, are recognised in profit or
loss when the asset is derecognised.

Construction contracts

Where the outcome of a construction contract can be estimated
reliably, revenue and costs are recognised by reference to the
stage of complefion of the contract activity af the end of the
reporting period, measured based on the proportion that contract
costs incurred for work performed to date relafive to the estimated
fotal contract costs, except where this would not be representative
of the stage of completion. Variations in contract work, claims and
incenfive payments are included fo the extent that the amount can
be measured reliably and ifs receipt is considered probable.

Where the outcome of a consfruction confract cannot be estimated
reliably, contract revenue is recognised fo the extent of contract
cosfs incurred that it is probable will be recoverable. Confract
cosfs are recognised as expense in the period in which they are
incurred.

When it is probable that total contract costs will exceed tofal
confract revenue, the expected loss is recognised as an expense
immediately.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

3.

Significant Accounting Policies (Continued)

Construction contracts (Continued)

Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is shown
as amounts due from customers for contract work. For contracts
where progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is shown as
amounts due to cusfomers for contract work. Amounts received
before the relatled work is performed are included in the
consolidated statement of financial position, as a liability, as
advances received. Amounts billed for work performed but nof yet
paid by the customer are included in the consolidated statement
of financial position under trade and other receivables.

Inventories

Inventories, including construction materials, gas appliances and
gos for sales, PG, coke, consumables and spare parts, are stated
at the lower of cost and net realisable value. Cost of inventories
are determined on a weighted average method. Net realisable
value represents the estimated selling price for inventories less all
esfimated cosfs of completion and costs necessary to make the
sale.

Leasing

leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
fo the lessee. All other leases are classified as operating leases.

The Group as lessor

Renfal income from operating lease is recognised in profit or loss
on a sfraightline basis over the term of the relevant lease. Initial
direct costs incurred in negotfiafing and arranging an operating
lease are added 1o the carrying amount of the leased asset and
recognised as an expense on a straightline basis over the lease
term.

The Group as lessee
Operating lease payments are recognised as an expense on a
straightline basis over the lease term.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R M (8

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

3.

Significant Accounting Policies (Continued)

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance or
an operating lease separately based on the assessment as fo
whether substantially all the risks and rewards incidental fo
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in which
case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-sum
upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of the
lease af the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, inferest in leasehold land that is accounted for as an
operafing lease is presented as “prepaid lease payments” in the
consolidated sfatement of financial position and is amortised over
the lease term on a straightline basis, except for those that are
classified and accounted for as investment properties under the
fair value model and those that are transferred from invesiment
properties under the fair value model to property, plant and
equipment. When the lease payments cannot be allocated
reliably between the land and building elements, the entire lease
is generally classified as a finance lease and accounted for as
property, plant and equipment.

Foreign currencies

In preparing the financial statements of each individual group
enfity, transactions in currencies other than the functional currency
of that entity (foreign currencies) are recognised at the rates of
exchanges prevailing on the dates of the fransactions. At the end
of the reporting period, monetfary items denominated in foreign
currencies are refranslated at the rates prevailing at that date.
Non-monetary items carried af fair value that are denominated in
foreign currencies are retranslated at the rates prevailing on the
date when the fair value was determined. Non-monetfary items
that are measured in terms of historical cost in a foreign currency
are not refranslated.
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3.

Significant Accounting Policies (Continued)

Foreign currencies (Continued)

Exchange differences on monefary items are recognised in profit
or loss in the period in which they arise except for exchange
differences on foreign currency borrowings relating to assets under
consfruction for future productive use, which are included in the
cost of those assets when they are regarded as an adjustment o
inferest costs on those foreign currency borrowings.

For the purposes of presenting the consolidated financial
statements, the assefs and liabilities of the Group’s foreign
operafions are franslated info the presentation currency of the
Group li.e. Hong Kong dollar) using exchange rafes prevailing af
the end of each reporting period. Income and expenses are
translated at the average exchange rates for the period, unless
exchange rates fluctuate significantly during the period, in which
case, the exchange rates prevailing at the dates of transactions
are used. Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity under the
heading of translation reserve [aftributable o non-controlling
interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the
Croup's entire inferest in a foreign operation, or a disposal
involving loss of control over a subsidiary that includes a foreign
operation, or a partial disposal of an interest in a joint
arrangement or an associate that includes a foreign operation of
which the retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect of that
operation affributable to the owners of the Company are
reclassified to profit or loss.
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Foreign currencies (Continued)

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary, the
proportionate share of accumulated exchange differences are re-
affributed fo non-controlling interests and are not recognised in
profit or loss. For all other partial disposals (i.e. partial disposals
of associates or joint arrangements that do not result in the Group
losing significant influence or joint control), the proportionate share
of the accumulated exchange differences is reclassified to profit or
loss.

Goodwill and fair value adjusiments on identifiable assets
acquired arising on an acquisition of a foreign operation before
January 1, 2005 is treated as non-monetary foreign currency items
of the acquirer and reported using the historical cost prevailing at
the date of acquisifion.

Goodwill and fair value adjusiments on identifiable assets
acquired arising on an acquisition of a foreign operation on or
after January 1, 2005 are treated as assets and liabilities of that
foreign operation and refranslated af the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive income.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme ("MPF
Scheme”) and statemanaged  refirement  benefit schemes are
recognised as an expense when employees have rendered
service enfifling them fo the confributions.

Taxation

Income tax expense represents the sum of the fax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before taxation” as reported in
the consolidated statement of profit or loss and other
comprehensive income because of income or expense that are
faxable or deductible in other years and items that are never
faxable or deductible. The Group's liability for current tax is
caleulated using tax rafes that have been enacted or substantively
enacted by the end of the reporting period.
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3.

Significant Accounting Policies (Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences between the
carrying amounfs of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
difference fo the extent that it is probable that taxable profits will
be available against which those deductible tfemporary differences
can be uflised. Such deferred assets and liabilities are not
recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and
liabiliies in a transaction that affects neither the taxable profit nor
the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arise from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable femporary
differences associated with investments in subsidiaries and
associates, and inferests in joint ventures, except where the Group
is able 1o control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assefs arising from deductible
tfemporary differences associated with such investments and
interests are only recognised fo the extent that it is probable that
there will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carmying amount of deferred tax assets is reviewed at the end
of the reporting period and reduced fo the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
seffled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, af the end of the reporting period, fo recover or
sefile the carrying amount of its assets and liabilifies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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3.

Significant Accounting Policies (Continued)

Taxation (Continued)

For the purposes of measuring deferred tax liabilities or deferred
fax assets for investment properties that are measured using the
fair value model, the carrying amounts of such properties are
presumed to be recovered enfirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the
investment property is depreciable and is held within a business
model whose objective is fo consume substantially oll of the
economic benefits embodied in the investment property over fime,
rather than through sale.

Current and deferred tax are recognised in profit or loss, except
when it relates to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income
or directly in equity respectively. Where current tax or deferred tax
arises from the initial accounting for a business combination, the
tax effect is included in the accounting for the business
combination.

Borrowing costs

Borrowing costs directly attributable to the acquisition, consfruction
on production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets until
such time as the assets are substantially ready for their intended
use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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3.

Significant Accounting Policies (Continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party fo the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly aftributable to the
acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities af fair value through
profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable fo the acquisition
of financial assets or financial liabilities at fair value through profit
or loss are recognised immediately in profit or loss.

Financial assets

The Group's financial assets are classified into one of the three
categories, including financial assets at fair value through profit or
loss ("FVTPL"), loans and receivables and availableforsale
financial assefs. The classification depends on the nature and
purpose of the financial assets and is determined af the fime of
initial recognition. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assefs within the time frame
established by regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts (including
all fees and points paid or received that form an integral part of
the effective interest rafe, fransaction costs and other premiums or
discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the nef carrying amount
on initial recognition.

Inferest income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as FVTPL, of
which interest income included in net gains or losses.
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3. Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Financial assets at fair value through profit or loss

Financial assefs at fair value through profit or loss of the Group
comprise held for trading financial assets.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling in
the near future; or

e on inifial recognition it is a part of a portfolio of financial
instruments that the Group manages together and has a
recent actual pattern of shortterm profitiaking; or

e it is a derivative that is not designated and effective as a
hedging insfrument.

Financial assefs af FVTPL are measured af fair value, with any
gains or losses arising on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial assets and is included
in the “other gains and losses” line item. Fair value is defermined
in the manner described in note 6.

Lloans and receivables

loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
including trade and other receivables, amounts due from
associates and joint ventures, pledged bank deposits and bank
balances are carried at amortised cost using the effective inferest
method, less any impairment (see accounting policy on impairment
loss on financial assets below).

Inferest income is recognised by applying the effective inferest
rate, except for shortHerm receivables where the recognition of
interest would be immaterial.
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3.

Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial assets

Availablefor-sale financial assets are non-derivatives that are either
designated as availableforsale or not classified as (a) loan and
receivables, (b) held to maturity investments or (c] financial assets

at FVTPL.

Equity and debt securities held by the Group that are classified as
availableforsale and are traded in an active market are measured
at fair value at the end of each reporting period. Changes in the
carrying amount of availableforsale monetary financial assets
relating to interest income calculated using the effective interest
method and dividends on availablefor-sale equity investments are
recognised in profit or loss. Other changes in the carrying amount
of availableforsale financial assets are recognised in other
comprehensive income and accumulated under the heading of
investments revaluation reserve. When the investment is disposed
of or is defermined to be impaired, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is
reclassified to profit or loss [see the accounting policy in respect of
impairment loss on financial assets below).

Dividends on availableforsale equity instruments are recognised
in profit or loss when the Group's right fo receive the dividends is
esfablished.

Availableforsale equity investments that do not have a quoted
markef price in an acfive market and whose fair value cannot be
reliably measured and derivatives that are linked to and must be
seffled by delivery of such unquoted equity instruments are
measured at cost less any identified impairment losses at the end
of each reporfing period (see accounting policy on impairment
loss on financial assets below).

Impairment of financial assets

Financial assets, other than those at FVIPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assefs have been
affected.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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3.

Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For an availablefor sale equity investment, a significant or
prolonged decline in the fair value of that investment below ifs
cost is considered to be objective evidence of impairment.

For all other financial assets, objecfive evidence of impairment
could include:

e significant financial difficulty of the issuer or counterparty; or

e breach of confroct, such as default and delinquency in
inferest or principal payments; or

e it becoming probable that the borrower will enter
bankruptey or financial re-organisation.

For cerfain categories of financial assets, such as frade
receivables, assefs that are assessed not to be impaired
individually are, in addition, assessed for impairment on a
collective basis. Obijective evidence of impairment for a portfolio
of receivables could include the Group's past experience of
collecting payments and observable changes in nafional or local
economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial assets’ original effective interest
rafe.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade receivables, where the carying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.
When a trade receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of
amounts previously written off are credifed to profit or loss.
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Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

When an availableforsale financial asset is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss in the
period.

For financial assefs measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease
can be related objectively to an event occurring affer the
impairment was recognised, the previously recognised impairment
loss is reversed through profit or loss 1o the extent that the carrying
amount of the investment at the date the impairment is reversed
does not exceed what the amortised cost would have been had
the impairment not been recognised.

In respect of availobleforsale equity investments, impairment
losses previously recognised in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent fo an
impairment loss is recognised in other comprehensive income and
accumulated under the heading of investment revaluation reserve.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
subsfance of the contractual arrangements enfered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
inferest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by the Group are recognised at the
proceeds received, nef of direct issue costs.

Repurchase of the Company's own equity insfruments is
recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instrumentfs.
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3.

Significant Accounting Policies (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments (Continued)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective inferest rafe is the
rate that exactly discounts estimated future cash payments (including
all fees and points paid or received that form an integral part of
the effective interest rafe, transaction costs and other premium or
discounts) through the expected life of the financial liability, or,
where appropriate, a shorter period, to the nef carrying amount
on initial recognition. Inferest expense is recognised on an
effective inferest basis.

Financial liabilities at fair value through profit or loss

Financial liabilities at FVTPL represent financial liabilities held for
frading, which comprise derivatives that are not designated and
effective as a hedging instrument.

At the end of the reporting period subsequent to initial recognition,
financial liabilities at FVTPL are measured at fair value, with
changes in fair value arising on remeasurement recognised
directly in profit or loss in the period in which they arise.

Other financial liabilities

Other financial liabilities including trade and other payables,
amount due to a non-controlling interest of a subsidiary and bank
and other borrowings are subsequently measured at amortised
cost, using the effective interest method.

Derecognition
The Group derecognises a financial asset only when the
confractual rights to the cash flows from the asset expire.

On derecognition of a financial asset, the difference between the
asset's carrying amount and the sum of the consideration received
and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in
equity is recognised in profit or loss.

The Group derecognised financial liabilities when, and only
when, the Group's obligation are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

3.

E RS BER (&)

TR T A (&)

tTHEBRKATA (A
BEERFEXR
ERMNEXEZRAECRABHEEXAD
RAoERBRYREANERAXZE.
ERMNEXDZEEBMABZRAFRK
(fief 38 ) B K2 A T 9 T 40 240 Wi o s
BUAERMGHARES N R(BREBEK
ERFMEAARREBY 2 — BN
BEWER RBEARE MG E KT
B)RHBREFEZNE - FERAXER
BERRA R ELERER -

BN FEGAABRZZEHERE
BAVPEFABRZZERAERSE
BEECoRMAE BRIFETRER
HBHRTAZTET A

RMPHEREZBERR BAVFE
AFABmZERAENAFERE
MEFAEELENATFEESHUER
REEMENIBRER -

Hit & M E 7

HieMABERESIRNERR
HtEMERE BN KM EAEE
RS RENRRITREMES
Ty E 1R 8 BB IR F OK DA B 85 Ak ARG

=
= °

ARIETER
BEREERBDRERZANENE
MmE o AEETERUIBATREE -

—BRIEReMEE BENKRE
BEEIORERERFALED EHR
EmRATERL EEDETERE
R BB ZEANNEZREEHERS R

s °

AEBESBEEEEBEMK  BUH
IR TERILEREBAEE-
RIEEINEHMAENREELEC
MEMNRKEZANEZEEHERG R

7
o8



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

3.

Significant Accounting Policies (Continued)

Financial instruments (Continued)

Derivative financial instrument

Derivatives are initially recognised at fair value at the date when
derivative confracts are entered info and are subsequently
remeasured fo their fair value at the end of the reporting period.
The resuling gain or loss is recognised in profit or loss
immediately.

Equity settled share-based payment transactions

Share options granted to employees

Equitysetiled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant dafe. Details regarding the
defermination of the fair value of equity-setiled share-based
fransactions are set out in note 45 to the Group's consolidation
financial statements.

The fair value defermined at the grant date of the equity-settled
share-based payments is expensed on a straightline basis over the
vesting period, based on the Group's estimate of equity
instruments that will eventually vest, with a corresponding increase
in equity [employee share-based compensation reserve). Market
conditions are faken into account when estimating the fair value of
the equity insfruments granted. Vesting conditions other than
market conditions are nof taken info account when estimating the
fair value of the shares or share options af the measurement date.
At the end of each reporting period, the Group revises its estimate
of the number of equity instruments expected fo vest based on an
assessment of the non-market vesting conditions. The impact of the
revision of the original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised estimate,
with a corresponding adjusiment fo the equitysetled employee
benefits reserve.

For market conditions, the Group recognised share-based payment
expense from employees who satisfy all other vesting conditions,
inspective of whether the market conditions is safisfied.

When share opfions are exercised, the amount previously
recognised in share opfions reserve will be fransferred fo share
premium. When the share options are forfeited after the vesting
date or are sfill not exercised at the expiry date, the amount
previously recognised in employee share-based compensation
reserve will be fransferred to accumulated profits.
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3.

Significant Accounting Policies (Continued)

Government grants

Government granfs are not recognised unfil there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses
the related costs for which the grants are infended to compensate.
Specifically, govemnment grants whose primary condition is that
the Group should purchase, consfruct or otherwise acquire non-
current assefs are recognised as a deduction from the carrying
amount of the relevant asset in the consolidated statement of
financial position and transferred to profit or loss on a systematic
and rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.

Impairment losses on tangible and intangible assets
other than goodwi” (see the accounting po|icy in
respect of goodwill above)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful life
to determine whether there is any indication that those assefs have
suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to defermine
the extent of the impairment loss, if any. When it is not possible o
estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit o
which the assef belongs. When a reasonable and consistent basis
of allocation can be identified, corporate assets are also allocated
fo individual cash-generating units, or otherwise they are allocated
fo the smallest group of cash-generating units for which a
reasonable and consisfent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.
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3.

Significant Accounting Policies (Continued)

Impairment losses on tangible and intangible assets
other than goodwill (see the accounting policy in
respect of goodwill above) (Continued)

If the recoverable amount of an asset is estimated fo be less than
its carrying amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised as an
expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the assef is increased fo the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is recognised as
income immediately.

Key Sources of Estimation Uncertainty

In the application of the Group's accounting policies, which are
described in note 3, the following are the key assumptions
conceming the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

Impairment of goodwill

Defermining whether goodwill is impaired requires an estimation
of the recoverable amount which is the higher of fair value less
costs to sell and value in use of the cash-generating units to which
goodwill has been allocated. The value in use calculation requires
the Group to estimate the future cash flows expected to arise from
the cash-generating unit and a suitable discount rate in order to
calculate present value. When the actual future cash flows are less
than expected, a material impairment loss may arise. As af March
31, 2016, the carrying amount of goodwill was
HK$2,479,092,000 (2015: HK$2,505,688,000) with no
impairment loss recognised. Defails of the recoverable amount
calculation disclosed in note 24.

3.

E XS5 HE (&)

BREERBENEE(EBER
Mz BEEBER(EEXEHERD
B HEK) (E)

HWEEz AT WB RGP RERE
B-AEEZREEAEZTRE S
BoBEBBRNEERAMX -

WREBRERERL  MEEZKRE
ERFAREATRE S EZ EET A
18 - %I N2 AR EE T AR B e 5%
EENEBEFEYENEBERET
ZBREE - BE B IR 2 B[ B i fE AR
RN

%E‘I"FEHEH%ZIEX

LUTRRERMEIRz AEEE
AERRESRARZEIERRERR
FHRGATAPRRZZEMERR
BREDEFZHRTEVRFEARNLZ
BENRBBZEEEHBEARRARZ
BERRAR) -

&R E

ErTmERAHBAREAGTESR
HEZRSELBUZATFERBEE
RARERBETRSEZAKRDE
B HEEREER NEBEAM
BeELBEURAHARARELEZR S
ME ANMEEABEZMBAXRUGE
RE -EERARRERELRNEN
B RBIAE@ELABEARRERBE R
ZE-ARF=ZA=+—H BEZE
H1E/2,479,092,0008 Tt(=ZF—H
F :2,505,688,000% 7T ) - H I & 5
RBEER - FEAKOEEZFBE
FNPIEE24

I
<
o
i
%
&4
g
£
i
a5
[a)
w
=
2
(%]
O
Z
g
©)
I
(%}
<
O
<
Z
I
O




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R M (8

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

I
e
i
8
=
ol
I
K
|
i
il
e
o
N
=
o
@)
a
w
o
<
O
Z
<
4
o

4. Key Sources of Estimation Uncertainty 4.

(Continued)

Depreciation of property, plant and equipment

Property, plant and equipment are depreciated on a straightline
basis over their estimated useful lives, after taking into account the
esfimated residual value. The Group assesses annually the residual
value and the useful life of the property, plant and equipment and
if the expectation differs from the original estimates, such
differences from the original estimates will impact the depreciation
charges in the year in which the estimates change.

Deferred taxation

As at March 31, 2016, the Group has unused tax losses of
HK$4,932,062,000 (2015: HK$4,264,561,000] available for
offset against future profits. No deferred tax asset in relation to
these unused tax losses approximately to HK$4,844,000,000
(2015: HK$4,175,099,000) has been recognised in the
consolidated statement of financial position. In cases where there
are future profits generated to utilise the tax losses, a material
deferred tax assets may arise, which would be recognised in the
consolidated statement of profit or loss and other comprehensive
income for the period in which the estimated future profits are
expected.

Revenue recognition of gas connection contract

Construction revenue from gas connection contracts is recognised
on the percentage of completion method, measured by reference
fo the proportion of the confract cosfs incurred for the work
performed to date over the esfimated total confract costs.
Accordingly, any changes to the estimated tofal contfract cost may
have material impact on the confract revenue recognised in each
accounting period over the confract term.
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Key Sources of Estimation Uncertainty
(Continued)

Equity settled share-based payment transactions

As described in note 3, at the end of the reporting period, the
Group revises its estimates of the number of options that are
expected to ultimately vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss that the
cumulative expense reflects the revised estimate, with
a corresponding adjustment to employee share-based
compensation reserve. Therefore, the directors of the Company
are required to exercise judgment in the estimation of the number
of options that are expected fo ultimately vest. After the
assessment, as at March 31, 2016, the directors of the Company
consider that the options granted during the years ended March
31, 2016 and 2015 will not vest as the performance condition
for exercising those share options is not probable to be met.
Accordingly, for the year ended March 31, 2016, no share-

based payment expense is recognised (2015: nil).

Capital Risk Management

The Group manages its capital to ensure that entities in the Group
will be able to confinue as a going concern while maximising the
refurn to shareholders through the optimisation of the debt and
equity balance. The Group's overall strategy remains unchanged
throughout the year.

The capital sfructure of the Group consists of debts, which include
the amount due fo a non-confrolling inferest of a subsidiary and
bank and other borrowings disclosed in notes 33 and 34
respectively, and equity affributable to owners of the Company,
comprising issued share capifal disclosed in note 35, reserves
and accumulated profits as disclosed in the consolidated statement
of changes in equity.

The management reviews the capital sfructure by considering the
cost of capital and the risks associated with each class of capital.
Based on recommendations of the management, the Group will
balance its overall capital structure through the payment  of
dividends, new share issues as well as the issue of new debt or
the redemption of existing debt.
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Categories of financial instruments

Financial assefs TREE
Availablefor-sale investments AIHERE
HeldHfortrading investments FIFEERE

Lloans and receivables (including cash

and cash equivalents) MIRE&EEEE)
Financial liabilities EHmEE
Amortised cost B 55 K A
Derivative financial instrument EemT A

ERREUREBRERS

TR T EEH
2016 2015
=l T IF
HK$’000 HK$'000
TR THT
211,175 236,469
11,364 10,965
8,817,280 8,429,408
28,866,133 25,567,709
4,500 =

Financial risk management objectives and policies

The Group’s major financial instruments include availableforsale
investments, held-fortrading investments, amounts due from
associates, joint veniures, frade and other receivables, frade and
other payables, amount due to a non-confrolling interests of a
subsidiary, derivative financial instrument, bank and other
borrowings, pledged bank deposits and bank balances. Details
of these financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the policies
on how fo mitigate these risks are set out below. The management
manoges and monitors these exposures fo ensure appropriate
measures are implemented on a timely and effective manner.

Market risks

Currency risk

The Group collects most of ifs revenue in RMB and most of the
expenditures as well as capital expenditures are also denominated
in RMB. However, the Group has certain bank balances, amount
due to a non-controlling inferest of a subsidiary and bank and
other borrowings that are not denominated in functional currency
of the respective group entities. The appreciation or devaluation of
RMB against foreign currencies may have positive or negative
impact on the results of operations of the Group.

MBEREERERBE

AEBEZITZSRTABREAHD
ERE KEEERE BUABEL
Al-ABERANRE HHREERK
HibEWIRIE - B S ENERR R E M
FERTRRIE - R B A B SEFE AR #E 22
ZHRE-TEe®MIA RITREAM
EE CEFRTERUARRITHE
e xFeRMITAZFBRMEEMNE
BERE-- TXHIEZESRTAER
Z B\ & A B a0 ] PRAK 3% 5 R B 2 R
R-BEEEBEEREEZFER K
BREBSMBBMETES 2fHE -

45 [ B

EEE R
REERBH KA LAAREWE
MADEAZEERNA TG UAR
BetE -TB AKERAEE TR
B JEATBT B D A FEE AR M & KA
ARBITREMEELFFAEEEE
ERNDEERE - ARBHINE
HERXREANEEEAEEZEEE
EEXEELEETE -
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6. Financial Instruments (Continued) 6. TR T A (&)
Financial risk management objectives and policies R REEBERBEK(E)
(Continued)
Market risks (Continued) 75 B B (48 )
Currency risk (Continued) B e e (4E)
During the current year, the Group entered info a cross currency RAEE  REBF LR X EEF R
interest rate swaps confract fo mitigate against the USD foreign BHAL  UWHREENLETFEDIR
currency risk arising from its USD denominated bank borrowings. TEEEEZETINERR -
As at end of the reporting period, the carrying amounts of the REmEHR REENRIINEFEZE
Group's monetary assets and liabilities that are denominated in MEERBEZEREWNT :
foreign currency are as follows:
Assets Liabilities
BE =R

2016 2015 2016 2015
—E— X —E—71 ZE - —E—F
HK$’000 HK$'000 HK$’000 HK$'000

F& T FAT TET FAT

United States Dollars ("USD") ESE i) 576,566 561,911 1,018,568 16,572,877
HK$ T 101,695 32,986 - —
Japanese Yen (“JPY") BE((HED - — 554,099 540,500

Euro Dollar ("EURQ”) ot ([BoT)) - = 22,515 26,056
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6. Financial Instruments (Continued)
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Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Currency risk (Continued)

Sensitivity analysis

The following table details the Group's sensitivity to a 5% (2015: 5%)
increase and decrease in RMB against respective foreign
currencies. 5% (2015: 5%) is the sensitivity rafe used when
reporting foreign currency risk internally to key management
personnel and represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensifivity analysis includes only outstanding foreign currencies
denominated monefary items and adjusts their translation at the
end of the reporting period for a 5% (2015: 5%) change in
foreign currencies rates. A positive number below indicates an
increase in posttax profit where RMB strengthen 5% (2015: 5%)
against the USD, JPY and EURO or where RMB weaken 5% (2015:
5%) against HKD. For a 5% (2015: 5%] weakening of RMB
against the USD, JPY and EURO or strengthening against the
HKD, there would be an equal and opposite impact on the result
for the year and the balance below would be negative.

BHEREREBRERBEE(E)

% 8 B (48

B (&)

HREE DM
TRALDAEELARE X EINE T
BREZESHN T —0F 5% 28
RESH(ZE—HF 5% RMEE
BIEABAE2WINE R PTAZ 8
REH R WRKREHEE IS E R
RIEA B ET NG  HERED
MEBRJRBTEIN BT EERR
B YHINEERZS%(—F—H%F:
SHBBRBEMRBEEL LA T
KRR ZIEBERWMARELET
HE KB TTABESS (ZZE—HF : 5%)
A BETRESUN(ZF —RF:5%)
B BRREENEAEMET - WAR
KAz BEERBTREXLET
THESH(ZZT—FF : 5%) K BHF
EXBEBAXERERMZFZE BT
SR DR B -

Increase (decrease) in
post-tax profit for the year

FERRBL R FE O D)

2016 2015

—EB—REF —TE—1HF

HK$’000 HK$'000

F#ET AT

USD impact ETEE 16,575 600,411
HK$ impact ATTE (3,814) (1,237
JPY impact HEFE 20,779 20,269
EURO impact BT & 2 845 Q77
34,385 620,420

In management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as the year
end exposure does nof reflect the exposure during the year.

EEERS BARFRERIL T
BREW 2R REEE DT AR
REA ZIMNER KR -
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6.

Financial Instruments (Continued)

Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Inferest rafe risk

The Group manages ifs inferest rate exposure based on inferest
rate level as well as potential impact on the Group's financial
position arising from volafility.

The Group is exposed fo fair value inferest rate risk in relation to
amounts due from associates, amount due fo a non-controlling
inferest of a subsidiary and fixed-rate bank and other borrowings
issued by the Group (see notes 26, 33 and 34 for details of these

balances respectively).

The Group is also exposed to cash flow inferest rate risk in relation
fo variablerate bank balances and floatingrate bank and other
borrowings (see notes 31 and 34 for details of bank balances
and these borrowings respectively]. It is the Group's policy fo
keep its borrowings at floafing rate of inferests so as to minimise
the fair value interest rate risk.

Sensitivity analysis

The sensifivity analysis has been determined based on the
exposure fo interest rate risk for both floating-rate bank and other
borrowings, fogether with the inferest capitalised to construction in
progress at the end of the reporting period. Floatingrate bank
balances have not been included in the sensitivity analysis as the
management considers that the inferest rate would not fluctuate
significantly in the near future and therefore the financial impact fo
the group is not significant. A change of 100 basis points (2015:
100 boasis points) was applied fo the yield curves and interest rate
on both floating-rate bank and other borrowings, fogether with the
interest capitalised to consfruction in progress. The applied
change is used when reporting inferest rate risk infernally to key
management personnel and represents management's assessment
of the reasonably possible change in interest rates. If the interest
rate of variable rate bank and other borrowings, had been 100
basis points (2015: 100 basis points) higher/lower and all other
variables were held constant, affer taking info account the inferest
capitalised to construction in progress, the Group's posttax profit
for the year, ofter toking amount of inferest capitalised fo
consfruction in progress, would decrease/increase by
HK$150,616,000 (2015: HK$148,903,000).

@RI A A
MBEREEEERBEE

G AC ),

FI% @
AEBEBRERE KT R EHAEE
5 SR P A T B IR R
ZE M -

7N £5 B T B B PR MBS R R BRIE R
B AR EERED 2 RARAE
BMBETZERRTRAEAMESE(EH
REEBZFED R RME20 33 %
S EBZAFENERE

ANE B IRE R MY BRIRITERIF
BRATREMEBEE(ZERTEHRK
EEFBORREMEII R34) 2HE
e R E R o AN 2 BOR D
RZIPNENEENREREQF
BN XRER -

BRERE DM
BREDMIIREF BRIT REME
EzMXRER ERNHSHRESHE
RERIREAZMNEEE - ANE
EERANARKENET &G KB
B HEENMBEELIA RAE
# 7B IRITTERTABBRED T -
ERZRRITREMES 2 Wi R
RANZ(ERBEAERZIREARNZF
B)EMIOEER(ZF—H4F : 100
EEE) REBHEML - RALREIEE
BABEHMNXEARK SRR ERE
B HRAKXREEEBEHNEZAE A8
BH oAb MFERITREMESR
ZHEEATFTHICOEES (=T —
R 100fE &%) MArTA H e
METE K hERXERZETIRER
KzMB& MAKEZFEBRBRIER
MR REBERERTREERZF
B 1& 1§/ 4 In150,616,0007% 7T
ZE—FR%F :148,903,000% 7T) °
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6. Financial Instruments (Continued)
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Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Equity price risk

The Group's certain availableforsale investments and  held-for
trading investments are measured at fair value at the end of the
reporting period. Therefore, the Group is exposed to equity price
risk. The management manages this exposure by maintaining a
portfolio of investments with different risk profiles.

Sensitivity analysis

The sensitivity analysis below has been defermined based on the
exposure to equity price risks of listed equity instrument at the
reporting dafe. A 10% (2015: 10%) change is used when
reporting equity price risk internally to key management personnel
and represenfs management's assessment of the reasonably
possible change in equity price.

For the year ended March 31, 2016, if the market bid prices of
the listed investments had been 10% (2015: 10%) higher/lower
and all other variables were held consfant, the Group's postax
profit for the year would increase/decrease by HK$949,000
(2015: HK$Q16,000) and the Group's investment revaluation
reserve will increase/decrease by HK$2,627,000 (2015:
HK$4,163,000) respectively. This is mainly attributable to the
changes in fair values of the listed heldfortrading investments and
availablefor-sale investments respectively.

Credit risk

As at March 31, 2016, the Group's maximum exposure fo credit
risk which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties or debtors provided
by the Group is arising from the carrying amount of the respective
recognised financial assets as stated in the consolidated statement
of financial position.

B EREEBRERBEE(E)

% B (#8)

AR (B 15 B 2
AEEZETAHLERERKIEER
ERBEERNBERRZAFEFE-
it REBARZRABERR -
EEECARTRARREEZREM
BLEELT EZER -

BRE DM

TXZBRERESNIRE EmRAT
ERZ2HARERAT 2 RAERER
MEE RAMATEEEZABEZR
BAERREBREEEMI0%(ZF—1
F:10%) REHEM HARKREEE
HRAEBHRZEEA BEE 2514 -

HE-_ZEZ—XNE=A=Z=+—HI1tF
E o WIEmREZTHSEELAT
BKIOB(—FBE—FHE:10%) MAB
EmMmEHEFIE AXNEH 2 F
£ Bk Bt 1% s F #8185 0@ 4 949,000
BT(ZF—HF 9160008 7T)
MAEB B EEHREE LM
B 2,627,000 t(ZF — R F:
41630008 7L) c WEZEBHK ETHF
EEERERAHEEREZRAFE
DRIBFTE B TR -

1= B B &
R-E—RNEZA=1+—8 KX&£H
FEESEBASBEBETBEBAN
BAEEERBR ALY FRERBIT
BRI AEERRENESTBEARR
KA s EHREBMEEMABREAE
MmESZEE -
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6.

Financial Instruments (Continued)

Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Credit risk (Continued)

In order to minimise the credit risk, the management of the Group
has delegated a team responsible for defermination of credit
limits, credit approvals and other monitoring procedures to ensure
that follow-up action is taken to recover overdue debts. In
addition, the Group reviews the recoverable amount of each
individual frade debt at each half-reporting end date and end of
the reporting period to ensure that adequate impairment losses are
made for irrecoverable amounts. In this regard, the directors of the
Company consider that the Group's credit risk is significantly
reduced.

The credit risk on liquid funds is limited because the counterparties
are reputable banks in the PRC and banks with high creditratings
assigned by international creditrating agencies.

At the end of the reporting period, the Group does not have any
significant concentration of credit risk on frade receivables, with
exposure spread over a number of sub-contractors, commercial
and household customers.

The policy of allowances for doubtful debts of the Group is based
on the evaluation of collectability and aging analysis of accounts
and on management’s estimate. In defermining whether
impairment is required, the Group takes into consideration of
aging status and likelihood of collection. Specific allowance is
only made for receivables that are unlikely to be collected and is
recognised on the difference between the estimated future cash
flows expected to receive discounted using the original effective
inferest rate and the carrying value. If the financial conditions of
cusfomers of the Group were fo deteriorafe, resulfing in an
impairment of their ability to make payments, additional allowance
may be required.

EmT A (&)
MBEREEEERBEE

5 8 B (48)
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6. Financial Instruments (Continued)
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Financial risk management objectives and policies
(Continued)

Market risks (Continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by the management fo finance the Group's operations and
mitigate the effects of fluctuations in cash flows. In addition fo
issuance of new shares, the Group also relies on bank and other
borrowings as a significant source of liquidity. The Group has net
current liabilities of HK$6,156,331,000 as at March 31, 2016.
The consolidated financial statements have been prepared on a
going concern basis because the directors believe that the Group
has sufficient funds to finance its current working capital
requirements faking info account of the cash flows from operations
and assuming the continuing ability to utilise the available long-
ferm bank loans faciliies. As at March 31, 20106, the Group had
available unutilised long-term bank loans facilities of
HK$49,894,666,000 (2015: HK$51,069,973,000). Details
of the Group's bank and other borrowings as at March 31, 2016

are sef out in note 34.

The following tfables detail the Group's remaining contractual
maturity for its non-derivative financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group can be
required fo pay.

The tables include both inferest and principal gross cash flows. To
the extent that interest flows are floating rate, the undiscounted
amount is derived from interest rate curve at the end of the
reporting period.

BHEREREBRERBEE(E)

% 8 B (48

B E 2 AR
REEBRBECARE AEBEEE
BehkREeFEEEBKFREEER
HERERRRABRNAEELEM
FBERBRBRBEEREBEEZKT B
WITHBON  NEE R FREERTRE
MEEERIERDES KRR K&
ER_—_T-—RNFZA=+t—BZER
BBERG,156,331,0008 7T c BRE
ERE EZRIREMFHEARER
BRYBAHEARPRTERRE
ZERBRN AEEARREEUR
HEMZEESRR2RHTEES &K
EMBHRDEFELLEELERS -
RZE-—RF=ZA=+—H ~&H
ZARERDAZEHPRTERR
& /R49,894,666,0008 T(=ZF — A
F:51,069,973,00087w) c AEER
ZE-RE=ZA=1T—HZRITRH
fl 18 RIS BN M 5E34 -
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6. Financial Instruments (Continued)

Financial risk management objectives and policies
(Continued)

6. £RIT A (/)
BEEREEEEREE (E)

Market risks (Continued) 7 15 7 B (4B )
Liquidity tables MEEEF
Carrying
Weighted amount
average Between Between Total ot the end of
contractual ~ Payable  Less than 1t03 3 months Between Over  undiscounted reporting
inferest rate  on demand Tmonth  months tolyear  Tto5years 5years  cashflows period
METY ARER SR —1ﬁ =fiA AHR RESHR
ERLES HE —fiA Z=fiA BE-f -FZRF  BFHUL RERLE  2EREE
% HK§000  HK$'000 HK$ 000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
THEL ThT ThL TEL TAL FET TAL TET
At March 31,2016 RZF-RE
ZA=t-H
Non-derivative financiol FTEERER
liabilities
Trade and bil payables ZHEMEAR
ERER - - 2,487,386 397,989 1,075,683 958,132 - 4919,190 4,919,190
Other poyables ond occrued £ MF EITIRIE RIER
charges - - 1,032,674 240,597 107,308 - - 1,380,579 1,380,579
Amounis due o non-coniroling ‘Hﬁ% i #}"
interests of subsidiaries BHZE - 231,673 - - - - - 231,673 231,673
Bank and other borrowings fﬂﬁ&ﬁﬁﬂfﬂ‘é
— fixed rate —E ,% 4.72 - 1,383,025 2,527,750 459,461 4,370,236 4,005,862
— floafing rate -28 5.32 - 155320 9,315,122 8,829,316 1,755,343 20,055,101 18,328,320
Amount due fo a non-controling &4 — I B 2
inferest of a subsidiary FERER Z
B 2 509 - - - - - 509 509
232,182 3,675,380 638,586 11,881,138 12,315,198 2,214,804 30,957,288 28,866,133
At March 31, 2015 R-E-1%
ZB=t-H
Non-derivative financial FTEERERE
liabilities
Trade and bill payables EARAENR
EREE = - 924718 455128 1433787 404,342 - 327975 3217975
Other payables ond accrued — Eft B BR B |2
charges JEs & A - - 1078445 251,260 112,066 = - 1440771 144,771
Amounis due o nonconirolling  FE{H B B 2 A1 JE 12 AR
interests of subsidiaries ERS7FE - 171,324 - - - - - 171,324 171,324
Bank and other borowings  SRITREMEE
— fixed rafe - E ) 5.40 = = = 367,893 2376359 416228 3160480 2,812,752
— floating rate 598 = 155,605 — 3562350 14,169,693 2339787 20,227,435 179222810
Amount due fo a noncontrollng  fE — F'EJ W%’R a
inferest of a subsidiary FERER
HE 2 1,077 = = = = = 1,077 1,077

172,401 2,158,768 706,388

5476006 16,950,394 2,756,015 28,220,062 25,567,709

The amounts included above for variable rate bank borrowings
are subject fo change if changes in variable interest rates differ to
those estimates of inferest rates determined at the end of the
reporting period.

fidf 7% B F) & 1) B Y B Bl S RS B R AT
EEMGETAE QA EBF BRTT
fEEF RN ERAGRE -
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6. Financial Instruments (Continued) 6.

Fair value measurements of financial instruments

This note provides information about how the Group determines
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fair values of various financial assets. SRMBEAFLEZER -
(i)  Fair value of the Group’s financial assets that () #REBREHEELEZENT

EBiftB2Et@MEELFE

AEBRAFEFABRZEZH
BEDRERSHRRAFET
E-TREHABENAEEZS

are measured at fair value on a recurring basis
The Group's financial assets at FVTPL are measured af fair

value af the end of each reporting period. The following
table gives information about how the fair values of these

financial assets are determined. SRHEBEEZAFEZER -
Fair value
DFE
Fair value
Financial assets 2015 hierarchy
ERMEE —Z-RF DNFEER
HeldHorrading Listed equity securities in Listed equity securities in level 1
investments Hong Kong — HK$11,364,000 Hong Kong — HK$10,965,000
BEEERE BELTRARS BB L TIRAE 5 EF—R
— 11,364,000 % T — 10,965,000 7T
Availableforsale Listed equity securities in Listed equity securities in level 1
investments Hong Kong — HK$26,274,000 Hong Kong — HK$41,627,000
AftHERE BERLTRARS BB L TRAE S EF—R
— 26,274,000 T —41,627,000% 7T
Availobleforsale Club debentures in Club debentures in level 2
investments Hong Kong — HK$700,000 Hong Kong — HK$723,000
AHEERE BEREES EREMES FEZR
— 700,000 7T — 723,000 T
Derivative Financiol ~ Cross currency interest rate swap  — level 2
Insfrument Hong Kong — HK$4,500,000
fTEeBIA ERXNEBRREH - FEZR
— 4,500,000 T

There were no transfer between instruments in level 1 and 2

in both years.

E-R_RIAZERMEFE

MEE -
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6. Financial Instruments (Continued) 6. R T A (48)
Fair value measurements of financial instruments EMEELAFEFTEE)
(Continued)
(i) Fair valve of financial assets and financial (i) WEBEHEEELIFZLFE
liabilities that are not measured at fair value on B EREERSHAR
a recurring basis nFE
The fair value of other financial assets and financial EmeMmEENSRAE(AR
liabilities, except for corporate bonds, is determined in BHEBRIN RFEDRBEAR
accordance with generally accepted pricing models based TEEXNZURBEBESRES T
on discounted cash flow analysis. BEE -
The directors of the Company consider that the carrying RRATEERSIRE KRR
amounts of other financial assets and financial liabilities ZHMWEMEERERABEZE
carried at amortised cost approximate their respective fair HEEEXBZAFEES -
values.
7. Revenue 7. WA
Revenue mainly represents the nef amounts received and WAEZHEFAREBEEEELRA
receivable for sales of piped gas, IPG and consfruction contract FoREABAREKRERRERESEY
revenue from gas connection confracts by the Group for the year ZIRAEHWAZE W ERREZF
and is analysed as follows: FHWHHAT -
2016 2015
—B-RF —T-hF
HK$’000 HK$'000
THET FHET
(restated)
(&%)
Sales of piped gas EBRARIHEE 12,995,664 12,929,203
Gas connection income R R B 4,793,584 4,658,842
Sales of PG RIGARAHEE 11,349,279 14,078,066

29,138,527 31,666,111
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

8. Segment Information

Information reported to the Group's chief operating decision
maker ["CODM”), being the managing director of the Group, for
the purposes of resource allocation and assessment of segment
performance focuses on types of goods or services rendered
which is also consistent with the basis of organisation of the

Group.

The CODM reviews the results of Zhongyu Gas Holdings Limited
["Zhongyu Gas”), an associate of the Group, being shared by the
Group under equity accounting separately and thus Zhongyu Gas

is presented as a single operating and reportable segment.

During the current year, due to the downsizing of the operation of
the coke and gas appliances business, the management
reclassified the revenue from the coke and gas appliance segment
fo other income and the CODM did not review it for the purpose
of resource allocation and assessments of segment performance.
Furthermore, during the current year, the CODM also reviewed
the result of Fortune Gas Investment Holdings Limited ("Fortune
Cas”), which used to be reviewed as a separate operating
segment and presented as a separafe reportable segment in the
past, by nature of its operation fogether with similar operations of
the Group. Accordingly, the segment information reported below

for the year ended March 31, 2015 has been restated fo

conform with the current year presentation.

The Group's reportable and operating segments under HKFRS 8

are as follows:
[)  Sales of piped gas;
(i)  Gas connection;

lii)  Sales of LPG: and

[iv)  Zhongyu Gas.

Information regarding the above segments is presented below.

AASBITEZERRE(TRLE
REED(AIAEBEFTRKLIE) 2R
NEETERDERDBRRFMEZ
ERETRARERERKKRE 28R
o HEANEEZ HBEREYE -

TELEBRAREMANBHKRERSS
AAARTEASEBRGEAKRERZE QA
RHMRREZERBERAR (TR AR
ZERE BTPRRRZ2INRE—KZ
K ml & AR

RAFERN BRMREERZERR
R EREBMERRRABEDH
ZWAEFHDBEREMBA BER
LERARELARARERSE LD BX
BAEmBERAZEA B RASF
ER T2EERRENREZHLMN
REREZBRERABA(EHMR]) 2
EBMEEAEERBEUZ2E-RE
FMEXE MBEARERLEDH
R2JSEBORAIZ2RD - F -
TXEHFBE_T—AF=A=1+—
BLEFEENDHBENEEINATAR
FENE -

REZBEVBHRELENESR A&
Bz2HmREENFHMT

i) BEBRARHEE
i)  MEERWEA :

(i) BIEAMREE: K&
(v FHIRR

BRLED B2 ERR T2 -
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8. Segment Information (Continued) 8. 7EEHR(E)
The following is an analysis of the Group's revenue and results by AEEBREZRELEEDIE D 2 WA
reportable and operating segment. REBSTWOT -
Segment revenues and results DEHBRARESR
For the year ended March 31, 2016 BE-_FE-ANFE=ZF=+—-AH1I
FE

Sales of Gas Sales of Zhongyu Segment
pipedgas  connection LPG Gas Total
BE .31

ARARHEE MRAER HAAKEE HHMR  2HEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TET TiERr TER TET TiERr

Segment revenue from external REMNREP 2

customers KA 12,995,664 4,793,584 11,349,279 - 29,138,527
Segment profit 7 8% 7 2,096,816 2,527,088 508,989 41,142 5,174,035
Change in fair value of RENMELNTE

investment properties & 2,792
Interest and other gains FEREMmKE 77,639
Impairment loss recognised on HWE - WERE

property, plant and equipment R RESE (124,414)
Lifigation claim FRRER (287,310)
Unallocated corporate expenses AOBRARRY (269,973)
Finance costs BSER (758,180)
loss on disposal of availableforsale 1 & 7] i} &

investments REZER (5,463)
Gain on deemed disposal of RRHERERT

a joint venture pal & 1,970
Exchange loss on franslation of BE I EIEE

foreign currency monefary irems AL EE 2

info functional currency EHER (435,641)
Share of results of unlisted JE{E3E LB =

associates DRI EE 144,320
Share of results of joint ventures ERAERAIZEE 197,925

Profit before taxation B8 A A 3,717,700
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o
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© 8. Segment Information (Continued) 8. 7EEHR (&)
o
% Segment revenues and results (Continued) TEW AR EE (FE)
= For the year ended March 31, 2015 (restated) BEr_—_FE—HRF=H=+—HIF
<
S 2 (F )
z
= Sales of Gas Sales of Zhongyu Segment
piped gas  connection (PG Cas Tofal
EE 9

AARHEE MAEE AHAREE SHRR  2H8E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TRT THET TET TRT

Segment revenue from external KEIREE 2

customers o2 A 12,929,203 4,658,842 14,078,066 — 31,666,111
Segment profit 28 A 1,924,007 2,345,723 387,072 142,890 4,799,692
Change in fair value of REW¥DTE

investment properties 2E 7,296
Interest and other gains Y ie 94,961
Allowance for amount due from G NGI:F

an associafe B (145,646
Unallocated corporate expenses K2 B2 A B F X (222,260)
Finance costs MEER (554,159
Gain on deemed disposal of REHNEEEARALZ

a joint venture Yz 205,562
Share of results of unlisted associates &5 3E - 7 Bk & 23

ZEE 166,167
Share of results of joint ventures EEABRRIZEE 458,129

Profit before taxation B Bl B A 4,809,736
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Segment Information (Continued)

Segment revenues and results (Continued)

Al of the segment revenue reported above is from external
customers and no infersegment sales are noted for current and
prior years.

The accounting policies of the operating segments are the same
as the Group's accounting policies described in note 3. Except for
segment profit of Zhongyu Gas, segment profit for remaining
reportable segments represents the profit earned by each segment
without allocation of bank interest income and other gains, central
administration cost, change in fair value of investment properties,
impairment loss recognised on property, plant and equipment,
litigation claim, allowance for an amount due from an associate,
loss on disposal of availableforsale investments, gain on deemed
disposal of a joint venture, share of results of unlisted associates,
share of results of joint ventures, exchange loss on translation of
foreign currency monetary items into functional currency and
finance costs. The segment profit of Zhongyu Gas represents share
of results of Zhongyu Gas. This is the measure reported to the
CODM for the purpose of resource allocation and performance
assessment.

2REER &)
DR A R R ()

NEEHRZ2WHBRAHBREIIAR
B MAFERBEFEHESE
FE!EJ%%°

LENEMGIRRENFIME 2
$$@Eﬁﬂﬁﬁﬁ°%$%WﬁZ
DEHENN BT 2D BN BE

M8 % 2 FRPT BR AR B0 08 A - ﬁiﬁ#
REBTHEWARE MK DD -+
RITERAA - REVEAFEED

RYE BMERREBERZRER
BB R, EW%%ET R 2 B
B HEANHELEREZER AR
HESERARZ YW - B IF LM
M“T%% EBEARERBIRE #
BHBEERBERNEEE ZERLE
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7 BEFR (&)
THEERERE
NFAARBMEEEEREETH

8. Segment Information (Continued) 8.

Segment assets and liabilities

The following is an analysis of the Group's segment assefs and
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segment liabilities that are regularly reviewed by the CODM:

At March 31, 2016

piped gas  connection LPG Gas Total
EE Ll
AARHEE REER FARIEHE RHRAR paliF X
HK$'000 HK$'000 HK$/000 HK$000 HK$000
THER THET THERT THER THERT
Assets BE
Segment assefs NEEE 30,136,118 2,964,536 4,256,870 1,367,404 38,724,928
Invesiment properties REMF 190,450
Property, plant and equipment ME BERR
ffor corporate] (A7) 63,314
Prepaid lease payments BREEHE (RA)
ffor corporate] 33,450
Investments in unlisted associates M IEFHEEE A A2
KE 2,465,445
Investments in joint ventures REBERRZKE 5,070,331
Amounts due from associates JEWEEZ AR 2 FIB 100,540
Amounts due from joint ventures EWAEERRIZHIE 271,069
Availablefor-sale investments AHHERE 211,175
Deferred tax assets BEEMBEE 166,106
Heldfortrading investments BIEEERE 11,364
Other receivables [for corporate] 4t FEUR 0B (A 7)) 452,224
Pledged bank deposits BEBERETER 275,554
Bank balances and cash RITEHEES 5,496,941
Consolidated total assets HABERE 53,532,891
Liabilities af
Segment liabilifies PEAE 1,794,998 5,376,818 906,407 - 8,078,223
Other payables (for corporate] HtENEE (DR 996,391
Derivative financial instrument THEERIEA 4,500
Taxation 1B 398,773
Bank and other borrowings ROREMEE 22,334,182
Amount due fo a non-conirolling  FEA B B A A 3E £ A%
interest of a subsidiary BEIE 509
Deferred taxation EERIE 756,193
Consolidated total liabilities BAEAEATE 32,568,771

BT EEERSEAMAN

RZE-ANF=ZH=1+—H

Zhongyu

Sales of Gas Sales of Segment
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8. Segment Information (Continued) 8.

Segment assets and liabilities (Continued)

2REER &)

THEERAE (E)

N

At March 31, 2015 (restated) R-E—RAE=A=+—H(E
Z)
Sales of Gas Salesof  Zhongyu Segment
piped gas  connection PG Gas Total
BB RAE
AAREE MEER RBERHEE HHME oHHEs
HK$'000  HK$'000  HK$000  HK$000 HK$'000
TAL FTAEL TAEL TAEL TAEL
Assets BE
Segment assefs SREE 27,836,495 2,837,624 4,739,078 1,361,847 36,775,044
Investment properties RENE 262,364
Property, plant and equipment WE - BERERE(RR)

[for corporate] 67,675
Prepaid lease payments ANBEERE(RA)

[for corporate] 35,356
Investments in unlisted associates RIELTHERNRZHE 2,322,251
Investments in joint ventures REBERAIZEE 4,873,719
Amounts due from associates JEE B & 0 A 2008 61,934
Amounts due from joint ventures [EU & E R AIFIE 271,980
Availableforsale investments EHERE 236,469
Deferred tax assefs EXHELSE 124,489
Held-ortrading investments BIEEERE 10,965
Other receivables ffor corporate] Hib W ZIE (A7) 290,209
Pledged bank deposits EERBITER 63,484
Bank balances and cash RITEHREAS 5,228,497
Consolidated fotal assets REEERS 50,624,436
Liabilities =L
Segment liabiliies NEERE 2379145 3,398,282 878,594 — 6,656,021
Other payables (for corporate) H oty e 8RB (R A]) 695,964
Taxation RIE 365,526
Bank and other borrowings BTRHEMES 20,735,562
Amount due fo a noncontrolling FERO B AR RS

interest of a subsidiary EE] 1,077
Deferred taxation EERE 734,786
Consolidated total liabilities BEBELS 29,188,936
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o 8. Segment Information (Continued) 8. oHEER(H)

o

o~

% Segment assets and liabilities (Continued) DTHMEENEE (E)
; For the purposes of monitoring segment performances and HERSBERENSERSEER
S allocating resources between segments: m=:

<

Z

e Al assets are allocated to operating segments, except for
the investments in associates other than Zhongyu Gas,
investments in joint ventures, amounts due from associates
and joint ventures, availableforsale investments, property,
plant and equipment and prepaid lease payments for
corporate use, deferred tax assets, held-forfrading
investments, pledged bank deposits and bank balances and
cash of the Group, and corporate assets of the Group.

e Al liabilities are allocated to operating segments other than
taxation, derivative financial instrument, bank and other
borrowings, amount due to a non-controlling interest of a
subsidiary and deferred taxation of the Group, and
corporate liabilities of the Group.

BB E QR (TEERHEMR)
ZERE - ABERBRE W
BRANMAERAFIE AJHH
ERE RABBZIME - BFE
RERBNEERE  EEH
REE FIFEERE CHER
RITERRANEERITHESRNA
EURAEEBRBEEIN FIE
BEOODEEEENR -

BRBRETESRT A RITR
HiEE - EMHE QR IFER
R IE N AR BERER AR
AEERRIAEN AEREY

DhREZENE-
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8. Segment Information (Continued) 8. DEEH ()
Other segment information HmomEER

Sales of Gas  Salesof  Zhongyu  Segment
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piped gas  connection LPG Gas total Unallocated Consolidated
EE Rt
AR eyt
HE MREH HE MR 2EAE  RIE g4
HK'000  HK$'000 HK$'000 HK$000  HK$000  HK$000  HK$000
TAL TFhAr TFETL FiEn AL AR FET
Amounts included in the measure of BT ENEES
segment profit or loss or segment INREENTE:
Qassefs:
2016 ZE-Rx%
Addifions of prepaid lease poyments  ENTEEHERE 235,944 - 8356 - 244,300 - 244,300
Addifions fo goodwil BHERE 109,341 - - - 109,341 - 109,341
Additions fo property, plant and nE BER
equipment RERE 3,055,538 - 225,948 - 3,281,486 7,011 3,288,497
loss on disposal of property, plantand  HEHE « BE &
equipment REBE 8,112 - - - 8,112 - 8,112
Amortisaion of intangible assefs BREERH 81,179 - - - 81,179 - 81,179
Release of prepaid lease paymens BERENHETE 28,396 - 17,048 - 45,444 - 45,444
Depreciafion of property, plantand ~ #1% + BE &
equipment RENE 731,157 - 87,516 - 818,673 13,669 832,342
Allowance for trade receivables EHENETEE 31,066 - 786 - 31,852 - 31,852
Share of results of associates J§ NG E S - - - 41,142 41,142 144320 185,462
2015 [restated) ZE-IEF(E))
Additions of prepaid lease payments B EFHERE 249,778 - 20350 - 20128 - 20128
Additions o goodwil BERE 168,249 - - — 168,249 — 168,249
Addifions fo property, plant and nE-BER
equipment RERE 3,870,372 — 122534 — 3,992,906 0,685 4,002,591
loss on disposal of property, plantand £ E#ME « BE R
equipment REER 13,132 - 1,387 - 14,519 124 14,643
Amorisation of infangible assets B AEAH 71,544 - - - 71,544 - 71,544
Release of prepaid lease payments B BB EFHE 24,456 - 2352 = 47976 = 47 976
Depreciafion of property, plantand 1%+ BE &
equipment RENE 704,057 — 94366 - 798,423 13,451 811,874
Allowance for trade receivables ZH5RENETEE - - 57072 - 57,072 - 57,072
Allowance for amount due from an JE U Bt 5 0 )
associate ARG - - - - — 145646 145,646
Share of results of associates NG ES - - — 142890 142,890 166,167 309,057
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o 8. Segment Information (Continued) 8. ZEEHREA)
o
o~
= Geographical information i & &
Ii The Group's operations are mainly located in the PRC. AREENEBEETRZURGBE -
O
% All of the Group's revenue contributed by the external customers in AEBEHWERAEFRHNIRE
= the PRC. o
None of the customers contributed over 10% of total revenue of BWEEEHARERBAWATO%A L o
the Group.
The following is the information about non-current assets other than IWTAEAREEMEMEIPNIERSE
financial instruments and deferred tax assefs by the geographical EeRmIARELERIBEERIING
area in which the assets are located: Ex
2016 2015
—T-hF
HK$’000 HK$'000
FTHET BT
Hong Kong BB 166,440 167,454
PRC ] 39,342,621 37,092,360

39,509,061 37,259,814
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9. Other Income

2015
—T-hfF
HK$'000 HK$'000
T FAT
[restated)
(&%)
Interest income F B WA 69,210 Q4,604
Subsidies from PRC governmental Fp I AT A R 2 # A
authorities:
— compensation for loss incurred in coal  — R E S S| B BB R B &
gas operation (nofe a) (Bt 5% @) 26,594 19,938
— subsidy for replacement of pipelines —EBMARARBEEB 2 MEL
for natural gas supply (note b) (Bt 3Eb) 130,937 63,021
— tax refund (note ¢ —RF (M sE ) 17,644 60,628

Repair and mainfenance services fee BERRERBE 7,645 24,602

Other services income H AR 5 WA 245,135 193,452

Income from gas storage containers fr R B U A 40,800 45,534

Income from leasing of equipment o ER 4 A 30,741 27,253

Others E b 97,782 146,944

666,488 675,976

Notes: M et -

(a) Pursuant to a nofice of compensation dated August 28, 2007 issued by the a) RETFEFABRNEEAN _TTLF/\A
relevant government authority in the PRC, HEIEFRAMTERERAA] “t+NBBEEHNHEEBRNE  AQRMKEB
["HENBR "), a subsidiary of the Company, received compensation from the D AVER AR T B R B IR R ([HRIE
government authority fo subsidise for the increase in cost of sales of coal gas WA B RN ZMIEFE R BT HEESRE
by reference to monthly purchase volume by #EIEA 4 for both years. B LR REERAEM(2EEIE

PR BRAEES) -

(b) During the years ended March 31, 2016 and 2015, cerfain subsidiaries (b) BHE-_Z—RNER-_Z—HE=ZA=+
received subsidies for 1) the cost incurred for connection contracts relating to —BLEFEE - ETHBAREHUATEE
pipeline network for customers in new urban areas and replacement of old ER@m: (AT ImTRESFESE
pipeline network of the natural gas users in the relevant cities; (2) the BEBZEBRAGHORRAZAFHNESE
additional cosfs incurred in cerfain gas connectfion contracts in which the BHEERELANKAEA: QJETEBRES
connection fee is fixed by the relevant government authority in the PRC; and (3) HN(EPNEBRB YV ETPEEEBRNLE
the cost incurred in removing the coal gas pipelines and the coal gas storage BRE)MEEZEIIKLA: RO)BHRESR
and replace with the newly built natural gas pipelines. All the required work EBRETZRRMEE KA - WA
has been completed by the relevant subsidiaries. All the costs incurred were EOMAAREEDRR - EHBAMBEARE T
recognised as cost of sales in profit or loss either during the current or prior KFBERELF -FMBEEELEZKAER
year. REEABEFECRETERRBHEEK

N o
() The PRC government authorifies have granted fax incentives to certain ) FREBAEECRE —BEREEETET

subsidiaries in the PRC by way of tax refund for natural gas business
operated in the PRC.

TREEEAR NREEFTELERAR
EBZHA-
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10. Other Gains and Losses 10. Hb = R E B
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2016 2015
P T O
HK$'000 HK$'000
T FHET
Other gains and losses comprise: HEflm R BERE -
Gain on deemed disposal of RIEHEEERANKE
a joinf venture (note 40) (B #£40) 1,970 205,562
Gain on bargain purchase (note 40) = BB E W (M5E40) 470 =
Allowance for amount due from JE W Bt i R BR SR B (M9 52 20)
an associate (note 20) - (145,646)
Impairment loss recognised on disposal MEEME  BEREZE
of property, plant and equipment WRREERE (124,414) =
Gain on disposal of prepaid lease HEEMEEREBERE
payments 4,155 -
Change in fair value of investment REMENRTEEZY
properties 2,792 7,296
Change in fair value of heldfortrading FHEEEREN D FEE
investments (5,759) 2,387
Loss on disposal of availableforsale HEHEERE ZEE
investments (5,463) -
Allowance for trade receivables (note 29) 28 5 & Ut BE ZU & (i 3% 29) (31,852) (57,072)
Litigation claim (Note) SR EAER R B E (I 7)) (287,310) -
Exchange (loss) gain S (BE) W (513,170) 38,027
(958,581) 50,554
Note: In April 2011, two former directors initiated legal proceedings against the Bt - RZFB——FMB MENEEEFHES

Company with regards fo their respective purported exercise of share options
of the Company. On 15 October 2015, the Court of Appeal of Hong Kong
ordered the Company to pay the former directors a total sum of
HK$279,291,000 as damages, plus inferests and costs of the trial and
appeal. On 17 February 2016, the Court of Appeal stayed enforcement of

the judgment pending defermination of the Company's application for leave

to appeal to the Court of Final Appeal on condition that the Company make
payment into court the full judgment sum of HK$279,291,000, together with
HK$8,019,000, being part of the postjudgment interests. The Company
duly made the payment into the Court. The Company is applying fo the Court

of Final Appeal for leave to appeal.

EEEETEARTAZEREAARTR
MEEEF R-_ZT—AF+A+HE -
ERLREERSARBRZENEES
X #FE279,291,0008 TIEREE 5
MAMBERFBRR EFKA - R_F—XRF
ZAtTER EREEEERITHR N
FARBEHMKBERRE LRFTA S
FHORE B RARBAREEZ BN
7 #15R 4 58279,291,0007% 7t 2 7 1k 73 56
13 1 7R 1% F 8 #98,019,0007 7T A& 2 A
BEZARAEEXNRE - ARAEMLR
EBRE BRI R
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11. Finance Costs 1. %EH

2016 2015
—E-RE —T—hEF
HK$’000 HK$'000
FET FET

Interest on bank loans and RITERKEMEERB
other borrowings 1,048,532 /88,108

Inferest capitalised fo consfruction in BEEEIRERZHNE
progress (290,352) (233,949)
758,180 554,159

Borrowing costs capitalised during the year arose on the general
borrowing pool and are calculated by applying a capitalisation
rate of 4.62% (2015: 5.29%) per annum fo expenditure on
qualifying assefs.

12. Taxation

AEERNCEAEAZBERAKTIE
ER-RUEEEAS RARGER
BEENRAE 24062%( —T—RF:
S520%) M EFEERELEGE -

12. B8

2016 2015

- BV TR

HK$’000 HK$'000

FHET TET

PRC Enterprise Income Tax MG 1,045,206 970,271
Deferred taxation (note 38) IR E 718 (M 3E 38) (60,798) (30,221)
984,408 240,050

No provision for Hong Kong Profits Tax has been made in the
consolidated financial stafements as the Group had no assessable
profit derived from Hong Kong for both years.

The tax rate of the PRC subsidiaries is 25% except for the tax relief
explained below.

HRAEERZMEFELEREE
EERRBERN - R RNE S B
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

12. Taxation (Continued)

Certain PRC group entfities are enfifled to the preferential tax rate
pursuant fo the relevant regulations applicable to enterprises
situated in the western region of the PRC. The applicable tax rates
of those PRC group entities is 15% for the year ended March 31,
2016 (2015: 15%).

The faxation for the year can be reconciled to the (loss) profit
before taxation per the consolidated statement of profit or loss and
other comprehensive income as follows:

12. 1| (4&)

ETHPEEEARARZEAREAER
AR E RO B P AR R R A
BERX -BE_ZT-RNF=ZA=+
—ALEFE ZFFEEEQANE
ABERISUH( ZE—RF : 15%) -

FEMBHEEASGE=RAMEEEA
W& PTRBREL AT (B 1B) % F 2 AR
T

Hong Kong PRC Total
8 G @
2016 2015 2016 2015 2016 2015
PR —T-75 BNl —T-7F WSVl —T-7F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT TATL FRT FET TRT FAT
[Loss| profit before taxafion BEa(EE) &R (704,321) (351,533 4,422,021 5,161,269 3,717,700 4,809,736
Tax ot the domestic income fax rote 1R Bl R BT 1§54 B R+ &
JHE (116,213) (58,003) 1,105,505 1,290,317 989,292 1232314
Tox effect of share of results of ElEBEARER
associates IHEYE - = (46,365) (77,264 (46,365) (77,264
Tax effect of share of resul of EHAELNAEE
joint veniures iy 2 - - (49,481) (114,532 (49,481) (114,532
Tox effect of expenses not SRIBEME A0
deducible for fox purpose Hx/HEyE 47,408 - 68,266 19,165 115,674 19,165
Tox effect of income not foxable M EM S BAZH
for tax purpose WAZHEZE (304) [5,236]  (42,326) (92,144] (42,630 (97,380)
Tax effect of esfimated tax losses I EHEF 2 (51 BB
not recognised Eﬂﬁzmlﬁ%g 69,'09 63,239 62,5'5 39,]56 131,624 102,395
Tox effect of income fax at RESWEFENER
concessionary rate By - - (113,706)  (124,648) (113,706) (124,648
Taxation B - - 984,408 940,050 984,408 940,050

Note: The applicable tax rate for Hong Kong and PRC are 16.5% (2015: 16.5%)
and 25% (2015: 25%) respectively.

M : EFRPEZEARED N A165%(=
T—FE:165%) R 25%(Z T — A F -
25%) ©
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13. Profit for the Year 13. FE &R

2016 2015
s T EF
HK$’000 HK$'000
THET TET
(restated)
(E351)
Profit for the year has been arrived at ofter £ EH M M (GEA) T7 &8 :
charging (crediting):
Auditor’s remuneration = SR B 9,000 2,000
Depreciation of property, plant and WE BEREEZITE
equipment 832,342 811,874
Release of prepaid lease payments BERMNEERE 45,444 47,976
Amortisation of infangible assefs included 8 & 7 $8 & B A A 2 £ 72
in cost of sales & E 81,179 71,544
Minimum lease payments for operating EBUATHEE ZELERY
leases in respect of: ZEIEES
— rented premises —HEmE 128,578 113,985
— equipment —&RiE 32,711 38,694
161,289 152,679
Loss on disposal of property, plant and HEWE BMERZEEBISE
equipment 8,112 14,643
Share of tax of associates (included in FE(RE N T~ Fi1E
share of results of associates) Gt AELE S R EE) 74,808 126,887
Share of tax of joint ventures (included i fE(R & E QA& 2 FiIA
share of results of joint ventures) Gt AEEEERAIEE) 145,400 137,140
Staff costs: BT
Directors’ emoluments (note 14) FEE=MMe (B5E14) 39,217 40,734
Salaries and allowances of other staff Hi B T 7 &8 &Ea, 1,337,516 1,234,523
Contributions fo retirement benefit scheme A& H th & T @) iR /K & F
contributions of other staff BTN 341,667 293,320
less: Amount capitalised in construction  JBl : BAEERTIREAZ &8
in progress (92,626) (86,990)
1,625,774 1,481,587
Cost of inventories recognised as expenses FLIA TIHE EBR AR 2
in respect of: TFERA
Sales of piped gas EBRARIEE 10,079,876 || 10,314,837
Sales of PG BIEAHREE 9,250,967 || 12,442,290
Contract cosfs recognised as expense RRRERHIESOER
in respect of gas connection construction &R X B & 49K A
contracts 1,349,758 1,396,988
20,680,601 24,154,115
Rental income from investment properties & WEEE 2B WA
less outgoings of HK$975,000 B 2 88 975,000 7T
(2015: HK$3,823,000) (ZZF—h%: 3,823,000 %) (30,857) (37,520)
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14. Directors’ and Executive Chairman’s 4. EE=ZRHITETEME
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Emoluments
Directors TF
The emoluments paid or payable fo each of the 16 (2015: 15) BEEAETHIERARKAIBEE
directors and the chief executive disclosed pursuant fo the BENXEMNZIOCR(ZE—RF 15
applicable listing Rules and Companies Ordinance, were as ZIVEENTFEFTHABZHMES W T :
follows:
2016
A2
Performance  Contributions
related to retirement
Salaries and incentive benefits Total
Directors’ fees other benefits payments scheme  emoluments
&5 ﬁ Eﬁ BABER
BEE s el e
HK$’000 HK$000 HK$'000
T THER THER
(Note iii)
(Bt i)
Executive directors HITEER
Mr. Zhou Si (Chairman) BELE(ERE) - - - - -
Mr. Liv Ming Hui Blmg oL
lExecuhve Chairman and (T TFER
/\/\oncgm Direcfor] SE8CE) - 6,300 3,600 18 9,918
Huang Yo EBELAE - 5,850 3,600 18 9,468
N T ; Wei SRERE ~ 2850 1,800 18 4668
Mr. Ma Jin Lon Eomtht - 2, 021 1 800 - 3,821
Mr. Chen Xin Cguo [note ] Bk B 5% A (BT RED) - '490 1,600 - 2,090
Ms. Li Ching Tgut - 840 560 - 1,400
Norvexecufive directors FRTESR
Mr. Yu Jeong Joon L& 7t &
(Vice Chairman| (BlxE) 300 - 100 - 400
Mr. Kim Yong Joong LAMEE - 1,652 1,600 - 3,252
Mr. Liu Ming Xin B8R B % A 525 - 75 - 600
Mr. Arun Kumor%/\onchondo Arun Kumar
Manchanda %t 4 300 - 100 - 400
Dr. Jiang Xin Hao [nofe i ZHAEE L () = = - = -
Independent non-executive directors B M ITE S
Ms. Wong Sin Yue, Cynthi HEMRT 600 - 200 - 800
Mr. Zhoo%/u Hua BEELL 540 - 180 - 720
Dr. Mao Er Wan F_EBiEL 540 - 180 - 720
Mr. Ho Yeung ] e A 360 - 120 - 480
Ms. Chen Yan Yan [FE 360 - 120 - 480
3,525 20,003 15,635 54 39,217
Notfe: HaE -
(i) Resigned on July 24, 2015 (i) REZTE—RAFLA=Z+MAGT
(ii) Appointed on June 24, 2015 (ii) REZE-—RAFAAZTMNBEEZT
[ii)  Performance related incentive payments were determined by the remuneration i) KRREBRBREABFHEESEE
committee, having regard fo the performance of directors and the Group's T2EEERENAEBE I LEEME -
operating result.
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14. Directors’ and Executive Chairman’s 4. EERHTIEM S (B)

Emoluments (Continued)

55 ()

NEFRRATESCHEETEABRK
FEBEARBRAEEER 2R -

Directors (Continued)

The executive directors’ emoluments shown above were mainly for
their services in connection with the management of the affairs of
the Company and the Group.
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INEMRIFATEEZME RBILIF

The non-executive directors’ emoluments and independent non-

executive directors’ emoluments shown above were mainly for HWITES VST EEBERSEMTAR
their services as directors of the Company. NEIEFEZ R -
2015
—EB-EHF
Performance  Confributions
related  to refirement
Directors'  Salaries and incentive benefits Tofal
fees other beneﬁts ayments scheme  emoluments
: FER  EEEE  RAEN
we Hﬁﬂaﬂ 5 5B FEI R < maE
HK$'000 HK$'000 HK$'000 HK$ ‘000 HK$'000
TAEL TAEL AL TAL TAEL
(Note vii)
(B & vii)
Executive directors HITES
Mr. Zhou Si (Chairman) BARLTE(ER) - - - - -
Mr. Liu Ming Hui Bl L
(Executive Chairman and (BITTIEHR
Managing Director) E5A0E) = 3,600 2,850 17 6,467
Mr. leung \R/lng Cheong Eric ZKEFE
(Deputy Managing Director] (RlE5mKcm)
(Note i) (P i) = 4980 2,250 4 7,234
Mr. Huan Yon EEELA = 3,600 2,850 17 6,467
Mr. Zhu KEELE = 2,400 1,500 17 3917
Mr. Ma Jin Lon SEETE - 2,400 1,500 - 3,900
Mr. Chen Xin (%uo [Note ii) BT B k4
e - 2,400 1,500 - 3,900
s. Li Ching Y R = 1,030 = = 1,030
Non-executive directors FHTES
Mr. Yu Jeong Joon iLERE
[Vice Chairman| (Blxm®) 336 - 60 - 396
Mr. Kim Yong Joong [Note i) SRMELE
(B &) = 3,900 = — 3,900
Mr. Rajeev Mathur (Note iv] Rajeev Mathur 5 4
(UE) 336 = 60 = 396
Mr. leung Ming Xing (Note v) 2 E()?%_E}@i?ﬁ)i
ity — — — — —
Mr. Arun Kumar Manchanda Arun Kumar
(Note vi) Manchanda 5t 4
GED) - - - - -
Independent non-executive directors B FHITE S
Ms. Wong Sin Yue, Cynthia EEMTL 673 = 120 = 793
Mr. Zhoo%u Hua EEERAE 576 — 120 - 696
Dr. Mao Er Wan E-_BEL 576 — 120 - 696
Mr. Ho Yeung mExsE 396 = 75 = 471
Ms. Chen Yan Yan BT 396 - 75 - 471
3,289 24,310 13,080 55 40,734
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

14. Directors’

15

and Executive Chairman’s

Emoluments (Continued)

Directors (Continued)
Notes:

(i) Resigned on July 1, 2014
(ii) Resigned on July 24, 2015

(ifi) Reappointed as alfernate to Mr. Yu Jeong Joon on August 26, 2014

(iv) Resigned on November 26, 2014
(v) Appointed on July 1, 2014
(v Appointed on November 26, 2014

[viil  Performance related incentive payments were determined by the remuneration
committee, having regard to the performance of directors and the Group's

operating result.

The executive direcfors’ emoluments shown above were mainly for
their services in connection with the management of the affairs of
the Company and the Group.

The non-executive direcfors' emoluments and independent non-
executive directors' emoluments shown above were mainly for
their services as directors of the Company.

Mr. Liu Ming Hui is also the Chief Executive of the Company and
his emoluments disclosed above included those for services
rendered by him as the Chief Executive.

Emoluments of Employees

During the year ended March 31, 2016 and 2015, of the five
individuals with the highest emoluments in the Group, all of them
were directors which included the executive Chairman of the
Company whose emoluments are included in note 14.

No emoluments were paid by the Group to the chief executive or
the directors as an inducement fo join the Group or as a
compensation for loss of office for both years.

Neither the Chief Executive nor any of the directors waived any
emoluments during both years.

14.

15.

EERITEENE (B

5% ()

I R-B-mELA—BEE
(ii) RZZE-—HEF LA THEBHE

i) RZE-—NOFNAZ+T BEEHEEAR
MAEEREZEEES

(iv) RZE—NFE+—AZ T HAEE
(v) RZZT—NE+A—BEZRT
V) RZT—MOF+—A=Z+ A BEZE

Vil REMEERBDFEAFNZESEE - E
TEEEERBNAREZLEER -

NEFRMRATESCHEETEABRK
FEEARARANEEEHR 2R -

NEFMRIFATEEZME RBILIF
WTEEZHETEARBEREER
NARIEEZ R -

FABRENMSARNRA ZITHAR
LHMABEEZME BEREETITR
REREORBEI ST E -

BEWE

REE-_ZE—X"FEZ—HF=A
T+ —HEFE ALEESFZA
ZRAZBAEZ(BREARANIT
FE) BB S EAMEI4 -

REZMEFEASEHERERTR
ABHEEXMNEAMESIESIMAR
SEZRDKBBAE-

TRAESKTNESHERZMESF
EAREEAME -
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16. Dividends 16. R &

2016 2015
—EB—XEF S
HK$’000 HK$'000
FHET FHT

Final dividend paid in respect of year ENBEZZT—hHF
ended March 31, 2015 of HK$0.1395 =A=+—HIFEE
(2015: HK$0.0986 in respect of year BRONOSHBITL(ZZTE—RHEF -

ended March 31, 2014 per share HE_Z-—N&F=ZA=+—H
IEFEER0.0986/FTT) 2
REARR B 693,861 495,075

Inferim dividend paid in respect of financial EN#E#Z=F—RFNLA=1+H
six months ended September 30, 2015 1B N A 8 /%0.05%8 7T

of HK$0.05 (2015: HK$0.022 in —E-RF HE-_ZT—NF

respect of six months ended September NA=+RHILARER

30, 2014 per share FR0.0227%8 7T) 2 HRRR B 248,232 110,463

942,093 605,538

A final dividend of HK$0.1446 in respect of the year ended EFEERLBEBE_ZT-—RF=A=
March 31, 2016 (2015: final dividend of HK$0.1395 in +—HIEFESR01446FB L (=ZF
respect of the year ended March 31, 2015) per share has been —hE HEZZT-RAF=A=1-—
proposed by the directors and is subject to approval by the HIEFESKO0.1395%8 T2 KK
shareholders in the forthcoming general meeting. B) 2 REIIRE - AL R FEE IR

RREGHETIERE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 Bl ZE =T — A"E=-A=+—ALFE

17. Earnings Per Share

The calculation of the basic and diluted earnings per share
affributable 1o the owners of the Company is based on the
following data:

17. 8RB

ARBBEBEAREEREARE TR
MR T BIEF &

2016 2015
—B-AE —T—RHF
HK$'000 HK$'000
FTET T
Earnings for the purposes of basic and FESRERAREERN 2 AT
diluted earnings per share, being profit (Bl EHER ARG
for the year affributable fo owners of the N4 [ % F))
Company 2,273,121 3,371,053
2016 2015
—E-ARF —T—hF
000 '000
TR T4 TR/ F15
Weighted average number of ordinary FEERERARMN 2 EBR
shares for the purpose of basic earnings N HE S ¥ 8
per share 4,964,687 5,009,233
Adjustment for effect of dilutive potential B MET B B
ordinary shares:
Share options (Note| B A A (BT 7)) = 138,902
Weighted average number of ordinary FESREERN 2 ERBR
shares for the purpose of diluted earnings AN #E F 15 &1
per share 4,964,687 5,148,135

Note: The computation of diluted eamings per share does not assume the exercise
of the Company's outstanding share options as the exercise price of those

options is higher than the average market price for the shares for 2016.

Mia: SREFRN A ETERRITEARSF
ZHARTTEBRE BEHRZSEEREZ
AEERR-E—RFRHzFHHE-
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18. Investment Properties

18. REW %

HK$'000
THET
At April 1, 2014 R-ZZE—WMFMA—H 255,068
Change in fair value NEEFHE 7,296
At March 31, 2015 RZE-—RhF=A=+—H 262,364
Exchange adjustments P& H a8 (8,870)
Transferred to property, plant and equipment EREME BERZE (65,836)
Change in fair value NEEES 2,792
At March 31, 2016 RZE-—RF=ZA=+—H 190,450
The Group's investment properties are analysed as follows: REEBZREMESTMOT
2016 2015
—E—RF TR
HK$’000 HK$'000
FHET THET
Properties held: HEZYE -
— in Hong Kong —fIRNEE 126,000 127,400
— in the PRC — R 64,450 134,964
190,450 262,364

The fair value of the Group's investment properties in Hong Kong
at March 31, 2016 has been arrived at on the basis of a
valuation carried out as on the respective dates by LCH (Asia-Pacific)
Surveyors Limited, independent qualified professional valuers not
connected to the Group. The resulting deficit of HK$ 1,400,000
[surplus in 2015: HK$6,600,000) was debited (2015: credited)
fo the consolidated statement of profit or loss and other
comprehensive income. The valuation was arrived at by reference
fo comparable market fransactions available in the relevant
markets for similar properties in the similar locations and
conditions.

AEBEURBEZIRENDER-F
—AREZA=t—HZRAFETR
BFEASEYEBEENBLIAER
EXHEMMETHEMARL A
RZBETZHESH RAREEZ
1,400000 T B AM(— T —HF &
6,600,000 L) EREREBRE R
HibzEBABRKRMB(ZFT—0F:
FIAN) - EETI2ZRUMER AU
BUERGHETZHEBEDS I ESS
AELEBEMZRHMEE -
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18. RE Y = (&)

18. Investment Properties (Continued)
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The fair value of the Group's investment properties in the PRC af
March 31, 2016 has been arrived at on the basis of a valuation
carried ouf at these dates by Crowe Horwath (HK) Consulting &
Valuation Limited, independent qualified professional valuers not
connected fo the Group. The resulting surplus of HK$4,192,000
(2015; HK$696,000) was credited to consolidated statement of
profit or loss and other comprehensive income. The valuation was
arrived at by reference to comparable market ftransactions
available in the relevant markets for similar properties in the similar
locations and conditions.

All of the Group's property inferests held under operating leases o
eam renfals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for as
investment properties.

During the year ended March 31, 20106, investment properties
with carrying amounts of HK$65,836,000 were fransferred to
property, plant and equipment with the commencement of owner-
occupation.

Details of the Group's investment properties and information about
the fair value hierarchy as March 31, 2016 and 2015 are as

follows:

RZE-—RF=ZA=+—H ' r5H
NRPBZEENEZAFEDRE
EASEMERECBIAERESR
fEMTEE®E(FR)BATEE
BRARRZERHETZHERL -
HULEE 241920008 T&H%H(ZF
— R : 696,000 7T) EF ALREE
mhEMERRARER - HEDZ2E
BUMERBLUECE RIKF T2
HETSAESHAELBEM SRS
S -

AEFBZHRRBLEZHOFEARR
MERIERERNBEZMERZTTIA
RFERAYERERL ARIER

BHE-_ZT-RNF=ZA=+—-HILF
- BRE{E R065836,000/8 T &R E
MECEBRERAFIFERZIYWE
IR B5 K s A8

AEBBE_T-R"ER_ZT—0F
A=t BEMREMERBERYF
BEEREMNFBOT

Fair value Level 3

DNVE— F=K
2016 2015
AL —T-hF
HK$'000 HK$'000
FExT FA&T

Commercial property units located in NREBNEAYEEM
Hong Kong
Offices located in the PRC URPEOBAE

126,000 127,400
64,450 134,964

There were no transfers info or out of Level 3 during the year.

At the end of the reporting period, the management of the Group
works closely with the independent qualified external valuer fo
establish and determine the appropriate valuation techniques and
inputs for level 3 fair value measurements. Where there is a
material change in the fair value of the assets, the causes of the
fluctuations will be reported fo the directors of the Company.

FAVEBBASERE=M-

RBEPR AEEEEERB LA
ERINEBEEMERSE RE=ZR
AV EAERYLRBEEABELT X
RBABE HEEATFEAERE
B FHEHRASAARRNESTR

%o
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18. Investment Properties (Continued) 18. B EW % (58)

Information about fair value measurements using key
unobservable inputs (Level 3)

The following table shows the valuation techniques used in the
determination of fair values for investment properties and the key
unobservable inputs used in the valuation models.

EREERAFTETAEBER A
BeAFEFE(EFE=ZRN)2E
2}

TRBETHMEREMEEET R FERA

REETERGEEREMABEESA
BR@ AR -
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Relationship of
Fair value as at Valuation Range of unobservable
Description March 31, techniques  Unobservable inputs unobservable inputs inputs fo fair value
R=ZA=t—-H TABREBA TABEBARE
R ZATE ERE FAUREGAHE HEEE BATEZBR

2016 2015
ZE-RF EEiakigs
HK$'000 HK$'000
THT FET

Commercial units 126,000 127,400  Comparison  Adjusted transaction price  HK$23,000-HK$35,900 per  The higher the odjusted

located in approach o reflect market value of  square foot (2015: fransaction price the
Hong Kong similar properties HK$19,300-HK$37,100 per  higher the fair value
square foot]
IR E B & B8 BRAEXSGBER/RARKR §FHTR23,000ETE BHERSERER -
ElE BUMENTE 359008 (ZE—RnE: ATESS
BYHR19,3008TLE
37,100/ 7T)
Offices located in 64,450 134,964  Comparison ~ Adjusted transaction price  RMB8,700-RMB52,300 per  The higher the adjusted
the PRC approach o reflect direction and square meter (2015: fransaction price the
height RMB8,938-RMB4/,337 per  higher the fair value
square mefer)
fiz 5 e B Y LB BREX S BRI BFPAKARKS/00TE KABXZERES
NS BT EESE AR#52300L(ZE—01 LT ESES
F:5FHKRAR®ESI38
TEARKA7,3377T)

190,450 262,364

For the purposes of measuring deferred taxation arising from RETENBARAFERLFENRED
investment properties that are measured using the fair value model, FELANBETEHRE AAREZER
the directors of the Company have reviewed the Group's AMAEENREMEES EwAN
investment property portfolio and concluded that the Group's SERRE Y X THIR IR DABE &5 ) 0 3F
invesiment properties are held under o business model whose iﬁ BIHEHRREVMEMBENEK
objective is to consume substantially all of the economic benefits PR EMNE BB BRNEBENXS
embodied in the investment properties over time, rather than 75 it RFAEAEEREVED
through sale. Therefore, in measuring the Group's deferred BEFIAR - KRAREFMEE - NA
faxafion on investment properties, the directors of the Company ATFEREFENREMENEEE
have determined that the presumption that the carrying amounts of DEBREE2HWENBREKE
investment properties measured using the fair value model are BBt FHEAEBRREMENE
recovered entirely through sale is rebutted. Accordingly, deferred EHBECREFAEAE2HKOER
taxation in relation to the Group's investment properties has been ENHRBERE-

measured based on the tax consequences of recovering the
carrying amounfs entirely through use.
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%
|\
i
I . Sl A
o 19. Property, Plant and Equipment 19.% - - BERKRE
o
-
o) Leasehold Machinery
i land and Construction and  Furniture Motor
2 buildings ~ Pipelines in progress equipment and fixtures  vehicles  Vessels Total
g HEL#HER BER  BAR
< BT EE HRIE ®E EERE "E fif st
% HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HKE'000 HK$'000  HK§000
TET TEL AT FExL  FTExL  FTERT  TER TET
cost BA
At April 1, 2014 RZZE-NEMA—A 2,079,015 10,688,211 4,352,447 2,601,667 308,358 608,654 213,271 20,851,623
Additions RE 84,721 161,752 3,394,548 268,562 36,544 50,279 6,185 4,002,591
Acquired on acquisions i £ % F7 15
of businesses 24,770 33,778 36,214 20,938 60 3,685 — 119,445
Acquisition of assefs WEEE - - - - - 150 - 150
Disposal for the year FRLE (442) (5,475) - (19,598 (8,203]  (34,679]  [18,467)  (86,864)
Reclassification BENHE 256,171 1,640,557 (2,172,255) 275,527 - - - -
At March 31, 2015 RZE-—RF=ZA=+—H 2444235 12,518,823 5610954 3,147,096 336,759 628,089 200,989 24 886,945
Exchange adjusiment R A% (170,203)  (666,130]  [295,960) (144,398  (26,783]  (33,488)  (12,280) (1,289,242)
Addifions NE 168,602 195019 2,672,774 128,677 41,641 81,784 — 3,288,497
Acquired on acquisitions Wi BB E # BT 5
of businesses 21,655 165915 61,488 25705 3,788 46,206 - 324757
Acquisition of assets WREE (M3L41)
[note 41) 150,630 - - - - - - 150,630
Transfer from investment ~ BRAMEE R
properies 65,836 - - - - - - 65,836
Disposal for the year FRLHE (9,594) (3,003 - (16744) (3203 (78,549  [5.947) (117,040]
Reclassification ENOE 172,899 1,619,707 (1,976,807) 180,524 129 3,548 - -
At March 31, 2016 RZE-AF=ZA=Z+—H 2904060 13,830,331 6,072,449 3,320,860 352,331 647,590 182,762 27,310,383
DEPRECIATION AND TEREH
IMPAIRMENT
At April 1, 2014 RZZ-MWFMA—H 322,263 1,519,808 — 762083 144014 231,041 37,793 3,017,002
Provided for the year ERNER 70,247 361,568 - 324428 21235 7,307 27,089 811,874
Eliminated on disposals & EF i (138] (4,956) - (4,115) (4,471)  (27,556]  (16,330] (57,566
At March 31, 2015 R-E-81F=A=1—-H 392,372 1,876,420 - 108239 160778 210,792 48,552 3,771,310
Exchange adjusiment EXAE (18,378]  [104,985) - (61,099 (12,138 (11,712 [2,617]  (210,929)
Provided for the year ENEE 84,218 393,194 - 239787 40,395 62,023 12,725 832,342
Impaiment loss recognised FA B R BER 2 EEE
in profit or loss - - - 124,414 - - — 124414
Eliminated on disposals ! & B #i (2,288 (1,042) - 9294 (2763 (36,672 {4303 (56,362
At March 31, 2016 RZE-—R"E=A=1+—08 455924 2163587 — 1,376,204 186,272 224,431 54,357 4,460,775
CARRYING VALUES REE
At March 31, 2016 RZE—RF=ZA=+—HB 2448136 11,666,744 6,072,449 1944656 166059 423159 128,405 22,849,608
At March 31, 2015 RZZE-RAF=A=+—H 2051863 10,642,403 5610954 2,064,700 175981 417,297 152,437 21,115,635
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19. Property, Plant and Equipment (Continued)  19. 1% - B E & 3% & (&)

The pipelines of the Group are located in the PRC.

The above items of property, plant and equipment other than
consfruction in progress are depreciated on a sfraightline basis at
the following rafes per annum:

leasehold land and buildings ~ Over the shorter of the
remaining terms of the leases
or 50 years

Pipelines Over the shorter of 30 years or
the operation period of the
relevant company

Machinery and equipment 5%-10%

Furniture and fixtures 15%-50%

Motor vehicles 25%

Vessels 7% (new vessels acquired from

suppliers) or 34% (acquired

from second hand market)

During the year ended March 31, 2016, interest capifalised in
construction in progress amounted to HK$290,352,000 (2015:
HK$233,949,000).

During the year ended March 31, 2016, the Group is in the
process of obfaining fifle deeds from relevant government
authorities for its land and buildings in the PRC amounting to
HK$18,625,000 [2015: HK$19,686,000). In the opinion of
the directors, the Group is not required to incur additional cost in
obtaining the title deeds for its land and buildings in the PRC.

At March 31, 2016, the directors of the Company considered
that in the leasehold land and building elements of certain
properties located in the PRC with a carrying value of
HK$132,666,000 (2015: HK$74,039,000) cannot be
separately identified.

AEBEZEBLMRFE -

LtHamE - -BERREER(TEEE

BRI DRERENTIFERFTE

HETHRET HOBKTFHKL
S0FZEEE

BiE BOFHBAMAAZ
REFHZBIEE

25 MR B 5%-10%
BMMBEERE 15%-50%

E 25%
fi AR 7% (e EmE A
ZFMAR) 234%

(K=FTHBEA)

REBEEZZFT-—R"F=-_A=+—801
FE BRERIRBREARAZME B
200,352,000 Tw( = & — A F:
233,949,0007% JT) °

RBE-_Z-A"FZA=1t—HLHF
€ AEEIEHEEE18,625000%
T(ZZ— R F 19,686,000 7T) fiL
RAE L REFRERBRITHER
EERMBEERN -EFRR A&5H
BEARERPE L REFT 2 MARE
LA E LRI -

RZE-REF=ZA=+—RH AR
AEERRETURTEKEEE
/132,666,000 ;w( = F — I F:
740390008 L) cMEZHE L
KT R EED FH B
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© 20. Prepaid Lease Payments 20. A HERE
o
o~
S 2016 2015
o —E-REF —ZT—RF
:_() HK$’000 HK$'000
2 T FHET
Z
The Group's prepaid lease payments AEEZENBEERERTE
comprise leasehold land in the PRC and R B Z & + 1 k3t 23
are analysed for reporting purposes as: mEDMA:
Non-current portion JE B ER =6 1,493,028 1,373,881
Current portion BV ER &8 o> 47,641 42,323
1,540,669 1,416,204
The leasehold land and land use rights are charged to BELH R ERAELNERERE
consolidated statement of profit or loss and other comprehensive EFHEReERREMEEKAR
income on a straightline basis over the term of the leases. FRABE -
During the vyear, the Group is in the process of obtfaining fille FR-ANEBEFREEES, 747,000
deeds from relevant government authorities for its prepaid lease BI(ZE—AF :19,755000% 7T)
payments in the PRC amounting to HK$18,747,000 (2015: R EzEMNEERIBELR EBA
HK$19,755,000). In the opinion of the directors, the Group is HWEEDNFMEERYD - EERA K
not required fo incur additional cost in obtaining the fifle deeds for SEBARERTERANEENRIEZ
its prepaid lease payments in the PRC. FRA R E LTI
21. Investments in Associates 21 RBE R Z2RE
2016 2015
=L T O
HK$'000 HK$'000
FEx THET
Cost of investments in associates: WERBERNE KA
Listed in Hong Kong REE LD 881,765 881,765
Unlisted JELEM 1,564,113 1,549,085
Share of pre-acquisition dividend 23 1 Y B AT AR B (1,296) (1,296
Share of postacquisition profit and DA WHE 1R 08 N B E A
other comprehensive income 2 EBA 0GR R
[net of postacquisition dividend received) — Fr U i% &) 1,155,297 1,021,574
Discount on acquisition of associates W B Bt 2 N | 2 T 232,970 232,970
3,832,849 3,684,098
Fair value of listed investments, based on ~ F & 2 A FE
quoted market price (EMBHRETE) 1,979,243 2,557,449
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21. Investments in Associates (Continued)

The Group had interests in the following significant associates:

21 REEE DRI Z2RE ()

AEBERATEABERARER#E

fm -

Proportion of

Principal activifies

TEER

Place of Principal nominal value of registered/
Form of registration/  place of  Class of issued capital held
Name of entity business structure incorporation  operations capital by the Group
3L - AEBAEEM
ERER EBEBEX SRAVHE EXH REAERE SRTRIAEAERA
2015
—E-AF
%
BEM)IRMBIRER  Sinoforeign equity PRC PRC Registered 44.00 44.00
ABRAA joint venture
hoEERE  F H Gl
BEREEERD Sinoforeign equity PRC PRC Registered 38.69 38.69
ARAR joint venture
PR ERE + s
EEMALRENRAR  Sinoforeign equity PRC PRC Registered 49.00 49.00
BRAR joint venture
PINRERE  hHE t i
MEETEMRRAREE  Sinoforeign equity PRC PRC Registered 48.00 48.00
Nal [WEEEFRE] ) joint venture
PINEERE  FHE = FEAME
BREEBIEZRL Limited liability PRC PRC Registered 35.00 35.00
BERAF company
BERAEERA FEH P s
WILEEREEIRAAR  Limited liability PRC PRC Registered 25.00 25.00
AR AT company
BERAEERT FEH I i
BN R AR AR Limited liability PRC PRC Registered 40.00 40.00
company
BEREMELRE FH I i
Zhongyu Gas Limited liability Cayman Island  PRC Ordinary 44.05 44.05
company
RIS, EREMERR HEHS il ]

Gas pipeline construction
W RE R R

Exploration, collection
fransportation,
purification and sales
of natural gas

R ik EH -
FERHEERAR

Sales of natural gas
RARMEE

Sales of nature gas and
gas pipeline
construction

RARIHEE R
MREEER

Refining process, storage
of IPG

AL R AR R
MITEE - 8777

Sales of natural gas and
gas pipeline
consfruction
MEEBRR

Sales of IPG
HERIEABR

Investment holding, sales
of natural gas and gas
pipeline consfruction

REER - RAR
HERRREE
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o 21. Investments in Associates (Continued) 2. REEE R Rl 2 RE (18)
o
I
% Proportion of
e Place of Principal nominal value of registered/
= Form of registration/  place of  Class of issued capital held
:—() Name of entity business structure incorporation  operations capital by the Group Principal activities
<Z( 31 TE EEBAFEM
z EREE XBRBER SRR X0 RARE CEBOTRIEELH ETREHK
- 2015
—T—HF
%
EINEFERFPIRTE  Limited liability PRC PRC Registered 44.00 44.00  Sales of natural gas and
REEBRAF company gas pipeline
consfruction
EREERA HE T+ il RARBEE R
MREBRER
B RKARBR AR limited liabilities  PRC PRC Registered 25.00 25.00  Sales of natural gas, and
company gas pipeline
consfruction
EREERFA  HE Gl s RARIHE R
MREBER
B ARAREE Limited liabiliies ~ PRC PRC Regisfered 24.50 24.50  Sales of natural gas, and
ERAF company gas pipeline
consfruction
EREERF  HE T Gl RARIHE R
MREBER
Rankan Infernational Limited liability Bermuda Hong Kong  Paid-up 20.00 20.00  Investment holding
Holdings Limited company capifal
BRAF BERE £ Bk A REZER
Daily Pride Limited Limited liability Bermuda Hong Kong  Paid-up 49.00 49.00  Holding of project
company capial companies for frading
of heaters and boilers
BRAF] BRE HE O FEEEBASRER
MEzHE QA
AILEBRRRBER Limited liability PRC PRC Registered 31.00 —  Sales of gas mefer, gas
NG company pressure regulator
and gas pipeline
construction
BEREMERA FH I s MRK  REFEHSH
ERMREERR
REBBIRERL IR Limited liability PRC PRC Registered 27.00 —  Development of energy
ERAR company technology and sales of
natural gas
EREERAR  HHE HE FEAME BRI B RRAR
PREE S MORIE AR, Limited liability PRC PRC Registered 40.00 —  Salesof IPG
BERAT company
BEREMELQE FH I s HERICA MR
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21. RBE QT 2 RE (&)

21. Investments in Associates (Continued)

At March 31, 2016, included in the cost of investment in
associates is goodwill of HK$918,328,000 (2015
HK$483,469,000).

The financial year end date for Zhongyu Gas is December 31.
For the purpose of applying the equity method of accounting, the
consolidated financial statements of Zhongyu Gas for the year
ended December 31, 2015 and 2014 have been used as the
Group considers that it is impracticable for Zhongyu Gas with its
shares listed on the Stock Exchange to provide a separate and
complefe set of financial statements as of March 31. No
significant fransactions requiring adjustments took place during the
infervening period.

Summarised financial information of material
associates

Summarised financial information in respect of each of the
Group's material associates is sef out below. The summarised
financial information below represents amounts shown in the
associate’s financial statements prepared in accordance  with
HKFRSs for the purpose of preparation of these consolidated
financial statements.

All of the Group's associates are accounted for using the equity

R-B—<E=A=+—0 BE2
Al 2R E KA BB 218,328,000
BT (= T — A F : 483,469,000%
) ©

FHRR Y BREEZKEART A
=t—H-RERERENE AF
BoERTHMRRRBE_T—RF
MZZ-—NF+-_A=+—HILFE
ZHEEVBHRE REARAKEERR
PR (R IR B 3B BT ) A
ERHR=ZA=1T-"HZBITEZ
B - Fﬁ%%ﬁ BEZELER
FHHAENEARR

EEBRENTYHBERPL

AEBEEERE QA ZHBHENMY
BEINDT - TXEHI 2 HBER
BEARAELESEAVBRRMRE
FEEVBREENRHE B E QR M
BRERMREHE

AEBEFREBERANEAEDER

method in these consolidated financial statements: WESEEUBEREANARE:
BEEHE BEETE
2016 2015
—E-XRF —T-RHF
HK$’000 HK$'000
F#&T T
Current assets mENEE 1,124,435 870,224
Non-current assets FERBEE 2,933,461 3,037,991
Current liabilities mEaE (1,274,385) (1,259,315)
Non-current liabilities EREBEE (44,365) (63,249)
Net assets BEZFE 2,739,146 2,585,651
Revenue U %5 1,538,365 1,681,308
Profit and total comprehensive income FRREFMRE2MEY AL
for the year 203,495 291,655

I
<
o
i
%
&4
[
£
i
a5
[a)
w
=
2
(%]
O
Z
g
©)
I
(%}
<
O
<€
Z
I
O




NOTES TO THE CONSOLIDATED
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o 21. Investments in Associates (Continued) 21. REEE DR 2R E (8])
o
o~
% Summarised financial information of material FEEBRE NG K E R
i associates (Continued) (&)
S IS B+ E (Continued) e B A (4E)
% Reconciliation of the above summarised financial information to i R ERBMEENG S K RE
T the carrying amount of the investments in associates recognised in BRBE AR ZIRERAHBELYER:

the consolidated financial statements:

2016 2015

—B-AE —T—RHF

HK$’000 HK$'000

FET TET

Net assets of Ia B B MRETENEEFE 2,739,146 2,585,051
Proportion of the Group's ownership interest X & B A MG BB B 2

in RERETE AR ) 48% 48%

Carrying amount of the Group's interestin = KEB R B BEF E 2

MEES B reflected in the Group's EDEEE(EAEER
consolidated statement of financial ERE AR R R AP )
position 1,314,790 1,241,112
Zhongyu Gas and its subsidiaries R R AW A
2016 2015
=l T ¥
HK$’000 HK$'000
FH&T T
Current assets MEEE 1,933,467 1,710,497
Non-current assets IEREBEE 6,775,842 5,188,325
Current liabilities pEIN=Kt (2,610,921) (1,525,522)
Non-current liabilities ErRHBEE (3,825,994) (3,080,560)
Net assets EEFE 2,272,394 2,292,740
Non-controlling inferests FEIZ A = 265,730 208,092
Revenue W = 3,276,666 3,412,690

Profit and total comprehensive income FRENREEYALE
for the year 44,407 369,160

Profit atributable to owners of the Company 782 Bl B A FE 1f 3% 7 93,390 324,351
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21. Investments in Associates (Continued) 2. R E R T2 RE (&)
Summarised financial information of material EEBRE NG FEE RN
associates (Continued) (#8)

Zhongyu Gas and its subsidiaries (Continued) hRMR R ENE L E ()
Reconciliation of the above summarised financial information to LT RERBMERARNGEETBRE
the carrying amount of the investments in associates recognised in BRZBERNRZRERMEYHE:
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the consolidated financial statements:

2016 2015
=l T IF
HK$’000 HK$'000
TR THT

Equity attributable to owners of Zhongyu 4R & A IS IRERFT 2 BB 4

Gas reported in the consolidated PRRIER NEIE R

financial statements 2,006,664 1,994,048
Proportion of the Group's ownership inferest 2% 55 @ 53/ ¥8 WA 51 2 75 1

in Zhongyu Gas T 25 L 11 44.05% 44.05%
Goodwill S 483,469 483,469

Carrying amount of the Group's interest in -~ K& B JA R A R 2 #E 25

Zhongyu Gas reflected in the Group's EEE(EAEBZERE
consolidated statement of financial BB IR R P R BR)
position 1,367,404 1,361,847
Aggregate information of associates that are not BRI mMELFEXNZHE R AL
individually material Bt E#
2016 2015
=t A —TAOF
HK$’000 HK$'000
FERT TR
The Group's share of profit & B FEAE i T 46,647 26,186

RN

Aggregate carrying amount of the Group's AE B R Z LB & N A2
inferests in these associates EEH AT REE 1,150,655 1,081,138

48
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

22. Investments in Joint Ventures 2. AEERTAIZERE

2016 2015
—EB—REF S
HK$’000 HK$'000
FET FHET
Cost of investment in joint ventures REEBERBZREKAR
— unlisted — 3L 3,128,684 2,758,205
Share of postacquisition profit and other 9315 4% B8 1% 3 7| &2 H #h 2 A U A
comprehensive income (net of received) (BEPTWELL B) 1,890,597 2,064,464
Discount on acquisition of joint ventures WEa & RNGTE 51,050 51,050
5,070,331 4,873,719
As at March 31, 2016 and 2015, the Group had interests in the RZE—REATE—RHF=ZA=+
following significant joint ventures: —B AEBRAUTEERERAR
B M 2t
Proportion of
Place of Principal nominal value of registered/
Form of registration/  place of  Class of issued capital
Name of entity business structure incorporation  operations  capital held by the Group Principal activity
s TERE KEETEEM BRT
HREE EBEBERX BRI 1th B g 2 58 Rl B 2~ T {8 Lt 4l TEXEK
2015
—ZF—h%
%
N AR TR RS Sinoforeign equity  PRC PRC Registered 50.0 50.0  Sales of natural gas and
BRAR joint venture gas pipeline
consfruction
PHRERE hE GallE il RARBEER
MR EBER
BN IRSHIREERE  Sinoforeign equity  PRC PRC Registered 50.0 50.0  Sales of natural gas and
BRAR joint venture gas pipeline
construction
PHRERE HE aill= il RARBEER
MEEBRER
MRS R IAE TR, Sinoforeign equity  PRC PRC Registered 51.0 51.0  Sales of natural gas and
FERABR AT joint venture gas pipeline
( TRPFUEARIR] ) construction
PHRERE  hE T i RARBEER
MREBER
BRI TR E R Sinoforeign equity  PRC PRC Registered 50.0 50.0  Sales of natural gas and
BRATA joint venture gas pipeline
construction
PINRERE  hE i i RARBEER

MREEER
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22. Investments in Joint Ventures (Continued) 2. REERRAIZKRE (E)

Proportion of

Place of Principal nominal value of registered/
Form of registration/  place of  Class of issued capital
Name of entity business structure incorporation  operations capital held by the Group Principal activity
s TERE AEE M B RT
EREE EBRBEERX B 3L 3 B B R A3 B JR < TH & L ) EX-$ 34
2015
—F—HF
%
#HHR R EFTEMA  Sinoforeign equity  PRC PRC Registered 50.0 50.0  Noature gas refill service
BRAR joint venture and gas stafion
administration
hOEELE il Gl sEf RARMARS K&
E IR PR A
FRERARBRAT] Equity joint venture  PRC PRC Regisfered 51.0 51.0  Sales of natural gas
RS I = LM RARBEE
Fujian Anran Gas Investment  Limited liability PRC PRC Registered 49.0 49.0  Investment holding
Company Limited ("Fujian ~ company
Anran”)
BREALARREER BREMERA il il s REER
NGRS =S
EERMAARBEAR Limited liability PRC PRC Registered 49.0 49.0  Sales of natural gas and
EHERATA company gas pipeline
consfruction
EREMERA B T s AARBEER
MREBER
R TEHRRERIEZ)  Limited liability PRC PRC Registered 49.0 49.0  Gas pipeline construction
BRAR company
EREMELQA B T i MREBRER
ANMFRE BFWMMRE  Sinoforeign equity  PRC PRC Registered 50.0 50.0  Sales of natural gas and
ERARQF joint venture gas pipeline
construction
PGB FE HE FEAME RARBEE R
MREBRER
SERRE BRAMEEMRT  Sinoforeign equity  PRC PRC Registered 50.0 50.0  Refailing and wholesaling
MRAEEBRAT joint venture of gas accessories
and provision of
maintenance service
PR B HE hE i TERMBERR
e R 4R (R &
PR
KEMKREMBERER  Limited liability PRC PRC Registered 40.0 40.0  Provision of pipe natural
NG| company gas

BEREERE $H L= i RHEEEBRAR
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22. Investments in Joint Ventures (Continued) 2. REERAIZKRE (H)

Proportion of

I
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Place of Principal nominal value of registered/
Form of registration/  place of  Class of issued capital
Name of entity business structure incorporation  operations capital held by the Group Principal activity
s TERE AEE M B RT
EREE EBRBERX R s B IR A3 B JR < TH & £ ) ETBEHK
2015
—F—HF
%
MMETRIERAR AR Sinoforeign equity  PRC PRC Registered 50.0 50.0  Sales and distribution of
joint venture PG
PR ERE E GillE kit BRAE AR R E R
HEMIEMRARART  Limited liability PRC PRC Registered 50.0 50.0  Sales of natural gas,
company petrochemical
products and gas
accessories
EREERFA il Gl s AAR - ALERR
MR E
“HMERMREAREI  Sinoforeign equity PRC PRC Registered 49.0 49.0  Sdles of natural gas and
NG] joint venture gas pipeline
consfruction
PINEEDRE P E T Gl AARBEER
MREBER
Pleasign Ace Limited Limited liability Hong Kong Hong Kong Registered 50.0 —  Invesiment holding
company
EREERF B i s REZRK
KRR OFBEZAERAER Limited liability PRC PRC Registered 51.0 —  Sales of nature gas and
AR] company delivery of hazardous
products
EREERA Ll I FEAMT RARHEE RER M
B
MMNELIRAEEE AR Limited liability PRC PRC Registered 50.0 —  Sales of natural gas
NSl company
EREERF H I FEAE RAREE
As all the relevant activities of the above entities require unanimous MR LA ERNEEEESEMAESE
consent from all joint venture parties, they are accounted for as REIZETH-—BAE HUAEERQ
joint ventures. AIARR -
At March 31, 2016, included in the cost of investment in joint RZE—RE=ZA=+—"H &&A
ventures is goodwill of HK$251,481,000 (2015: AIZIER A BERE251,481,000
HK$265,806,000). BT (= F — f F:265,8006,000%
) .
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22. Investments in Joint Ventures (Continued) 22 REERRAIZKRE (E)
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Summarised financial information of material joint BEESE NG BEER B
ventures
The summarised financial information below represents amounts TXHINZHEERBERRBESTS
shown in the joint ventures’ consolidated financial statements PHERELEABR I AERREAYT
prepared in accordance with HKFRSs. BHREMTREE -
All of the Group's joint ventures are accounted for using the equity REBFEAE AR NEAERER
method in these consolidated financial statements. ZEATBHREAAR
I R 08 45 # 4% I F & 15 7 44
2016 2015
G —TRF
HK$’000 HK$'000
THExT FAT
Current assefs MBE E 1,230,978 1,189,659
Non-current assets IEREBEE 2,979,936 3,260,032
Current liabilities mEBBIE (2,074,634) (2,219,635
Non-current liabilities EREBEE (389,310) (112,833
Net assets BEEFE 1,746,970 2,117,223

2016 2015

=t BV TR
HK$’000 HK$'000
TR FET

Revenue g 1,540,080 1,655,106

Profit (loss| and total comprehensive income £ 7934 #| (E518) &
(expense) for the year ZHEBA (FXZ) B (256,153) 58,708
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22. Investments in Joint Ventures (Continued) 22 REERRAIZKRE (B)
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Summarised financial information of material joint EESELNATKE R EM
ventures (Continued) (4&)

I F1 & 45 7 %% (Continued) B FDE 15 3 4% (4E)

Reconciliation of the above summarised financial information to i ERERBMERRNGES B RE
the carrying amount of the investments in joint ventures recognised BRZABARZIEEEEMELNE:

in the consolidated financial statements:

2016 2015
=l T IF
HK$’000 HK$'000
TR THET

Net assets reported in the consolidated AV BHRERMZR

financial statements of BN F KK MERE R IR 2 B EFE 1,746,970 2,117,223
Proportion of the Group’s ownership interest 7 52 B JA I F1 & 5 F 18 2
in PE A& R A BEREERSLD 51% 51%

Carrying amount of the Group's inferestin =~ ANEBE R A E R Al Z 8

the joint venture BREE 890,955 1,079,784
Fujian Anran and its subsidiaries BELZARANE LA

2016 2015

—B-RE —T—hEF

HK$’000 HK$'000

FH&T T

Current assets TREEE 820,310 732,481
Non-current assets EmMBEE 2,331,474 2,117,920
Current liabilities ik R=RE (797,732) (871,54¢6)
Non-current liabilities EmBaE (579,251) (461,158)

Net assets BEFE 1,774,801 1,517,697
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22. Investments in Joint Ventures (Continued) 22 REERRAIZKRE (E)
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Summarised financial information of material joint EESENATKE R EM
ventures (Continued) (#8)
Fujian Anran and its subsidiaries (Continued) EREZARENB A (&)
2015
=t LV T A
HK$'000 HK$'000
F#ET AT
Revenue W 25 1,534,751 1,562,577
Profit and total comprehensive income for & P33 FI| & 2 F W A 42 %8
the year 323,477 307,971
Dividend received from Fujian Anran and ~ FRERBEZ AR EK E 2 A
its subsidiaries during the year WER 2 i & 352,096 —
Reconciliation of the above summarised financial information to TG ER BB RS M F K
the carrying amount of the investments in joint ventures recognised BRZABERAZREREELEK:
in the consolidated financial statements:
2016 2015
—EB—KEF —ET—RF
HK$'000 HK$'000
FHET FATT
Net assets reported in the consolidated HREMBHRRIIEMEE
financial statements of Fujian Anran TR EBEFE 1,774,801 1,517,697
Proportion of the Group's ownership interest A £ BN B B TR 2 B 1
in Fujian Anran E 25 L 171 49% 49%
Carrying amount of the Group's interest in = REB R A E R A Z A
the joint venture BRmEE 869,652 743,672
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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22. Investments in Joint Ventures (Continued) 22.

Summarised financial information of material joint
ventures (Continued)

Fujian Anran and its subsidiaries (Continued)
Aggregate information of joint ventures that are not individually
material:

BREZARENE AT (H)
BRMSLEBEAZAEAANAL
B

2016 2015
—E-RF —ET—RF
HK$'000 HK$'000
FHET FAET

The Group's share of profit AN B R T

170,059 277,282

inferest in these joint ventures EmeastiREE

3,309,724 3,050,263

Included in the balance of amounts due from joint ventures are
loans of HK$206,715,000 (2015: HK$175,970,000] which
are unsecured, interest bearing at fixed rates ranging from 5.10%
fo 5.81% per annum (2015: 5.10% to 5.84% per annum). The
remaining balance is unsecured, non-interest bearing and
repayable on demand. As at March 31, 2016, the balance is
expected fo be repayable within twelve months and shown under
current assets. All balances are neither past due nor impaired af
the reporting date as there has not been a significant change in
credit quality and the Group believes that the amounts are
considered recoverable.

FARKEERBAREARZERLZ
& 206,715,000 T (ZE—RHF :
175,070,000 7T) Jh EE R - LB F
S510BES8IE(ZTE—REF: 8F
SI0BES584E) 2 BIEF KGR - 84
BMOEAH THEHRERER-
R-ZTE-—RF=ZA=1t—H #HAE
AART ZEAREE X ARD
EE-BAREEERYEEANE
BAAEEREEBEBEREAT TR
B RBEBHR MEERTER
Hi MR (B -
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23. Available-For-Sale Investments 2. AHEERE

2016 2015
2 —TRfF
HK$’000 HK$'000
T FHET

Equity securities listed in Hong Kong, REBLTZRAES
at fair value /NSRRI ) 26,274 41,627

Unlisted equity securifies, FEETRAZES

at cost less impairment BRECAESE (KRR E) 184,201 194,119
Club debenture, at fair value BRfES BRAFEIE 700 723
211,175 236,469

Equity securifies listed in Hong Kong are stated at fair value. The
fair values of listed equity securities are based on quoted market
bid price. Change in fair value of the listed equity securities
classified as availableforsale investments for the year ended
March 31, 2016 with an decrease of HK$ 11,042,000 (2015:
increase of HK$29,235,000) was recognised in the consolidated

statement of profit or loss and other comprehensive income.

Unlisted equity securities issued by private enfifies incorporated in
the PRC. They are measured af cost less impairment atf the end of
the reporting period because the range of reasonable fair value
estimates is so significant that the directors of the Company are of
the opinion that their fair values cannot be measured reliably.

Club debentures are stated at fair value. Fair value of the club
debenture has been defermined by reference fo the bid prices
quoted in the second hand market. No fair value change was
recognised in both years.

REB LN ZRAEZ IR RFET
fRe LmRABHRZAFEDREM
BehBEABEE REBEE_FT—
NEZA=+-BLFE WBEER
AHBEREZ EHRABHFZAF
B2 811,042,008 (=T —
T IN29,235000% T) R A
BakEMEERARKER -

I 7 IR 8 e o B ST 2
AR A EAT - YR S BRI A
BB S REAARATER
SHrBEAK AARNEERA H
AFETRT S0 E -

AR TEIE - 5%
ZATENEEE-FHBHBLE
AE B o % 1 3 R WA A
TEEH -
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© 24. Goodwill 24 EHE

S

§ HK$'000

& TAT

<

p

< COST A

= At April 1, 2014 R-ZZE-—WFMA—H 2,337,439
Avrising on acquisitions of businesses (note 40) A B WE %1% (M 5£40) 168,249
At March 31, 2015 RZE-—hF=A=+—H 2,505,688
Avrising on acquisitions of businesses (note 40) B4 B WEE 15 (MY RE40) 109,341
Exchange realignment PE H & (135,037)
At March 31, 2016 RZZE—-—RF=ZA=+—H 2,479,992
The Group tests for impairment of goodwill annually and in the REBRESFRNETRE 2T EF
financial year in which the acquisition takes place, or more EHgAEBmERGRE ERTR

frequently if there are indications that goodwill might be impaired. REAME A ERER - wEATA -
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24. Goodwill (Continued) 24. 2 (&)

73 2 R 15 R

EEERR HEBAENRATS &
B 2 B 2 A R OB AL A
RHEEBREBURSELEN -

Impairment testing on goodwill

Management considered the sales of piped gas and sales of PG
businesses with each subsidiary represents a separate CGU for
the purpose of goodwill impairment festing.
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The carrying amounts of goodwill as at March 31, 2016 and R-IE—RER-_E—RHE=A=+
2015 are allocated as follows: — Y ENEREESEL T
2016 2015
il — ¥
HK$’000 HK$'000
FH&T T
Sales of piped gas business withineach L TEKHEBATAZEEBRR
of the following subsidiaries HEXK
Clever Decision Enterprise Limited Clever Decision Enterprise Limited 147,656 156,067
BN T R B R BMNFRRETRRERER AR
BRAF] 46,680 49,339
IR HEAREHE AR AR IERFHEARBREERA A 16,191 17,114
HEPEEE SERABRAT HEPREEZERERA A 55,938 59,124
MaPRATRREEER AT HEFPMBETMMARERERAF 15,555 16,441
EEHPRBR TR ERER AT FEIGHRRMmRREREBRAF 28,273 20,884
H AR IRRER AR AR HARBRTmRAREREBRA A 31,671 33,475
PRI R SRR BR A A PRI SAE R AR A A 121,955 128,902
IERENEE e R ER AR AR IERREENERETEREGR
NE 33,647 35,564
China Gas — SK Energy Holdings Co., ik — 2 ERERIEIRERRD A
Limited ("China Gas — SK Energy”) (MR — 2B RHERD 94,926 100,333
Fortune Gas E AR 894,024 944,950
EHUIMARBRAT] (" ZHUIA") EHHI MR BB R A A
=5:u%F S 19,397 20,502
EHEHMERARRERAR 'ERARE) EHEEERRRERAF
([BABSE) 122,599 129,582
HRPREIMBERAR ("EHEL") #EHFME TIRIERA A
CE: 3 =pu)) 17,363 —
Other CGUs HEmMRSEEEM 250,968 168,046
Sales of LPG business within each LUTEHBARZ
of the following subsidiaries BB HRBEER
EEFRERIZERAERAR (" E8FH") EEFRRMEERIZERERA R
(TEBHRm]D 219,681 232,194
FEERMEERAR FRERMBERRA A 26,128 27,616
BIREERRINERR AR BIREERRIEERR AR 44,103 46,615
Panva Gas Holdings Limited (“Panva Gas”) BT ¥ RIZAE B BR A 7]
(Maxmsl) 293,237 309,240
2,479,992 2,505,688
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24. Goodwill (Continued) 24. HE (&)
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Impairment testing on goodwill (Continued)

The recoverable amounts of the CGUs are determined based on
value in use calculations. The key assumptions for the value in use
calculations are those regarding the discount rafes, growth rates
and expected changes to selling prices and direct costs during the
period. Management estimates discount rates using pretax rates
that reflect current market assessments of the time value of money
and the risks specific fo the CGUs. The growth rafes are based on
industry growth forecasts. Changes in selling prices and direct
costs are based on past practices and expectations of future
changes in the market.

The Group prepares cash flows forecasts derived from the most
recent financial budgets approved by management for the next
five years. The CGUs cashflows beyond the 5-year period until
the expiry of the relevant operation period or exclusive rights
ranging from 15 to 30 years are extrapolated using a sfeady 3%
(2015: 3%) growth rate for CGUs in the natural gas business and
5% (2015: 5%) for CGUs in the PG business. The financial
budgets and growth rates are estimated according fo the stage of
each operation with reference to the development curve of the
natural gas industry in the PRC region. The pretax rates used to
discount the forecast cash flows for CGUs are from 13% to 15%
(2015: 13% to 15%). In the opinion of the directors, no material
impairment loss is identified for both years. Management believes
that any reasonably possible change in any of these assumptions
would not cause the aggregate carrying amount of CGUs fo
exceed the aggregate recoverable amount of CGUs.

e 2R BB & ()
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BEET FHEHEREEXZERK
HRNEEZITINE . ﬁET&ﬁ%m
BNEERAE B ER /XA A
FHeBRrHHERRSELBENZ
FE R 2 BAT L BRI HT 0K o 1
ERRERNEHNEET EEEH
MEEBERARBEIERESTE X
RZEBMET °

AEERBEBEHERKRAF &
Y BEERERESRERE B
BARAREBRBRICAMREB LS
HeEZ ARSI EREER
HE T I5230FMF)@ncBie
FQE@1L£E§E/MLEE'J%%'H%F@%Ei
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25. Other Intangible Assets 25 Ht B & E

Exclusive
rights of  Production
natural gas sharing Technology ~ Customer
operation rights rights Relationship Total
AARR
EX P& £E
REER o RiiE EFBR Mgt
HK$'000  HK$'000  HK$'000  HK$000  HK$'000
TET TET TET TAET TET
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cost B
At April 1, 2014 RZZE-MFEMA—A 2,088,356 - 59,922 16,519 2,164,797
Exchange adjusiments I 374 152 25 - 551
Addition RE - 93,236 - - 93,236
Acquired on acquisition of 4§ B2 % 7% P75 (KT &£ 40(D)i))

businesses {Note 40(D)(i)) — 1,057,944 — — 1,057,944

At March 31, 2015 RZZE—RAF=A=+—H 2088730 1,151,332 59,947 16,519 3,316,528

Exchange adjustments &5 AR (112,567)  (62,048) (3,231) (890) (178,7306]
Addition NE 821 62,656 . - 63,477
Acquired on acquisition of - 4§ B 2 75 A7 13 (P 5E40)

businesses [Note 40) 178,577 — — — 178,577

At March 31, 2016 RZE—R"FE=ZA=+—H 2155561 1,151,940 56,716 15,629 3,379,846

AMORTISATION ]

At April 1, 2014 RZZE—WFMNA—H 165,414 — 3,565 11,489 180,468
Exchange adjustments &5 AR 14 ] ] — 16
Charge for the year FREH 67,406 2,397 241 1,500 71,544

At March 31, 2015 R-_E-AF=HA=+—H 232,834 2,398 3,807 12,080 252,028

Exchange adjusiments 0 5 A (12,548) (130) (205) [700)  (13,583)
Charge for the year FREH 70,625 7.770 1,284 1,500 81,179
At March 31, 2016 RZE—R"F=ZA=+—8H 200,911 10,038 4,886 13,7890 319,624
CARRYING VALUES REE

At March 31, 2016 RZE—RF=ZA=+—H 1,864,650 1,141,902 51,830 1,840 3,060,222

At March 31, 2015 RZE-—RFE=A=+—H 1855896 11480934 56,140 3,530 3,064,500
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25. Other Intangible Assets (Continued)

Note: The exclusive rights of natural gas operation, fechnology rights and customer
relationship are amortised on a straightline method over the period of 30
years, 40 years and 10 years respectively.

Production sharing right represents the right under the production contract
entered befween a subsidiary of the Group and a PRC entity for the
exploitation and development of a coalbed methane resource in the PRC
["CBM Project”) under an exclusive right granted by the PRC government to
explore, develop and produced coalbed methane with that PRC enfity as
joint operation pariner up to 2029. The Group has a 50% participating
stake in the CBM Project. Production sharing right is amortised by using the
units of production method based on the expected proven reserve to be

extracted during the contractual period.

26. Amounts Due From/To Associates

Included in the balance of amounts due from associates are loans
of HK$14,200,000 (2015: HK$61,934,000) which are
unsecured, inferest bearing af fixed rafes of 6% per annum (2015
6% per annum). The remaining balance of HK$52,096,000 (2015
nil) are of trade nature aged within 180 days based on invoice
date and a dividend receivable of HK$34,244,000 (2015: nil).
A credit period of 30 to 180 days is granted to these trade
customers. As at March 31, 2015, the balance of
HK$35,658,000 is expected to be repayable after one year and
shown under non-current assets. The remaining balance is
expected fo be repayable within twelve months and shown under
current assets. During the year ended March 31, 2015 (2016:
nil), the Group made an allowance of HK$145,646,000 in
respect of the non-rade balance of amount due from an associate,
which was past due at the reporting date with long age and slow
repayments were received from that associate since the due date.
The directors of the Company considered the related receivables
may be impaired and specific allowance was made. Except the
above, all balances are neither past due nor impaired af the
reporting date as there has not been a significant change in credit
quality and the Group believes that the amounts are considered
recoverable.

5. Ath L& E (&)

MeE: RRREBZBRELRE RMTEREFR
1R 9 BIR30F - 406 R10F 2 A A
AB#RK T LABSH o

EDREERNEE—HHE QR E—H
TEERRBREFERARHEZTRE
BUEAAREERH MR RERLEE
R S B B S AR R T B R e R R B AR
BRER(IRERAEBDILNEEAN
HElhzhs ARHE-_Z-_NF A%
ENREREBHASORS R - £ E
DRERERANANERROBERLR
ARERBEREESMRFERE -

26. B FE AT B A R RUIR

FARKBERARELEBZE
#14,200,000% (= T — 1 F:
61,934,000 L) HEBE I - G F
CE(ZTE—h%F: tEOE)ZIEﬂ
KB o R ES52,0060008 (= F
—hF:R)BESFHE RieHFE
ZHABFIS0E A U EREWRKRE
342440008 T(ZZE—HF: F) -

AEERNZEFESHSEPETI0ORE

180 ZEEH R_E—HF=H
=+ — B & #235,0658,0007% T &
AR —FRER WA AERDE
E-HRERABRET_EARNEE"
Vet ARBEE-BHE_T—HF
AT —RLEFE(ZE—RF:
) AEEREWEEARIIEE S
1 1 H1145,646,000% T E# - R A
REZERERGEBHERH—RE
REABEZBELABRHAUKRZE
HREEE - ARAEETRAREWEE
WEE RS gmE WiIELFERE-
HREEERTESANE  BAE
EEEABBEEEN KD ®R
WERE R EMEEIN FABEESR
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27. Inventories 27. &

2016 2015
=l —F ¥
HK$’000 HK$'000
F#ET AT
Construction materials [Ev) 504,888 424,471

Consumables, spare parts and HER BHR
other materials E b 4t 323,617 337,650
Natural gas KIRE, 110,068 78,540
PG BAL A H R 274,543 358,218
1,213,116 1,198,879

28. Amounts Due from (to) Customers for 28. EW (FE{H)BEFE 244 T
Contract Work BENIE

2016 2015
—E—RE S
HK$’000 HK$'000
FHExT F&T

Confracts in progress at end of the reporting RIRE R 2 FEE T 12 ¢
period:

Contract cosfs incurred plus recognised B85 2 & KK AN

profits less recognised losses BB R0a MR B R R 1R 2,714,333 1,945,730
less: Progress billings R (2,103,044) (1,575,640)
611,289 370,090
Analysed for reporting purposes as: E2HABBE DT
Amounts due from customers for EREPZAXHTEAIE
contract work 1,136,446 797 749
Amounts due to customers for contract work JEft B F 2 & 4 T2 718 (525,157) (427,659)

611,289 370,090
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28.

29.

Amounts Due from (to; Customers for 28.
Contract Work (Continued

At March 31, 2016 and 2015, there was no retention monies
held by cusfomers for confract work performed. At March 31,
2016, advances received from customers for contract work not
yet commenced amounted to HK$548,345,000 (2015:
HK$606,971,000) which were included in trade and other
payables in note 32.

BR(EM)BEFZENT
B A ()

RZE—RER-_T—RF=ZA=+
—B TEREBREREFHREET
ZEHNTIREMBEBE RZTE—RF=
A=+—H BERMAEBRAZAHNT
BEPFUWE 283 A&548,345,000%
TT(ZE—F%F 606,971,000 7T)
W EHAHEI2E S EMERR R EAM
FEATERIE ©

Trade and Other Receivables 20.BE5RBRWERRAEMER
f& 18
2016 2015
—E-AE —E—AF
HK$'000 HK$'000
THET T
Trade receivables B 5 EWERR 1,814,935 1,716,337
less: Accumulated allowances o BEHEE (394,188) (375,685)
Trade receivables B 5 R 1,420,747 1,340,652
Deposits paid for construction and IRREMMBENIES
other materials 418,902 796,171
Deposits paid for purchase of natural gas 88 B KRR M RL AR R
and IPG EfNERe 763,441 641,747
Advance payments fo sub-contractors BN FoBEHIA 611,011 525,896
Rental and utilities deposits Hek BExkS 174,462 233,709
Other tax recoverable H AT Yo [B1 75 78 254,074 242,742
Other receivables and deposits HiEWRIERIZS 1,068,245 1,247,221
Prepaid operating expenses TR E R 350,226 265,078
Amounts due from non-controlling interests & 4z B /8 /X &) JE 4% B A 25 208
of subsidiaries 32,770 34,637

Total trade and other receivables BRI R EAM
JFE U BR 1H 4B ZR

5,093,878 5,327,853

Other than certain major customers with good repayment hisfory
which the Group allows a longer credit period or sefflement by
instalment basis, the Group generally allows an average credit
period of 30 to 180 days fo its frade customers.

BETHNREBREIZEIEZRFPER
SEEFARREERH S MM
S REBE-—RAEEHEFREHF
¥30Z180H 2 EH -
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29. Trade and Other Receivables (Continued)

The following is an aged analysis of trade receivables net of
impairment losses presented based on invoice date af the end of
the reporting period:

FEU IR SR CHARBR R E B 18) 2 fR e D AT

2016 2015

—EB—REF S

HK$’000 HK$'000

FET T

0-180 days 0£180H 1,191,176 1,124,493
181-365 days 181 £365H 148,515 155,878
Over 365 days 3658 £ 81,056 60,281
1,420,747 1,340,652

The trade receivables with carrying amount of
HK$1,191,176,000 (2015: HK$1,124,493,000) are neither
past due nor impaired at the reporting date for which the Group
believes that the amounts are considered recoverable.

The Group has policies for allowance of bad and doubtful debts
which are based on the evaluation of collectability and age
analysis of accounts and on the management's judgment including
the current creditworthiness and the past collection history of each
cusfomer.

During the year ended March 31, 2016, the Group made an
allowance of HK$31,852,000 (2015: HK$57,072,000) in
respect of the trade receivables related to the gas pipeline
construction business and PG business, which was past due af
the reporting date with long age and slow repayments were
received from respective customers since the due date. The
directors of the Company considered the relafed receivables may
be impaired and specific allowance is made.

BRMEMEI 91,176,004 (= & —
FEF1,124,493,0008 7T) 2 & 5 &
Yo B SR R B HA I 4 8 B Bk 3ROR
B MAKEREZEFRADIRES
A g @ -

AEEZRERBEBRRIDREER
REARERZFABERERRZRE DN
TREEEBHEEEEREPRKEZ
5 BN R MR 48 2 )l

RBE_Z-XF=ZA=+—HL*F
ER AEEREHREEEZRED
B2 E 5 EURRMER 31,852,000
BIT(ZZE—RF:57,072,000% 7T)
ZEE RARZEREARNREAH
Eaf ARRABZEEHETFER
KEAHURZEFREEIE - AR F
EERREHENEFERERE I
1 E B 4
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

29. Trade and Other Receivables (Continued)

Movement in the allowance for bad and doubtful debts:

0.BESRBERRREMEK

fR1E ()

RIBRRBZEE

2016 2015

—E—XEF —E—FhHF

HK$’000 HK$'000

FET T

Balance at the beginning of the year F )4 R 375,685 318,613
Exchange differences E N =% (13,349) —
Charge for the year FRNEH 31,852 57,072
Balance af the end of the year FER S 394,188 375,685

In defermining the recoverability of the trade receivables, the
Group considers any change in the credit quality of the frade
receivables from the date credit was initially granted up to the
reporting date. The frade receivables past due but not provided
for impairment were either subsequently seffled as at the date
these consolidated financial statements were authorised  for
issuance or no hisforical default of payments by the respective
cusfomers. The concentration of credit risk is limited due to the
customer base being large and unrelated. Accordingly, the
directors of the Company believe that there is no further credit
provision required in excess of the allowance for bad and doubtful

debts.

Included in the Group's frade receivables are debtors, with a
carrying amount of HK$229,571,000 (2015:
HK$216,159,000) which are past due at the reporting date for
which the Group has not provided for impairment as there has not
been a significant change in credit quality and the amount are sfill
considered recoverable. The Group does not hold any collateral
over these balances. The average age of these trade receivable is
365 days (2015: 345 days) as at March 31, 2016.

H B 5 e W AR R BE B IR E B - A&
BeEtEESRKRERZEREERA
EEVASHEREERSE H YA
ZEFRE - BERELREZE
HREMEREFFERR A GA M BR
RERERE2RADEN BIBRIL
BRAERERERLBEZEP BRE
FEREEARALATEE HEEE
hREEBRAREI ARREEFHE
BANRRERBHEAIINE - FPRBE
RS

AEE2EZFREERPRERTE
229,571,000 T2 RH(Z T —H
F:216,159,00087T)  ZERER
BERHEAY EXAEEEREER
BEERAERZLLESBRNBERAA
Yol i i R IR BB E2EE - AR B
BERZSERTETMNER - R=-F
—ANF=ZA=1+t—B ZFESHREK
Rz FARKREKRIGSAE(ZE—1
F:345H) -
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29. Trade and Other Receivables (Continued) 2. EZEWNERARHE i FE U
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fR1E (&)
Ageing of trade receivables which are past due but not impaired: BB BERIEREL E S RIERR
ZHRE DT
2016 2015
—E—XF —T—TF
HK$’000 HK$'000
FERT FHET
180-365 days 1802 365H 148,515 155,878
Over 365 days 365H M £ 81,056 60,281
229,571 216,159
The nontrade balances of amounts due from non-controlling EWE AR EIERER ZIEE S
inferests of subsidiaries are unsecured, non-interest bearing and B REER 2R AARERER -

repayable on demand.

30. Held-For-Trading Investments 30. FIEEERE

2016 2015

—E—XF —T—T1F

HK$’000 HK$'000

FERT TET

Equity securities at fair value listed in BAFEFEZEALED

Hong Kong B A 5 11,364 10,965
HeldHortrading investments as at March 31, 2016 and March R_E—RF=ZA=+—BK_FT—
31, 2015, represent equity securities listed in Hong Kong. The EF=ZA=T—HHFIEFEERER
fair values of the investments are defermined based on the quoted REBELTZBRAES ZFREZ
market bid prices available on the Stock Exchange. The fair value RTFEERBIAAKRZTSEEM
of held-fortrading invesiments was classified as Level 1 of the fair BE - HEEEREZAFTENER

value hierarchy. NEEEBRE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

31. Pledged Bank Deposits/Bank Balances and 31. B # BT HE R R 1T &

Cash

Bank balances and cash comprise cash held by the Group and
shortterm bank deposits with an original maturity of three months
or less and carry inferest at market rates which range from 0.01%
fo 2.80% per annum (2015: 0.01% to 2.80% per annum).

Pledged bank deposits represent deposits pledged to banks fo
secure banking facilities granted to the Group. Deposits amounting
o HK$275,554,000 (2015: HK$63,484,000) have been
pledged fo secure shortferm bank loans and undrawn shortferm
faciliies and are therefore classified as current assefs. The
pledged bank deposits carry fixed interest rates of 1.55% to 2.80%
(2015: 2.80% 1o 2.90%) per annum.

The details of the Group's pledged bank deposits and bank
balances and cash which are denominated in currencies other
than the functional currency of the respective group entities are set

BRRE

RITHEREAZERAKERE 2R
ERRAR={EA AR %EH
RITHFER REFOO01EE280E (=
T—HF BF0O0IEE280E) 2™
SRR E e

BEFRBIERIEAMEET AL
B RABAMERFRITZHER-
275,554,000% (= & — A F:
63,484,000/ 7t ) 2 17 s B /E K # LA
BEEHRTER R KRR SR
A RESEARDAE  DEMRE
RG] S5EE280E (=
—HF: GE280EE2.90E) 2 B
RS

AEENEHREEERIERESR
RNz EBFHEZ 2 MR RIT I KA
FMRTTRB LR ZFBHINNT

out below:

usD HK$
ESp BT
HK$'000 HK$'000
FET T

equivalent

HBER
At March 31, 2016 RZE—R"F=ZA=+—H 576,566 101,695
At March 31, 2015 RZZE—RF=ZA=+—H 561,911 32,986
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32. Trade and Other Payables

Trade and other payables comprise amounts outstanding for trade
purchases and ongoing costs. The following is an aged analysis
of trade and other payables presented based on the invoice date
af the end of the reporting period:

NEFENRRREMEN
fRTE

EORNERNEMENKREREE
DEARFBERARNZ REERE - R
BERAR HBEREAHR2IZESHRE
15 B SR R B A FE A R TR 2 BR e 0 AT 0

T
2016 2015
=t SN T AF
HK$'000 HK$'000
FHET T
0-90 days O0&ZQ90H 2,885,375 1,379,846
9@1-180 days Q1&180H 427,899 477,489
Over 180 days 180H A £ 1,605,916 1,360,640
Trade and bill payables BHRNERLENRE 4,919,190 3,217,975
Other payables and accrued charges HERRIB R EER 553,768 642,893
Construction fee payables ERNIREEAR 514,591 528,918
Other fax payables J& A5 E B IR 72,087 60,792
Accrued staff costs FEET B TR AR 105,797 86,397
loan interest payables FERTE AR 134,332 76,827
Deposits received from customers BREFZRE - 45,939
Advance payments from customers KEREPZENFIA 1,469,674 1,486,290
Advances received from customers for B A 1 R R B 2 & 4
confract work that have not yet been TREPWER 28K
started 548,345 606,971
Amounts due to non-controlling interests of & 1 B /8 X &) JE 4% B A 25 BB
subsidiaries 231,673 171,324
8,549,457 6,924,326

Included in the amounts due to non-controlling interests of
subsidiaries are trade payables amounting to Nil (2015:
HK$582,000) respectively. All of the balances were aged within
Q0 days based on invoice date and the average credit period is

Q0 days.

The nonrade balances of amounts due to non-controlling interests
of subsidiaries are unsecured, non-inferest bearing and repayable
on demand.

AFARNKBAREERESEZ S
HAEIRNERT(ZT—0%F:
582,000/87T) - B MR 2 BR R B 3
HEZRREFOORAR  FHEEH
#Q0H ©

ENMBARFERERZIFESE
HRAEER RENRARERKEE-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

33. Amount Due to a Non-Controlling Interest 33. FE{F i B A R FE 1= R %

34

of a Subsidiary hig

The amount was unsecured, bearing fixed-ate interest at 2% per
annum, repayable on demand and denominated in JPY.

Bank and Other Borrowings

M. BRTREMEE

ZRER/EER  BREMNX2EFE
REREEENIABEGE-

2016 2015
—E-REF —ET—RF
HK$’000 HK$'000
THET TET
Bank and other borrowings comprise the  #R{T R EMEEREUATSIA :
following:

Bank borrowings RITEE 21,095,107 19,326,169
Trust receipt loans EREWIR B - 112,687
Other bank borrowings HuRITEE - 1,224,553
Other borrowings E fib & 3K 1,239,075 72,153
22,334,182 20,735,562
Secured BHEA 14,518,042 7,187,277
Unsecured a3 3 7,816,140 13,548,285
22,334,182 20,735,562

As at March 31, 2016, other borrowings included corporate RZE—-—RF=ZA=+—8 " HffE

bonds of HK$1,166,922,000 (approximately RMB1 billion) (2015: RERER=_Z—

RE-—A+=B&HB

nil) with a term of 3 years with coupon and effective inferest rate
of 4.2% per annum issued through private placement on January
13, 2016 with maturity date on January 13, 2019. The
corporate bonds are issued in the PRC and listed on Shanghai
Stock Exchange Comprehensive Electronic Platform of Fixed
Income Securities on February 19, 2016.

ABEREARETZI3IFHARES
1,166,9022,000% t (% A R #1018
TI(ZZE—RF:Z) HEAE=F
—hE—A+=B ZE@EREESF
FEABADE - NEIMEHF NPT
WR—ZE—RE_ATABRLEEE
ERGAEEREZEHFEEETTES
Eme
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34. Bank and Other Borrowings (Continued)

4. RIT R EAMEE (&)

2016 2015
=l —F ¥
HK$’000 HK$'000
FHET AT
The maturity profile of the above borrowings _E #it f& 3 2 B #RE a0 -
is as follows:
Within one year N—F R 10,324,484 3,918,554
More than one year, but not exceeding ZR—FENBBEMF
two years 2,093,984 5,242 474
More than two years, but not exceeding ~ ZHRMEEBTBIBERF
five years 8,188,859 9,509,517
More than five years ZREF 1,726,855 2,065,017
22,334,182 20,735,562
less: Amount due within one year shown &+ —F R EEJ 5 AR B
under current liabilities BEZRIE 10,324,484 3,918,554
Amount due dfter one year —F1E Rz A 12,009,698 16,817,008
Borrowings comprise: fEERRE:
Fixed-rate borrowings FTEEE 4,005,862 2,812,752
Floatingrate borrowings EREE
— London Interbank Offered Rate i CE G SR e
["LIBOR") plus1.75%-2.35% EMI75E=235E
(2015: 1.50%-2.35%) —E—RF:15E
2.35[E) 5,310,290 12,602,918
— Base rate of People’s Bank of China —mmEARBITEERNR 13,018,030 5,319,892
22,334,182 20,735,562
During the year ended March 31, 2016, amount of RBEE-_Z-XRF=ZA=+
HK$11,522,131,000, which is denominated in USD is early BIEFE LAETFEMNK
repaid. 11,522,131,0008 TR FEE R -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

34. Bank and Other Borrowings (Continued) M.EBETREMEE (&)

The range of effective inferest rates (which are also equal fo
confracted inferest rafes) on the Group's borrowings are as
follows:

AEBEEEZERMNEWHE( A
ERFATAME)MT :

—=_

—=

il
5%
_FH
S
e

Effective interest rate per annum:

Fixed-rate borrowings EEEE
Floating-rate borrowings FREE

2.00%-6.55%
3.29%-9%

2016
RE

2015

—T—RF

2.00%-5.89%
3.84%6.16%

The details of the Group's borrowings which are denominated in
currencies other than the functional currency of the respective

AEERSHASEERZNEER
Mopz B EZEEFEHIID

group entities are set out below: N
usb JPY EURO
X H BT
HK$'000 HK$'000 HK$'000
THET THET TET
equivalent  equivalent  equivalent
EE FE FE
At March 31, 2016 RZZ—XRF=A=+—H 1,014,008 553,590 22,515
At March 31, 2015 RZE—RF=HA=+—8 16572877 539,423 26,056
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35. Share Capital 35. g A&
Convertible

Ordinary shares preference shares Total
ZER MHRRELER &t

No. of shares No. of shares

‘000 at ‘000 at
HK$0.01 each HK$'000 HK$1.00 each HK$'000 HK$'000

TREZTR TR

HEOCOIET T EHEIOOETL TEL TATL

Authorised ETE 9,000,000 90,000 124,902 124,902 214,902

Issued and fully paid: BEITRER
At April 1, 2014 RZZE-—WEMA—H 4,995,288 49,953 - — 49953
Repurchase of shares [Note) el f iR 1 (Pl 31) (19,210) (192 - — (192)
Exercise of share opfion (note 45) 77 (i B8 A% 4 (P 5 45) 25,760 258 — - 258
At March 31, 2015 R-ZT—RF=ZA=+—H 5001838 50,019 - — 50,019
Repurchase of shares (Note) o] B8 A% 15 (BT 3%) (91,454) (915) - - (915)
At March 31, 2016 RZZE—R"F=ZA=+—H8 4,910,384 49,104 - — 49,104

The new shares issued rank pari passu with the existing shares in BERTHFRRETHERGRNE

all respects. HRER -
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

35. Share Capital (Continued) 35. R & (48)

Note:

During the year ended March 31, 2016 and 2015, the Company repurchased ifs

own shares through the stock Exchange as follows:

=

e

BE-T-AFR-T-AF=A=1-ALF
B AARBBHIAOEEA S ZRAMT -

No. of
ordinary Price per share Aggregated
shares BRER repurchased
Month of repurchase =& A 5 of HK$0.01 highest lowest costs
0018t

ZERHE RS RE #ABEEEX
HK$'000
TET

2016 —s_ A
July 2015 —ZE-RFtH 27,934,000 12.00 10.74 313,741
August 2015 —ZE-—RFENA 7,438,000 11.88 10.36 81,644
September 2015 —E-—RELA 1,628,000 10.64 10.36 17,109
October 2015 —ZE—RFTH 174,000 10.98 10.44 1,875
December 2015 —T-hF+=H 6,722,000 10.42 10.06 69,056
January 2016 —E-RF—HA 38,984,000 10.22 Q.15 383,631
February 2016 —E-RFZA 8,574,000 Q.47 Q.11 80,213

2015 —E-FF
December 2014 —ZE-WHFE+A 6,610,000 12.40 11.94 80,955
January 2015 e 11,734,000 12.56 11.74 141,409
February 2015 —E-hHE_A 866,000 11.98 11.94 10,393
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36. RESERVES 36. f#1&
2016 2015
—B-REF —E-R%F
HK$’000 HK$'000
THET AT
Translation reserve BhE#E
At the beginning of the reporting period 1A ¥} 45 £ ) 792,119 794,098
Exchange difference arising on AREmMEEZEN E58
translation (818,344) (1,979)
At the end of the reporting period RiFEHR (26,225) 792,119
Investment revaluation reserve KREEHFHE
At the beginning of the reporting period 14 ¥} 45 £ ) 36,355 7,120
(Decrease) increase in fair value on AHEERENFE
availablefor-sale investments O ) 3 0 (11,042) 29,235

Reclassification adjustment for the REEAHEE ZIRER
cumulative loss included in profit or FAERC 2FTEEZ
loss upon disposal of available-for- BHOEAE

sale investments 5,463 —

At the end of the reporting period K& R 30,776 36,355
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NOTES TO THE CONSOLIDATED
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

37. Derivative Financial Instruments

7.TEE®MIA

2016 2015
—EB—REF S
HK$’000 HK$'000
FHET FHT

Financial liabilities =R

Cross currency inferes rafe swap confract 32 X & # | Rim 14 4

4,500 =

In order to manage the Group's foreign currency exposure and
interest rafe exposure in relation to the Group's borrowings which
are denominated in USD, the Group entered info a cross currency
inferest rate swap contract to buy US$ for RMB.

At the end of the reporting period, the Group has an outstanding
cross currency interest rate swap contract with an aggregate
nofional amount of US$35 million (2015: nil) that require the
Group to buy US$ for RMB at exchange rate of RMB6.534 (2015:
not applicable) for US$1 and the floating interest rate is & month
LIBOR+1.75% per annum to fixed rate of 5.52% per annum with
maturity periods to be matched with the maturity periods relevant
borrowings.

The cross currency interest rate swap is measured at fair value af
the end of the reporting period which is determined by reference
to the prices as quoted by the counterparty financial institution.

RERAEEABAUXTHEZAE
BEEMNIN SRR LN ERERE A%
BETIRXRNEEMEXERHAL  UA
REBAZT-

RBEHR AEEZRIBRIXE
BENXEHENNERESHER/ISA
BxXn(ZZT—12F:F) AEALE
BIEIXTHAREOSAT(ZF —
hF:PER)ZERAAREEBAZ
T MEFBFANERBOEARBRTHE
EREERM7SEERBEEFMEKS52
2 HIREEEE RSN BRAE -

eSS LEIES T RS -
% 5 F 75 & B AT RIS 7 2 80
AF(EE -
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38. Deferred Taxation 38. EAEFE
The following is the deferred tax liabilities (assets) recognised and UTARKBREERINBREE 2
movements thereon during the current and prior reporting years. PHZAELEHREEE(EE) ALEH
2 -
Fair value Impairment
adjustment on frade
on property, receivables
plant and and amounts
Revaluation  equipment due from  Impairment
Accelerated on and prepaid customers for on property,
tax  investment lease Tax  Intangible confract  plant and
depreciation  properties  payments losses assefs work  equipment Total
VES g5
BERRE EWERGR
URBM EREFZ mE -
mE RE HENEZ BHIR BER

BURHE WRER ATESEBR AR EFEE  REHE  REARE @5t
HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
TET TEL TEL TET TET TEL TEL TET

At April 1, 2014 R-ZT—WF
mA—A 471 26,936 145,058 (13,673 472,586  (110,798] - 520,580
Exchange adjusiments (& &, 3% - - (31) - 519 - - 488
Charge (credif) to profit - AR B H 1
o loss for the year bk (E &)

[note 12) (F=E12) — 1,263 (4,662 (1,089 (12,042) [13,691) — (30,221)
Acquisition of businesses I i % 7% - - - - 119,450 - - 119,450
At March 31, 2015 RZE—REF

=A=+—H 471 28,199 140,365 (14,762) 580,513 (124,489 — 610,297
Exchange adjusiments [ 5 3% - - 156 - [2,028) (2,185) — (4,057)

Charge (credif) fo profit R RB & 1

or loss for the year (%)

[note 12) (H5E12) - 817 (4,663) 231 (17,751 (8,328) (31,104 (60,798)
Acquisition of businesses I B % 7% - - - - 44,645 - - 44,645

AtMarch 31,2016 RZZT—R%F
=ZA=1t—H 471 20016 135858 (14,531) 605379 (135,002 (31,104) 590,087
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i E—ZFT — AF=A=+—HILEFE

38. Deferred Taxation (Continued)

For the purpose of presentation in the consolidated statement of
financial position, certain deferred tax assets and liabilities have
been offsef. The following is the analysis of the deferred tax
balances for financial reporting purposes:

38. JEE B E (%)

RENGEPBMRARME & TE
ERBEEERBESTHEE - AT
%Eﬁﬁﬁi‘“#ﬁiﬁﬁ Z i FE T TR A R
DT

2016 2015
—E-REF —ET—RF
HK$’000 HK$'000
FET T

Deferred tax assets FEERIEE E
Deferred tax liabilities EXERIABE

166,106 124,489
(756,193) (734,786]

(590,087)  (610,297)

Under the Law of the PRC on Enterprise Income Tax, withholding
fax is imposed on dividends declared in respect of profit earned
by PRC subsidiaries from January 1, 2008 onward. No deferred
faxafion has been provided for in the consolidated financial
statements in respect of temporary differences attributable fo
accumulated profits of the PRC entities amounting to
HK$11,868,356,000 (2015: HK$8,890,918,000) as the
Croup is able to confrol the timing of reversal of the temporary
differences and it is probable that the temporary differences will
not reverse in the foreseeable future.

All joint ventures and associates esfablished in the PRC are held
directly by certain wholly-owned subsidiaries of the Group
esfablished in the PRC which are therefore nof subject to the
above-mentioned withholding fax.

At the end of the reporting period, the Group has esfimated
unused tax losses of HK$4,932,062,000 (2015:
HK$4,264,561,000) available for offset against future profits. A
deferred tax asset has been recognised in respect of
HK$88,062,000 (2015: HK$89,462,000) of the tax losses.
No deferred fax asset has been recognised for the remaining
estimated tax losses of HK$4,844,000,000 (2015
HK$4,175,099,000) due to the uncertainty of future profits
streams. Included in unrecognised estimated tax losses are losses
of HK$3,001,303,000 (2015: HK$2,751,245,000) that will
expire in 5 years from the year of originafion which is ranged
from 2016 1o 2020 (2015: 2015 to 2019). Other losses may
be carried forward indefinitely.

REFBECEMBREZ A-FZTN
F-A—HE pHhEHNEREMR
Bz A8k 2 IS 78 B TR 31
BeotReMBERRALEAPEHERZR
5t K 11,868,356,000% T (= & —
F 4 ¢ 8,890,918,0008 7t) 2 E ks =
BMEHEEREARE REARAEE
EEEGIROERER LKA BER
EZRRAETERA R HRED -

FIERFAREKINEERRIREE R
AYHRASEEETERYIZETEE
WBAREEFE FRULIBAEAHSNLE
TEHIEL

RmERHR KK BEA A NKEKH
AEGENzEAARDAREERE
/4,932,062,000% t( = T — &
F:4,264,561,000% 7T ) B B
88,062,000 7% E(:$_£ﬁ53

89,462,000 JT ) =z Fi 1A & 18 i R
B IEEE AR KK EF K
BHAEE E#AMGFHEEIE
4,844,000,000 T (= T — F 4 :
4,175,099,000 7T ) I £ # R & i
HEEE - RERGFHEBEF
BREABBBRFE_ZTE—ANFE_ZFT
—EF(ZE—RHF:ZET—HF=ZE
—TE-NFHME)RBASFARBRZ
3,001,303,000% (=& — F & :
2,751,245,000/% 7T ) B 18 - H L E5 18
A PR HA A
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For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

39. Acquisition of Additional Interest in
Subsidiaries

(A) Acquisition of additional interest in subsidiaries

(B)

in 2016

The Group entered info a sale and purchase agreements
with the respective holders of the remaining equity inferests
holders of cerfain subsidiaries in the PRC for a fofal
consideration of RMB132,091,000 (approximately
HK$158,193,000). The difference between the
consideration paid and the carrying amount of the
additional interest acquired by the Group of
HK$103,591,000 was credited fo equity as capital
reserve during the year ended March 31, 2016.

Acquisition of additional interest in subsidiaries
in 2015

The Group entered info a sale and purchase agreements
with the respective holders of the remaining equity inferests
holders of certain subsidiaries in the PRC for a fofal
consideration of RMB9,804,000 (approximately
HK$12,410,000).

consideration paid and the carrying amount of the

The difference between the

additional interest acquired by the Group of
HK$4,518,000 was credited to equity as capital reserve
during the year ended March 31, 2015.

39. WIRM B R B I ER

(A) R=EZ2-—XN"FEWBHEL

(B)

A RRIME

AEEEETHFENERARAZ
BTITERARSEBEZRAAR
mARE ARKI32091,0007T
(#9158,193,000% 7T ) 7] Z B
EHFE - EXNRELEZLEH
PRI EEREELER
103,591,000 TREBE T —
NEZA=+T—HBIEFEARER
FEHERT AR -

N —Z-HFWREBEKHEBL
B RR IME

AEBERETHEAMBRARAZ
BRTITRABEZZBAZHEAA
BERE ARK98040007T
(#12,410,000% 7T ) & i B
EHBE - EXNREELAEH
BRI EEREE L ZR
4,518,000 tR#EE—T—H
FZAZT - RUEFENAERH
Rt AR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses

(A) Acquisition of a business through purchase of
subsidiaries in 2016

(i)

On January 10, 2015, a subsidiary of the Group
entered infto an acquisiion agreement with an
independent third party, pursuant to which the Group
acquired 51% equity interest of #EDTH ELE BAEREL
AR AT ("#Hel") ot a consideration of
RMB33,880,000 [approximately HK$41,571,000).
The acquisition was completed on June 1, 2015, on
that date the confrol in #3H gl was passed to the
Croup. #3578 is principally engoged in natural
gas and gas pipeline construction business. The
directors of the Company considered that the
acquisition will bring about a further synergy effect of
the existing business of the Group.

—E-AFEBWEMN

A W BB 2 55

RZZE—RAF—A+H &
EEZHBRAREBYE
=AW E G B
AEBMUE AP IBR
BEREMBER AR A4S
mEl]) Z51% AR - R
B8 A A R #33,880,0007T
(#4941,571,000% 7t ) - U
BERZZE—RF~A—
B RE R #rPsl
ZIEHEEBERER M
PTHRYEBERERAGE
BREREBRERER K
NAIEERABWEEEB
ABAEERBEBTRE
% 155 [F] R0 FE ©

Consideration transferred BB ZERE
HK$'000
TFET
Cash B4 41,571
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40. Acquisition of Businesses (Continued) 40. EFEUWEE (E)
(A) Acquisition of a business through purchase of A) R=ZE—AREEBWREBEK
subsidiaries in 2016 (Continued) BArRWExER (&)
(i)  (Continued) (i) (#&)

Fair value of assets acquired and liabilities assumed AEBRKBBEBERZM

af the date of acquisition recognised by the Group: WEEERFAERAGZ

NFE

HK$'000

FET

Property, plant and equipment ME - WENEE 25,397
Infangible assets BEE 54,004
Inventories FE 1,229
Trade and other receivables B 5 FE W R BR N K h e W BR TR 3,926

Bank balances and cash RITHEHBREERS 20,519
Trade and other payables B 5 AT BR AN E B A BR IR (24,929)
Deferred taxation EFEF IR (13,501)
66,645
Non-controlling inferests TR AR = (32,656
Goodwill B 7,582
41,571

The fair value as well as the gross contractual amounts REBEE FTKEBEZES

of the trade and other receivables acquired amounted F& U R R Ko E At FE W BR TR

fo HK$3,926,000 at the date of acquisition. The ZAFERNAHNEER

best estimate at acquisition date of the contractual 3,926,000 7T - X W B B

cash flows not expected to be collected was nil. HEHEZREENES

M EEGTRE -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2016 (Continued)

(i)

40. X %5 W ke (8)

—ZE-RFEB KB
BLorWiEER (&)

(Continued) (#&
Goodwill arising on acquisition B Y B T E 2 A
HK$'000
TATT
Consideration transferred EEERE 41,571
less: Fair value of identifiable net assets i : FTUREE AT RIF B E 2
acquired, net of non-confrolling NFE - MBRIEER
interests B (33,989)
Goodwill arising on acquisition E B E Az iR 7,582
The goodwill arising on the acquisition of e ]l WEED R mESEZ
was attributed to the anticipated profitability of ifs HEDENRAERXRARER

natural gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deducfible for tax purposes.

Non-confrolling interests

The non-controlling inferests in #ZhAR 8] recognised
at the date of the acquisition was measured by
reference to the respective proportionate shares of
recognised amounts of net assets of relevant

subsidiary and amounted to HK$32,656,000.

RBREEBREREB LA
HIEFBE N -

EHYERZBREME
EZEEAMBRE -

R Bz

RURE B RER 2 Y 8l
FEEERE2EHEN
BAREEFENSHEH
EHIBBELONFTER
32,656,000/ 7T °
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40. X% W RE ()

(A) R=ZF-—R"FEBWEHK
BorliERER (&)

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2016 (Continued)

(i)  (Continued) (i) (&
Net cash inflow arising on acquisition AMEmEEZHLEA

FEE
HK$'000
TET
Bank balances and cash acquired PRREE 2 RITREBR LA 20,519
Cash consideration REKE (41,571)
Deposit paid I ziks 36,172
15,120

(ii)

Impact of acquisition on the results of the Group
Included in the profit for the year ended March 31,
2016 was HK$4,130,000 attributable to the
acquisition of #E¥HEl. Revenue of #EEharE]
included in the Group's revenue for the year ended
March 31, 2016 amounted to HK$38,721,000.

On April 15, 2015, a subsidiary of the Group
entered info an acquisition agreement with an
independent third party, pursuant to which the Group
acquired 80% equity interest of I EEAT AR
~aE ("HWE®E") at o consideration of
RMB86,666,700 (approximately
HK$106,340,000). The acquisition was completed
on August 31, 2015, on that date the control in B3k
[E#% was passed to the Group. HMEERE is
principally engaged in natural gas and gas pipeline
consfruction business. The directors of the Company
considered that the acquisition will bring about a
further synergy effect of the existing business of the
Group.

(ii)

WEH AN EEEEZFE
HE-_Z—XR"F=-A=+
—BLEFEZEABE
FBRREES P2
4,130,000 JT » 5t A K&
BEE_ZFT—-X<"F=-H=
+—HILEFERTZA D
gl Uk &= A&38,721,000%
5% o

R-_ZFE-—RAFWA+EH
B AEBEMWMERAEB
M =T3RS WORE 1 R
i AEBWREHWNE
ERRERABTHHE
) 280%k At am- K
BR AREB606066,7007T
(#9106,340,000% 7T) » ¥
BER_Z—aFNA=
T—HZEK - REB - B
ERziEHNEBBEEAE
B-MRmEREIERERA
REBREBERER A
RAEERRRBEEREE
RARBRBEBHRE
% 1 [RI 3R FE -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of

40. X & W B (&)
(A) R=T— <FEBKBM

subsidiaries in 2016 (Continued) BN e Wi (8)
(ii) (Continued) (i) (#&)
Consideration transferred B #EAE
HK$'000
FAET
Cash bizhe Q5,706
Consideration payable FEfS 1B 10,634
Total FE 106,340

Fair value of assefs acquired and liabilities assumed

AREBEBRWE AR M

af the date of acquisition recognised by the Group: WHEEELMAREEEZ
NFE

HK$'000

TETT

Property, plant and equipment LE N 35,406
Prepaid lease payment A EERE 6,374
Infangible assets BWEE 90,331
Inventories FE 1,078
Trade and other receivables B 5 1 W BR R K h e W BR TR 2,382
Bank balances and cash RITHEHREERS 5,277

Trade and other payables B 5 AT BR AN E A BR IR (15,612)

Deferred taxation EFE IR (22,583
102,653

Non-controlling inferests TR AR = (20,531)
Goodwill B 24,218
106,340

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
fo HK$2,382,000 at the date of acquisition. The
best estimate at acquisition date of the contractual
cash flows not expected to be collected was nil.

RWEH FMEBZES
J& U R SR Ko B At FE U BR TR
ZRFERGHNEER
2,382,000 7T - XY B H
HEHEEZRODANR S
M REMBFTRE -
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40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of

subsidiaries in 2016 (Continued)
(ii) (Continued)

40. X% W RE ()

(A) R=ZF-—R"FEBWEHK
BorliERER (&)

(i) (&

Goodwill arising on acquisition B Y B T E 2
HK$'000
FET
Consideration transferred BEERE 106,340

less:  Fair value of identifiable net assets
acquired, net of non-confrolling

B PTRBBRI BRI FEE
NFE - HIRRIFIE R

interests FE &= (82,122)
Goodwill arising on acquisition WHEmEE 2/mE 24,218

The goodwill arising on the acquisition of ik /E1E
was atfributed to the anticipated profitability of its
natural gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

Non-confrolling interests

The non-controlling inferests in B4 E{& recognised
at the date of the acquisition was measured by
reference to the respective proportionate shares of
recognised amounts of net assets of relevant

subsidiary and amounted to HK$20,531,000.

RKEWRERMEEZ
BEDERERARLE
REEBRREBZENA
Fge S -

EHYERZRWENE
EZEBEAMBRE -

IR 2

REEBERR ZUHER
FERBEL2ERBN
BRARAEEFENSAERE
EHRBLOIFTESR
20,531,000% 7T °

Net cash outflow arising on acquisition B4 B T E AR 2 R i
F R

HK$'000

TET

Bank balances and cash acquired Pl 2 IRITHE R IR & 5,277

Cash consideration HeRE (95,7006)

Deposit paid i zik® 31,902

(58,527)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2016 (Continued)

(ii)

(iii)

(Continued)

Impact of acquisition on the results of the Group
Included in the Group's result for the year ended
March 31, 2016 was a loss of HK$1,627,000
affributable to the acquisition of Bl /E1E. Revenue of
Ik /E%& included in the Group's revenue for the
year ended March 31, 2016 amounted to
HK$565,000.

On April 3, 2015, a subsidiary of the Group entered
info an acquisition agreement with an independent
third party, pursuant to which the Group acquired
100% equity interest of A BARSIAR AR AT (7
SHBR") ot a consideration of RMB50,000,000
(approximately HK$61,350,000). The acquisition
was complefed on August 31, 2015, on that dafe
the control in AT AR A was passed to the Group. JAT
AR is principally engaged in natural gas and gas
pipeline consfruction business. The directors of the
Company considered that the acquisition will bring
about a further synergy effect of the existing business
of the Group.

40. W s (&)

(A) R=ZF—R"FEBWEHK
BLorWiEER (&)

(ii)

(iii)

(#)

WL A EE R A FE
AEBHE_ZT—-—RF=
A=+—HALFEZESR
BREEBERERBIRER
Z 181,627,000 7t © &
AREBEHE_T—RF
A=t —RLEFEkHE
# B0 95 248 M 23 4 565,000
BT e

RZZE—RFWMA=H"
AEBWEB QAR LI E
—HEI N WERE - Bt
7R & B U B8O b BA B A R
BRAB(AMAR] 2
100% M A= RE A
A K #50,000,0007T( 4
61,350,000 L) - Wi E
RZE—RENA=+—
B - REB i8R
RIS EAREE
MEREIERERAAR
BREBERER - EAQF
EERABUBEREEB AL

EERBEEEREZ W
[B] % & o
Consideration transferred BB ERE
HK$'000
FET
Cash B4 61,350
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40. Acquisition of Businesses (Continued) 40. EFEUWEE (E)
(A) Acquisition of a business through purchase of (A) R=ZZF—ARFEBWEKH
subsidiaries in 2016 (Continued) BRERIWEBER (&)
(i) (Continued) (i) (#&)
Fair value of assets acquired and liabilities assumed AEBRKBBEBERZM
af the date of acquisition recognised by the Group: WEEERFAERAGZ
NFE
HK$'000
TET
Property, plant and equipment ME - WENEE 5,693
Infangible assets BEE 34,242
Inventories FE 493
Trade and other receivables B 5 e W BR BRI K h e W BR TR 21,959
Bank balances and cash RITHEHREERE 85
Trade and other payables B 5 AT BR AR N E A BR IR (2,758)
Deferred taxation EFEF IR (8,561)
51,153
Goodwill = 10,197
61,350
The fair value as well as the gross contractual amounts RWEBR FMEBZES
of the trade and other receivables acquired amounted & W2 B Tk I E e K BR TR
fo HK$21,959,000 at the date of acquisition. The ZAFEERAEHNBEEA
best estimate at acquisition date of the contractual 21,959,000 7T - A W i
cash flows not expected to be collected was nil. HHEHEEZRDOAHER

EMZEEMBARE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 Bl ZE =T — A"E=-A=+—ALFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of

40. X %5 W ke (8)

A) R=ZZFE—ARFEBWEKH

subsidiaries in 2016 (Continued) BArRWEER(E)
(i) (Continued) (iii)  (#&)
Goodwill arising on acquisition B Y B T E 2 A
HK$'000
FAET
Consideration transferred BEERE 61,350
less:  Fair value of identifiable net assets o T BE R R EEE 2
acquired ~EE (51,153)
Goodwill arising on acquisition E W EE R 10,197

The goodwill arising on the acquisition of JaJ 3t A4
was atfributed to the anticipated profitability of ifs
sales of natural gas and gas pipeline consfruction
business.

None of the goodwill arising on this acquisition was

B8 W B8 R ot R R T EE A 2

BEDERERAREE
REREEEREH 2R
IR FBE N -

EHYERZRAKENE

expected to be deducfible for tax purposes. A Z BB RIE

Net cash outflow arising on acquisition B4 g i E 2 B %
HEE

HK$'000
TET
Bank balances and cash acquired P 2 RITEBREBR © 85
Cash consideration paid itz RERE (61,350)
[61,265)

Impact of acquisition on the results of the Group
Included in the profit for the year ended March 31,
2016 was HK$386,000 attributable to the
acquisition of JAMAFKK. Revenue of JAIMAR A
included in the Group’s revenue for the year ended
March 31, 2016 amounted to HK$5,449,000.

WA EBEFE ZE
HE-_fT—X"XF=ZA=+
—RBEFEZHEMNBE
B OB O WO R R R 2
386,000 7t ° 5 AR E B
HE-_Z—XR&F=ZA=+
— B 1k E W a6 0 o R
PR = 5 5,449,000/%8 7T °
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For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2016 (Continued)

(iv)] On April 26, 2015, a subsidiary of the Group
entered info an acquisition agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of ZhFIE&ZME B
RAERAT ("ZHFEZFEH") ot a consideration of
RMB30,376,000 [approximately HK$36,378,000).
The acquisition was completed on January 1, 2016,
on that date the control in ZFE&Z=H was passed to
the Group. ZIFIFEZA is principally engaged in
natural gas and gas pipeline construction business.
The directors of the Company considered that the
acquisition will bring about a further synergy effect of
the existing business of the Group.

40. X% W RE ()

(A) R=ZF-—R"FEBWEHK
BorliERER (&)

(iv)

R_ZE—RHFEMA =+
AR AEENEB QAR
B E=HE L KREH
FOBRYE O AEEKRED
FEgEEMEBRIBR
ral(lBHAER=M]D 2
100% M A= RE B
A R #30,376,0007C ( 49
36,378,0008 7t) - WHE B
R-_ZE—XR"F—HA—HB=x
B RER  BIFERRZ
THIEEREEAREE - T
GREMETERERAIR
BREERRER - AQA
EEREBUEBETEB AN
EERBERETRESZ R
5 54 & o

Consideration transferred EEENE
HK$'000
FET
Cash e 7,004
Consideration payable FERTRAE 29,374
Total @t 36,378
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of (A)

subsidiaries in 2016 (Continued)
(iv) (Continued)

Provisional fair value of assets acquired and liabilities
assumed at the date of acquisition recognised by the

40. X %5 W ke (8)

N -R"FEBWEK
BLorWiEER (&)
(iv] (%)

REERWE AR A
WEEERMAEAGBZ

Group: EENFEE:
HK$'000
FET
Property, plant and equipment M- WERRE 38,302
Inventories 78 215
Trade and other receivables E 5 e WRR 3 e H b e Uk BR T8 393
Bank balances and cash IRITHB LIRS 233
Trade and other payables B 5 FE BRI L JE AR IR (8,325
30,818
Goodwill EES 5,560
36,378

The initial accounting for the above acquisition has
been defermined provisionally, awaiting the receipt of
professional valuation in relation fo the property, plant

and equipment.

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
fo HK$393,000 ot the date of acquisition. The best

esfimate at acquisition date of the confractual cash

flows not expected to be collected was nil.

bt EER 2 H & E
REDERET  HBEFI
BEBYME BEERREZ
EXRMAEREE -

RKBER FMBREZES
& W Bl R B B At 8 Mg R TR
ZRFEREGHNEER
393,000/ 7T o U EE A &
BEHEIZRLDAORER
ZEREBFRT -
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For the year ended March 31, 2016 H{ZE =T — A"FE=-A=+—ALLFE

40. Acquisition of Businesses (Continued) 40. EFEUWEE (E)
(A) Acquisition of a business through purchase of (A) RZE—RFFEB WK
subsidiaries in 2016 (Continued) Fﬁf\_juﬂﬁﬁﬁéﬁ%(ﬁg)
(iv) (Continued) (iv) (#&)
Goodwill arising on acquisition B Y B T E 2
HK$'000
FA&TT
Consideration transferred BEEAE 36,378
less:  Fair value of identifiable net assets o PTUNEERI R FEE 2
acquired ~EE (30,818)
Goodwill arising on acquisition WHEmEE 2/mE 5,560

The goodwill arising on the acquisition of Z) &2z
was affributed to the anticipated profitability of its
natural gas and gas pipeline construction business.

None of the goodwill arising on this acquisition was

B e B8 2 B B5 2= A0 2 A
ZEBDHERERARR
%ﬁ%ﬁ% XA
A8

EHYERZRWENE

expected to be deductible for tax purposes. A Z BB BIE o

Net cash outflow arising on acquisition B i B i EE 2 B
JHER

HK$'000
TET
Bank balances and cash acquired PR 2 RITEBRE S 233
Cash consideration paid Xt zRERE (7,004)
(6,771)

Impact of acquisition on the results of the Group
Included in the profit for the year ended March 31,
2016 was HK$883,000 attributable to the
acquisition of FNFIZEZEF1. Revenue of FNF|FEZFI
included in the Group's revenue for the year ended
March 31, 2016 amounted to HK$4,091,000.

WREH A EBRE T ZE
BHE-_fT—XXF=ZA=+
—REFEZNBES
BrEBEINBZERNZ
883,000 7t ° 5T AR E B
HE-_Z—XRF=-ZA=+
— B IEFE W ey 2R 5
Z= AW z= A&4,091,000%
IT o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2016 (Continued)

(v] On August 28, 2015, a subsidiary of the Group

entered info an acquisiion agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of EE8E (1| ALINBERETR
BB R AT ("ESILAMBE") of a consideration of
RMB26,358,000 (approximately HK$31,567,000).
The acquisition was completed on February 1, 2016,
on that date the control in #8811 LM EE was passed
to the Group. EBEILFLIMEE is principally engaged
in natural gas and gas pipeline construction business.
The directors of the Company considered that the
acquisition will bring about a further synergy effect of
the existing business of the Group.

Consideration transferred

40. W s (&)

(A) R

— B — N5 B S

BLorWiEER (&)

(v)

R—ZZE—RAFNA =+
NB XEEKB QR H
WY E=FEI W%
FOBL AEBKEE
B LM BERE R B B BR
~R(TEBLAMED Z
100% A #E = RE A
A R #26,358,0007T ( 49
31,567,000 L) - WEE
RZE—ARAF_A—B%
B RER - EEILLMNEE
RIS EASE 8
BILAMEETEHRERRA
ALBREBRERES K
NAIEERABWEFER
BEAEBEBEBEEBTERE
% 1t [ UHE -

BBEEAE

HK$'000
TETT
Consideration payable ERRE 31,567

Provisional fair value of assets acquired and liabilities

AEEBRWER®R M

assumed af the date of acquisition recognised by the WHEEEKMAEEEZ
Group: EERNTE:

HK$'000

TET

Property, plant and equipment WE - WE&FE 49127

Inventfories FE 103

Trade and other receivables H 5 e W BR R N B W R TR 1,169

Bank balances and cash RITHEBRERAS 12,325

Trade and other payables B 5 A BRI E B S BR IR (41,417)

21,307

Goodwill = 10,260

31,567




NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2016 (Continued)

40. X% W RE ()

(A) R=ZF-—R"FEBWEHK
BorliERER (&)

(v] (Continued) v) (&
The initial accounting for the above acquisition has i EEE NP2
been defermined provisionally, awaiting the receipt of EETERET  DEFR
professional valuation in relation fo the property, plant BEBEME BEERSBZ
and equipment. BEEMHEREE -
The fair value as well as the gross confractual amounts RKEE FREZE S
of the trade and other receivables acquired amounted JE U BR SR & E b B YR BR 1B
fo HK$1,169,000 at the date of acquisition. The ZAFERAHBLEE
best estimate at acquisition date of the contractual 1,169,000 JT - 7 U g A
cash flows not expected to be collected was nil. HEHEEKEAOES
M EERFTRE -
Goodwill arising on acquisition B i EE A R
HK$'000
TET
Consideration transferred EEENRE 31,567
less:  Fair value of identifiable net assets &t : FTUREE I sk BSF B E 2
acquired ~EE (21,307)
Goodwill arising on acquisition WEMEEAZEHE 10,260

The goodwill arising on the acquisition of #§§1L
FLMBEE was attributed to the anticipated profitability
of ifs natural gas and gas pipeline consfruction
business.

None of the goodwill arising on this acquisition was

FU BRI A NBEmE
EZEEDEREXRAR
FBGREBEEREB A
HIENBEN -

BEHYERZBREME

expected fo be deductible for tax purposes. 2 BB AR IR
Net cash inflow arising on acquisition HiEmeEE s HE XA
FER
HK$'000
TET
Bank balances and cash acquired PR 2 RITEBRE S 12,325
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 &= =%

—RE=ZA=T—-HILFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of
subsidiaries in 2016 (Continued)

(v)

(vi)

(Continued)

Impact of acquisition on the results of the Group
Included in the Group's result for the year ended
March 31, 2016 was a loss of HK$860,000
affributable to the acquisition of B FLHEE. No
revenue contributed by #8&ILFLIMEE for the year
ended March 31, 2016.

On May 18, 2015, a subsidiary of the Group
entered into an acquisiion agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of & A IAEZEER
BRAT ("&AFM") ot a consideration of
RMB17,733,000 [approximately HK$21,237,000).
1, 2016,
on that date the control in EAHHR was passed tfo

The acquisition was completed on March

the Group. &A™ #R is principally engaged in natural
gaos business. The directors of the Company

considered that the acquisition will bring about a

40. X %5 W ke (8)

A) R=ZZFE—ARFEBWEKH
BArRWiExER (&)

(v)

(vi)

(%)
WREH K EBREE &
AEBHE-_Z—XRF=
=+ BLEFEZEE
BIESBRIEER L
M BE Z B8 860,000 7T °
EWILAMEREBEEZT
—RNRFE=ZA=Z+—BLLF
JE I 8 B BT AT UL A o

R-ZZE-—HEFAATAN
B AEENEAR RS
FEZARLBEDRZE &
b AEEKBEEORREB
B RERAR(EAP
BR 1) 2 100% R A #E 25 0 (R
E?%)\E“%’?W]B&OOOT_E
(#921,237,000% 7T ) °

BER_T—RF= H—
Bl RNER ZAHhR
ZEGEEBREARNEE -7

further synergy effect of the existing business of the AEFRMEERERARE
Group. B-ARREERRKES
BERAEBRRBERS

KE % 15 R E -

Consideration transferred BEEERE

HK$'000
TET
Cash R4 19,081
Consideration payable e 1B 2,156
Total @Et 21,237
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For the year ended March 31, 2016 H{ZE =T — A"FE=-A=+—ALLFE

40. E T W EE (&)
A) RZZE—REZEBWEMH

40. Acquisition of Businesses (Continued)

(A) Acquisition of a business through purchase of

subsidiaries in 2016 (Continued) BArRWEBER(E)
(vi) (Continued) (vi) (#&)
Provisional fair value of assets acquired and liabilities AEBRWE AR ZA
assumed at the date of acquisition recognised by the WEEERFAERAGZ
Group: W NT(Y
HK$'000
FET
Property, plant and equipment ME - WENEE 17,285
Trade and other receivables B 5 1 Y8R 3R N A e W BR TR 843
Bank balances and cash RITHEBRNIRE 2,077
Trade and other payables B 5 R AR 5K e H At FE 5 BR IR (3,320
16,885
Goodwill g 4,352
21,237

The initial accounting for the above acquisition has
been defermined provisionally, awaiting the receipt of
professional valuation in relation fo the property, plant
and equipment.

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$843,000 at the date of acquisition.

The best estimate at acquisition date of the contractual
cash flows not expected to be collected was nil.

ERBER 2 &G

Fi@ﬁﬁﬁﬁ%?ﬁi AR E
BERYE BEREREZ
i’?%ﬁﬂﬁfﬁﬁ&m°

RKER FBREZES
J& U BR R Ko B At FE U BR TR
ZRFEMRGHERR
843,000 7T °

RURE B 878 8 E R
EHRERZEELR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 Bl ZE =T — A"E=-A=+—ALFE

40. Acquisition of Businesses (Continued) 40, ETEUEE (8)
(A) Acquisition of a business through purchase of (A) RZZE—RFEB WK
subsidiaries in 2016 (Continued) FE/\_jﬂﬂﬁﬁﬁéﬁ%(ﬁf)
(vi) (Continued) (vi) (%)
Goodwill arising on acquisition Y B T E 2 A
HK$'000
FAET
Consideration transferred BEERE 21,237
less:  Fair value of identifiable net assets o PTUNEE R R FEE 2
acquired ~EE (16,885)
Goodwill arising on acquisition WHEmEE 2mE 4,352
The goodwill arising on the acquisition of &4 A4 WEELRRMEELZ
was atfributed to the anticipated profitability of ifs MEDEREXRRARER

natural gas business.

None of the goodwill arising on this acquisition was

Z TAHI & R g

EHYERZERWENE

expected fo be deductible for tax purposes. A2 BB E -

Net cash outflow arising on acquisition B 4 B it EE 2 B i
HER

HK$'000
FET
Bank balances and cash acquired PR 2 IRITEBR R © 2,077
Cash consideration paid Xt zRERE (19,081)
(17,004)

Impact of acquisition on the results of the Group
Included in the Group's result for the year ended
March 31, 2016 was a loss of HK$192,000
affributable o the acquisifion of &EAHHE. No
revenue confributed by =AF L for the year ended
March 31, 2016.

WhEH R EFEEZZE
AEBHE-_Z—XRF=

A=+ HLEFEZ¥E
BEEBERRESEAP R
Z BB QQOOO}%TT: =A
PR EBEE T —RF=
A=+— Htirlﬁﬁ
oA A fA] e & o
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For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

40. Acquisition of Businesses (Continued) 40. EFEUWEE (E)
(A) Acquisition of business through purchase of A) R=ZE—AREEBWREBEK
subsidiaries in 2016 (Continued) BArURigER (E)
(vii] On August 31, 2015, a subsidiary of the Group (vii R—_ZE—HENA=+—

entered info an acquisition agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of R ILIFFRKAR 12
ZRERRA ["RUFRIRELZEK") at a
consideration of RMB3,100,000 (approximately
HK$3,713,000). The acquisition was completed on
March 1, 2016, on that date the control in £ L & &
TRZHE was passed fo the Group. RILFAFATE
Z# is principally engaged in PG storage,
consfruction and maintenance of pipeline projects
business. The directors of the Company considered
that the acquisition will bring about a further synergy
effect of the existing business of the Group.

B NEEZHE R E RS
VE=ZTTERKB R &
It AN SR B BE AR L R R
RIBRZERARAA(RE
W TR %) 2100%
BAtEm REARARY
3,100,0007T (493,713,000
L) WBER-_FT—X
FZA—BZEK REB-
R R TIR 725 2 %
REBEREHE - RILF MR
TRRZEKIERERLLA
HRTE BRERREES
HEEK -ARBEZRAR
WEFEKSAKEREA
X RE S R UE -

Consideration transferred EEENE
HK$'000
FET
Cash e 3,713
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of business through purchase of

subsidiaries in 2016 (Continued)

40. X %5 W ke (8)

(A) R=ZZ—NFEBWBHK
BLomliEER (&)

(vii) (Continued)
Provisional fair value of assets acquired and liabilities
assumed at the date of acquisition recognised by the

(vii) (%&)
AEBRWEBAER A
WEBEEENFTREABGBZ

Group: TEENFEE:
HK$'000
TET
Property, plant and equipment M- BE KRR /7,370
Inventories 78 1,018
Trade and other receivables B 5 1 MR RN L h e W BR TR 10,037
Cash and bank balances Re RIRITER 615
Trade and other payables B 5 RN BR 5K e H At FE 5 BR IR (14,857)
4,183
Gain on bargain purchase EEBEWR (470)
3,713

The initial accounting for the above acquisition has
been defermined provisionally, awaiting the receipt of
professional valuation in relation fo the property, plant
and equipment.

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$10,037,000 at the date of acquisition. The
best estimate af acquisition date of the contractual
cash flows not expected to be collected was nil.

R ) & B AR
TEEEE  EFREG
Mg BERREZER
I (B BT o

RWER FBREZES
& U AR R Ko B At FE U BR TR
ZRFERGHERER
10,037,000% 7T = 7* W &
BHEHMEZKREE DR

EMZEERBIART -
Gain on bargain purchase ZEEENm
HK$'000
TET
Consideration transferred BEEAE 3,713

less:  Fair value of identifiable net assets

B PTUBRI RE B E 2

acquired NFE (4,183)

Gain on bargain purchase

AEBE WS (470)
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40. Acquisition of Businesses (Continued) 40. %W EE (8)
(A) Acquisition of business through purchase of A) R=ZZE—REZFBWEMKH
subsidiaries in 2016 (Continued) BARWEBEER (&)
(vii) (Continued) (vii) (#&)
Goodwill arising on acquisition B B i E A 2 A
The goodwill arising on the acquisition of R ILH#A T WERILPRIERE
F2Z2 8 was atiributed to the anticipated profitability MEEAZEAEBDERAR
of its [PG storage, construction and maintenance of BIEA BRI - EiERR
pipeline projects. BEEEHEB ARG
j] o
Net cash outflow arising on acquisition B B T EE A 2 B
HEE
HK$'000
FET
Bank balances and cash acquired P RITESR LB 615
Cash consideration paid itz REeERE (3,713)
(3,098
Impact of acquisition on the results of the Group WEHAEBZEEZE
Included in the profit for the year ended March 31, HE_Z—XR&F=ZA=+
2016 was HK$2,107,000 attributable to  the —HUEFEZMNBES
acquisition of fRILFKA TF2Z 2. Revenue of R 1L BRrEBRLDRIRE
MRTI2ZH included in the Group's revenue for the Z #& 22,107,000% JT-°
year ended March 31, 2016 amounted to FAXEBREE-Z— X
HK$2,845,000. F=A=+-RALEEY

RILPRTIRELERER
2,845,000 7T °
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For the year ended March 31, 2016 Bl ZE =T — A"E=-A=+—ALFE

40. Acquisition of Businesses (Continued) 40. £ W EE (&)
(A) Acquisition of business through purchase of (A) R=ZZF—RFEFEBWEKN
subsidiaries in 2016 (Continued) BArURiBER (8)
(viii) On August 31, 2015, a subsidiary of the Group fii) R = —RFNA =+
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entered infto an acquisiion agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of {R LA RAELTTIAS
BERAMBAGF (RILFHR") ot o consideration of
RMB58,680,000 [approximately HK$70,275,000).
The acquisition was complefed on March 1, 2016,
on that date the confrol in fRILAEE was passed to
the Group. #RILFKA is principally engaged in natural
gas and gas pipeline construction business. The
directors of the Company considered that the
acquisition will bring about a further synergy effect of
the existing business of the Group.

— A $’§ZWE§?’Aﬁ
HEBUYE=FEKKE
W i AEBKE
RO R B R
BER2BTHRLBRD Z
100% A RER
A K #58,680,0007T ( 49
70,275,000% 7T) - W EE
RZE-RF=ZA—HA%
o RER RILPIRZE
HIREEBEREKE - RILP
W?Ex?ﬁé%%%ﬁ&ﬁﬁ

BREREH -ARAESR
M%H&ZE%%IEﬂﬂ%ﬁéﬁ
BEXBHSREZHRAR

Consideration transferred Bz E
HK$'000
FET
Cash He 46,323
Consideration payable FERTHRAB 23,952
Total 4@t 70,275
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40. Acquisition of Businesses (Continued) 40, ETEUEE (8)
(A) Acquisition of business through purchase of A) R=ZZF—ARFEBWEKH
subsidiaries in 2016 (Continued) BATURIEER (&)
(viii) (Continued) (viii) (4&)
Provisional fair value of assets acquired and liabilities AEEBRKBEBEBBERZH
assumed at the date of acquisition recognised by the WEEERFAERAGZ
Group: W NT(Y
HK$'000
TET
Property, plant and equipment ME - WENEE 59,821
Inventories T8 2,127
Trade and other receivables B 5 1 W8 BN h e W BR TR 5,692
Bank balances and cash RITHEBRNIRE 7,279
Trade and other payables B 5 FE BRI L JE AR IR (14,195
60,724
Goodwill GEE 9,551
70,275
The inifial accounting for the above acquisition has Fat s E e E Eﬂﬁﬁ
been defermined provisionally, awaiting the receipt of TYERETE - NAFRE
professional valuation in relation to the property, plant BWE - BB MR %Zg%

and equipment. HERMETE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued) 40, ETEUEE (8)

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(viii) (Continued)
The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
fo HK$5,692,000 at the date of acquisition. The
best estimate at acquisition date of the contractual
cash flows not expected to be collected was nil.

—E-ANFEBKRBHW
BLorWiEER (&)

(viii) (4)

RWER FREZES
& W B AR Je B At 8 MK BR IR
ZAFEREGHNRER
5,692,0007% 7T - 7 W A
HEMELZROENRS
mZ mEGBFRT -

Goodwill arising on acquisition B4 B8 T EE A 2 A
HK$'000
FET
Consideration transferred BEERE 70,275
less: Fair value of identifiable net assets W PTRERRAFEEZ
acquired ~EE (60,724)
Goodwill arising on acquisition Bl g B 1 2 AR 2 7 9,551

The goodwill arising on the acquisition of 4L A4
was attributed to the anticipated profitability of its
sales of natural gas and gas pipeline construction
business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

U BRI PR EEZ
BEDERERAREE
REREEREREH 2R
IR e R -

BT ERZAKENE
EZEEARIE -

Net cash outflow arising on acquisition B 4 B T EE AR 2 B
HER

HK$'000

FET

Bank balances and cash acquired FriE 2 RITHEB LR 7,279

Cash consideration paid EXfzBHeRE (46,323)

[39,044)
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For the year ended March 31, 2016 &= =%

—R~E=ZA=T—HILFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(viii) (Continued)

(ix)

Impact of acquisition on the results of the Group
Included in the profit for the year ended March 31,
2016 was HK$3,741,000 attributable to  the
acquisition of {RILFR. Revenue of RILAFA
included in the Group's revenue for the year ended
March 31, 2016 amounted to HK$6,115,000.

On December 30, 2015, a subsidiary of the Group
entered info an acquisition agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of ZEEPET at a
consideration of RMB39,459,000 (approximately
HK$47,257,000). The acquisition was completed
on December 31, 2015, on that date the control in
AT wos passed fo the Group. EEMHEIT is
principally engaged in LPG and delivery of hazardous
products business. The directors of the Company
considered that the acquisition will bring about a
further synergy effect of the existing business of the

Group.

40. X% W RE ()

A) R=ZZF—ARFEBWEKH
BArRWExER (&)

(viii) (%)

(ix)

WHEH AN EBLE L FE
HE-_Z-—XR"F=HA=+
—BLEFEZEFBE
FEBRKREBERLUP R
3,741,000 T » 5t A K&
BEHEE-_ZT—-—AFZA=
T— B LEFER=E®RWL
ORI &= A6,115000%
I o

RZE—REF+=-_A=+
B REBEZHEB QAR LS
i%*ﬁ%&%%ﬁ*

/IZ OO%HX$¢EM KB
B ANRE39450,0007T (49
47 257 000 7T) - WHEE
RZE—RAF+ZA=+
—BEMK RNE B &
ABIzEflEERE AE
E-#BBIFTERER
ftEBARER®E&R
B ARAEEZRANKES
BAAEERBEKS
RE Z 15 [B] B o

Consideration transferred BEEZEAE
HK$'000
FET
Cash B4 47,257
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued) 40.

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(ix) (Continued)
Provisional fair value of assets acquired and liabilities
assumed at the date of acquisition recognised by the

3 WE (&)

(A) RZZE—RFEBWBH
BLorWiEER (&)
(ix) (%)
AEBERWKERERZA
WEBEERMAZEEZ

Group: EENFEE:
HK$'000
FAET
Property, plant and equipment ME - BE RKRE 12,307
Inventories ey 2,901
Trade and other receivables B 5 FE YR & E At fE AR TR 21,106
Bank balances and cash RITHB AR ® 3,122
Trade and other payables B RN ERREE A ENRIE (2,542)
29,894
Goodwill [k 17,363
47,257

The initial accounting for the above acquisition has
been determined provisionally, awaiting the receipt of
professional valuation in relation to the property, plant
and equipment.

ER BT e EIE
DEREE  DAGFRSEE
Y% BEIRIBEIER
EERREE -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

40. Acquisition of Businesses (Continued) 40. EFEUWEE (E)
(A) Acquisition of business through purchase of A) R=ZE—AREEBWREBEK
subsidiaries in 2016 (Continued) BArURigER (E)
(ix) (Continued) (ix) (&

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
fo HK$21,106,000 at the date of acquisition. The
best estimate at acquisition date of the contractual
cash flows not expected to be collected was nil.

RWKBER FBREZES
J& U AR SR Ko B At FE U BR TR
ZAFEREGHNRER
21,106,000% 7T ° 7 W B
ARYEHEZKD AR
ERCEEGBART -

Goodwill arising on acquisition AEMELZBHE
HK$'000
TET
Consideration transferred EEERE 47,257

less: Fair value of identifiable net assets R - PR AT BRI

acquired BEZRNTE (29,894)
Goodwill arising on acquisition WEMmEL ZHE 17,363
The goodwill arising on the acquisition of & E T WEEHAImEELZ

was attributed to the anticipated profitability of its LPG
and delivery of hazardous products business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

BEDERERLEABR
B mEB XK EY
BHMEES -

EHYERZRWENE
EZEBAMBRE -

Net cash outflow arising on acquisition A g mEE T HE 7
JFEE

HK$'000

FET

Bank balances and cash acquired FrUHE 2 SRITAEER R IR & 3,122

Cash consideration HERE (47,257)

(44,135)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(ix) (Continued)

(x)

Impact of acquisition on the results of the Group
Included in the profit for the year ended March 31,
2016 was HK$3,014,000 attributable to the
acquisition of MBI, Revenve of #HHHET
included in the Group's revenue for the year ended
March 31, 2016 amounted to HK$18,506,000.

On December 23, 2014, a subsidiary of the Group
entered info an acquisiion agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of 28T EIE(LTE
mIHEARATR ("BFEIEZE") o a consideration
of RMB3,800,000 (approximately HK$4,551,000).
The acquisition was completed on October 1, 2015,
on that date the confrol in BT & was passed to
the Group. EEETEE is principally engaged in
sales of chemical products business. The director
considered that the acquisition will bring additional
business to the Group.

40. X %5 W ke (8)

(A) R=ZF—R"FEBWEHK
BLorWiEER (&)

(ix) (&)

(x)

WL AN EE R A FE
AEBHE_ZT—-—RF=
A=+t—HALFEZEHN
BREEBBRERBHENG T
23,014,000 7T ° 5 A A
SEEE TR F=A
St-RALEFERENE
BT W s & 18,506,000
BT e

RZE—WmF+=—A=+
—HAEENBRREE
VE=ZREIMRE R
B AEBKEEET
2L IERHEEERA
AI([EETL=ZE]) 2100%
rEm REAEARE
3,800,0007t (494,551,000
B) - WBER_-_T—7A
FHA—AB=ARER-
EREILE TN EER
EAEE -BERETILEXE
RENEERHEEK - &F
ERBUBEEBEALASE

WRE LT o
Consideration transferred BEZEAE
HK$'000
FET
Cash e 4,551




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

40. Acquisition of Businesses (Continued) 40. %W EE (8)

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(x) (Continued)
Consideration transferred (Continued)
Provisional fair value of assets acquired and liabilities
assumed at the date of acquisition recognised by the

(A) R=ZF-—R"FEBWEHK
BorliERER (&)

(x) (%)
BEEAEE)
AEBRWERAER AN
WHEAERMAERGE Y

Group: TERNFE:
HK$'000
FET
Property, plant and equipment M- WERRE 2,615
Trade and other receivables E 5 e WBR 30 e H b e Uk BR T8 1,129
Bank balances and cash RITHB RIRE 2,362
Trade and other payables B HRMNERREEAMENRIE (2,513)
3,593
Goodwill 7 958
4,551

The initial accounfing for the above acquisition has
been defermined provisionally, awaiting the receipt of
professional valuation in relation fo the property, plant
and equipment.

B L ectEE
DEREE  DAFRE
MYE BMERRBIEE
RIERHEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued) 40, ETEUEE (8)
(A) Acquisition of business through purchase of A) RZE—AREEBREBEK
subsidiaries in 2016 (Continued) BArURiBER (8)
(x) (Continued) (x) (#&)

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
fo HK$1,129,000 at the date of acquisition. The
best estimate at acquisition date of the contractual
cash flows not expected to be collected was nil.

RWER FREZES
& W B AR Je B At 8 MK BR IR
ZAFEREGHNRER
1,129,0007% 7T - X Y i A
HEMELZROENRS
mZ mEGBFRT -

Goodwill arising on acquisition B4 B8 T EE A 2 A
HK$'000
TET
Consideration transferred EEERE 4,551
less: Fair value of identifiable net assets A BT R BT R I %
acquired EEZNTE (3,593)
Goodwill arising on acquisition E U g E Az E 958
The goodwill arising on the acquisition of BEEST &2 W REILEEMmES

was attributed to the anticipated profitability of its
sales of chemical products business.

None of the goodwill arising on this acquisition was
expected to be deducfible for tax purposes.

ZEBDERELEER
HEXB ZTAHMANESN -

EHYERZRWENE
EZEBEAMBRE -

Net cash inflow arising on acquisition FEmELZHE KA
bed- ]

HK$'000

FET

Bank balances and cash acquired Pz RITEHR LB 2,362

Cash consideration ReRE (4,551)

Deposit paid Xt z&e 4,551

2,362




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 &= =%

—R~E=ZA=T—HILFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(x)

(xi)

(Continued)

Impact of acquisition on the results of the Group
Included in the profit for the year ended March 31,
2016 was HK$57,000 attributable to the acquisition
of BEETLIZE. No revenue contributed by 23T 2
2 for the year ended March 31, 2016.

On March 26, 2014, a subsidiary of the Group
entered info an acquisition agreement with an
independent third party, pursuant fo which the Group
acquired 100% equily interest of JAZET H EM R A
[RAF (ASETHE") ot a consideration of
RMB2,000,000 (approximately HK$2,395,000).
The acquisition was completed on October 1, 2015,
on that date the control in JAZET /72 was passed fo
the Group. JHZETI 5 Z is principally engaged in gas
appliances business. The directors of the Company
considered that the acquisition will bring about a
further synergy effect of the existing business of the

Group.

40. E T W EE (&)
A) RZZE—REZEBWEMH

BorliERER (&)
(x) (%)
WEBH A EBFEZE

(xi)

AEBHE-Z—XRF=
A=+—HLEFEZEH
PREEFBRKEREIZ
2570008 we BT
LEREE_ZT—REF=
A=Z+—BLFEEYLER
oA A fA] IR 25 ©

RZE—WOFEF=ZA=+K
H AEEZHERFHEE
SNE = HEKKE SR
Bt AEBWREAET A
ERRAERAF(ABED
FEE ) 2 100% % AN 25
RE A AR 20000007T
(#72,395,000/& T ) - U B8
ER-_ZE—RFE+A—H
TRk REH AT A
ZEHIEEREEAEE A
SEMAEFENEMRRHR
BE¥B - ARREZR AW
BEEKARNSEIRE X
75 75 TR B % 133 [6] LB -

Consideration transferred E#EZEAE
HK$'000
FHET
Cash 4 2,108
Consideration payable e R AB 287
Total 5T 2,395
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued) 40.

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(xi) (Continued)

Provisional fair value of assets acquired and liabilities
assumed at the date of acquisition recognised by the

3 WE (&)

(A) RZZE—RFEBWBH
BLorWiEER (&)
(xi) (#&)
AEBERWKERERZA
WEBEERMAZEEZ

Group: EERNFE:
HK$'000
FET
Property, plant and equipment ME - BB MRE 525
Trade and other receivables B 5 WER 3 N H At e Uk BR T8 667
Bank balances and cash WITHB LR ® 1,076
2,268
Goodwill g 127
2,395

The initial accounting for the above acquisition has
been determined provisionally, awaiting the receipt of
professional valuation in relation to the property, plant
and equipment.

E KRBT &5 REE
DEREE NAFREAR
YR BERREBIER
HERERE
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40. Acquisition of Businesses (Continued) 40. EF W iE (&)
(A) Acquisition of business through purchase of A) R=ZE—AREEBWREBEK
subsidiaries in 2016 (Continued) BArURigER (E)
(xi) (Continued) (xi) (4
The fair value as well as the gross contractual amounts RWER: FTkEZE S
of the trade and other receivables acquired amounted JE Uk BR 3R I E b E UK BR 1B
to HK$667,000 ot the date of acquisition. The best ZAFEREHNREAS
estimate at acquisiion date of the contractual cash 667,000/ 7T - RUEE B ¥
flows not expected to be collected was nil. BHEZWLEANEESR
ZREBFAR/ET -
Goodwill arising on acquisition Y B 1T E 2
HK$'000
TET
Consideration transferred EEERE 2,395
less: Fair value of identifiable net assets BT R BT R Rl %
acquired BEEZNTE (2,268)
Goodwill arising on acquisition AWBEmEEZEE 127
The goodwill arising on the acquisition of SAZE T 5 £ WHREORER T 7 B AE &
was affributed to the anficipated profitability of ifs gas ZEEBDENREMAEA
appliances business. Xz EBBRNEE S -
None of the goodwill arising on this acquisition was R ERZEREmE
expected to be deductible for tax purposes. HEZEEARBIE o
Net cash inflow arising on acquisition B B i E L2 B A
bed- ]
HK$'000
TET
Bank balances and cash acquired Tz RITEB KBRS 1,076
Cash consideration ReRE (2,108)
Deposit paid it zi&® 2,108
1,076
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 Bl ZE =T — A"E=-A=+—ALFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(xi) (Continued)
Impact of acquisition on the results of the Group
Included in the Group's result for the year ended
March 31, 2016 was a loss of HK$2,000
attributable o the acquisifion of AT A EE. No
revenue confributed by JHEETMIAZE for the year
ended March 31, 2016.

(xii) On April 30, 2014, a subsidiary of the Group
entered into an acquisiion agreement with an
independent third party, pursuant to which the Group
ocquired OO% equity inferest of SHSE T 5/8 B & AN
FBERARF (VAEMERE') ot a consideration of
RM824,500,000 [approximately HK$29,341,000).
The acquisition was completed on October 1, 2015,
on that date the confrol in JESETER)E was passed fo
the Group. JHSEMEE is principally engaged in
natural gas and PG business. The directors of the
Company considered that the acquisition will bring
about a further synergy effect of the existing business
of the Group.

40. W s (&)

(A) RZE-—ARNEFBWREBEKH
BN e Wi (8)

(xi) (#&)
WEH A EEREE T FE
REBHE-_ET—RE=
A=Z+—BLEEEZ%4E
BEFBRWEAEMH

7 E5182,000% T ° JAER
MHERBE_T—RF

A=t -—RLEFEALE
BRMEf s -

(xi) ® — = —m&EmA =+
A A& zmg 7 £
BYE =T ERKE R

& B AREKER
EMREBEMMARAR
~R(AEmRE D Z
kAR RER
A R % 24,500,000 7T ( %
29,341,000 7T) - WEE
R-ZZE-—RAF+A—-HA%
K- RER - AEMEREZ
THIEE B EALE - )05
MRETERERARAR
BAEBHRER - ARAE
ERRUBEELALE

ERBEEBTREZHRA
W E o

Consideration transferred BB ERE
HK$'000
FET
Cash e 25,820
Consideration payable e HRE 3,521
Total et 29,341
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40. Acquisition of Businesses (Continued) 40. £ W EE (48)
(A) Acquisition of business through purchase of (A) RZE—RFFEB WK
subsidiaries in 2016 (Continued) BATURIEER (&)
(xii) (Continued) (xii) (#&)
Provisional fair value of assets acquired and liabilities AREBRKEBRRERZH
assumed at the date of acquisition recognised by the WEEERFAERAGZ
Group: W NT(Y
HK$'000
FET
Property, plant and equipment ME BB RKRE 13,822
Inventories FE 153
Trade and other receivables B 5 e WR TR N E e W AR TR 11,849
Bank balances and cash BITHEB LIRS 2,557
Trade and other payables B RNMNEREEAMENRIE (14,194)
14,187
Goodwill [EES 15,154
29,341
The inifial accounting for the above acquisition has e B B ) A‘EJFJ“E e
been determined provisionally, awaiting the receipt of DNERET  DAFRE
professional valuation in relation to the property, plant BOE BMEMREBZERE
and equipment. HERTEE
The fair value as well as the gross contractual amounts REER FEBZES
of the trade and other receivables acquired amounted JiE T B SR Ko B Uk BR TR
to HK$11,849,000 ot the date of acquisition. The AT EREHNRER
best estimafe at acquisition date of the contractual 11,849,000 7T o 2 U B8
cash flows not expected to be collected was nil. HHEHEZRE AR
M mERTHRE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(A) Acquisition of business through purchase of
subsidiaries in 2016 (Continued)

(xii) (Continued)

40. X %5 W ke (8)

(A) R=ZF—R"FEBWEHK
BLorWiEER (&)

(xii) (%)

Goodwill arising on acquisition AgEmELZBE
HK$'000
FET
Consideration transferred BEERE 29,341
less: Fair value of identifiable net assets B TR AT 3 RIF
acquired BEZNFE (14,187)
Goodwill arising on acquisition E U g E -z E 15,154

The goodwill arising on the acquisition of SAZET /&
was atiributed to the anticipated profitability of ifs
natural gas and LPG business.

None of the goodwill arising on this acquisition was

R W BB R 5B T R B i E &
ZEABDERERARR
BIEAMREH 2 ERA
Gk

BFHYERZBREME

expected to be deductible for tax purposes. EZEBRRERIA

Net cash outflow arising on acquisition B 4 B T EE A 2 B M
FEE

HK$'000
TET
Bank balances and cash acquired P 2 RITEBREBR © 2,557
Cash consideration paid itz RERE (25,820)
Deposit paid Xt zi&e 10,079
(13,184)

Impact of acquisition on the results of the Group

Included in the profit for the year ended March 31,
2016 was HK$1,873,000 attributable to the
acquisiion of JASATEE. Revenve of JHSEMR/E
included in the Group's revenue for the year ended

March 31, 2016 amounted to HK$14,807,000.

WEH A EBRE T E

A=+—BLEFEZHHN
BREBBNRWERED
R g 21,873,000 T
FAREERBE_T—
NEZR=1T—HILFE
WHZ AETRERRR
14,807,000/ 7t °
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For the year ended March 31, 2016 H{ZE =T — A"FE=-A=+—ALLFE

40. Acquisition of Businesses (Continued) 40. £ W EE (48)
(B) Acquisition of a business through purchase of B) R=ZZFE—XREEBRES

additional in interests in @ joint venture in 2016 éf@\

(i)  On March 15, 2015, a subsidiary of the Group (i)
entered info an acquisition agreement with an
independent third party, pursuant to which the Group
acquired an additional 51% equity interest of L &
ERRYRERAR 'EEWR') of a consideration
of RMB1,975,000 (approximately HK$2,365,000).
The acquisition was completed on November 30,
2015, on which date control in BBZE®)HR was
passed fo the Group. Since then BT ceased fo
be a joint venture of the Group and become a wholly-
owned subsidiary of the Company. BE¥IR is
principally engaged in the business storage and
fransportation of gas and hazardous products. The
directors of the Company considered that the
acquisition will bring about a further synergy effect of
the existing business of the Group.

G E?M%Lﬁﬂﬂ%%ﬁi

R-E—HEF=HTE
B NEEZHE R E RSB
VE=ZTTERKB R &
It NREBKREIEREEN
RORERRABDIEED
w2 BINST I AR o
RERARM,9750007T
(#72,365,0007% 7T ) » W &
ER-ZZE-—RE+—-—RA=
THZEKR RER B
MRZEHNEBBELRE
E-al BEMRTBSR
AEBEZAERA UKR
ARARZ2EMBERT
EYREIBREMRALRE
emirFREBRES AR
AEERRURBEREER
AEBEREEBHRES
15 7] 2 E

Consideration fransferred EHEZEAE
HK$'000
TET
Cash IH 4 2,365
Fair value of previously held interest ERFF#ER A TE 2,273

4,638
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

40. X %5 W ke (8)

(B) Acquisition of a business through purchase of B) R=ZE—REZFBKRES
additional in interests in a joint venture in 2016 BERREIERNBER
(Continued) (18
(i)  (Continued) (i) (&)

Consideration transferred (Continued) BEEARE(E)
Provisional fair value of assets acquired and liabilities AEBRWKEBHRERZFAT
assumed at the date of acquisition recognised by the WEEENMTREABEZ

Group: EERNTE:

HK$'000
TET
Property, plant and equipment WE  BWER&EE 57,087
Inventfories Ve 158
Trade and other receivables B 5 MW AR B At AR IR s
Bank balances and cash RITHEBRRIRE 484
Trade and other payables B 5 A BRI N CE e S BR IR (65,027)
619
Goodwill = 4,019
4,638

The initial accounting for the above acquisition has
been determined provisionally, awaiting the receipt of
professional valuation in relation to the property, plant
and equipment.

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$7,917,000 at the date of acquisition. The
best estimate at acquisition date of the contractual
cash flows not expected to be collected is nil.

BT et EE
DEREE DAGFRSEE
MYE BEREBZIEEX
EERTEE

REBER FMEBZ2ES
& U R R Ko B At FE U BR IR
ZARFEREGHNERR
7,917,000/ 7T - X W iE A
HEHEZRDANR S
MZREMBFTRE -



NOTES TO THE CONSOLIDATED 155
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

I
<
o
i
%
&4
[
£
i
a5
[a)
w
=
2
(%]
O
Z
g
©)
I
(%}
<
O
<€
Z
I
O

40. Acquisition of Businesses (Continued) 40. £ W EE (48)

(B) Acquisition of a business through purchase of B) R=ZE—REZEBRES
additional in interests in a joint venture in 2016 ERABMERWERER
(Continued) (48)

(i)  (Continued) (i) (&)
Goodwill arising on acquisition AEmEEZEE
HK$'000
TET
Cash consideration transferred EEERE 2,365
Previously held interest in @ZEYIR as a joint & A F A&t & 5L A1 FT#
venture, at fair value ABERRBEYR 2R 2,273
less: Fair value of identifiable net assets R - PR AT BRI
acquired BEZRNTE (619)
Goodwill arising on acquisition E U B i E Az e 2 4,019
The goodwill arising on the acquisition of &ZE¥)i WEBEEDRMEEZ
was affributed to anticipated  profitability of ifs BEDENRAENRE LG
investment in sforage and fransportation of gas and BmirFREBNREZ
hazardous products. T HA & A1l B
None of the goodwill arising on this acquisition was R ERZEREmE
expected to be deducfible for tax purposes. HEZEEAHRIE o
The fair value of the 49% equity inferest in & ZE¥)7E REBERMFABEEDR
previously held by the Group was remeasured as of 49U AR 2 RFER
the date of acquisition, resulting in a gain of WEHEHFE RWER
HK$ 1,970,000 recognised in profit or loss and for ET-RF=ZA=+—
the year ended March 31, 2016. BrFFEEsBRE=E
1,970,000 7T °
Net cash outflow arising on acquisition B f i EE 2 B i
FER
HK$'000
TET
Bank balances and cash acquired FrUHE 2 SRITAEER R IR & 484
Cash consideration paid Xt zRERE (2,365
(1,881)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(B) Acquisition of a business through purchase of
additional in interests in a joint venture in 2016
(Continued)

(i)

(Continued)

Impact of acquisition on the results of the Group
Included in the Group's result for the year ended
March 31, 2016 was a loss of HK$9,665,000
affributable to the acquisition of ‘& ZE#)7. Revenue of
BEMR included in the Group's revenue for the
year ended March 31, 2016 amount to
HK$4,795,000.

(C) Acquisition of a business through purchase of
subsidiaries in 2015

(i)

On January 14, 2014, a subsidiary of the Group
entered info an acquisition agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of B & S&iBEE BIK
RAERAR ("EEBE") ot a consideration of
RMB23,000,000 [approximately HK$29,114,000).
The acquisition was completed on April 1, 2014, on
that date the control in EE#@iE was passed to the
Croup. EEBIZ is principally engaged in natural
gas business. The directors of the Company
considered that the acquisition will bring about a
further synergy effect of the existing business of the
Group.

40. X %5 W ke (8)

T AEEBKBA

AFENER NS

WEHAREBREZZE

AEBHBE_ZT-RF=
A=+—HALFEZESE
BEEBRERBEEDR
2 & 89,6065000% T -
AAAREERBE T —
NEZA=Z+—HLFE
WaEmEEYREKE R
4,795,000 7T °

C) R=ZZE-—LFZEBBEMK

B AR WX
(i) R—T=—mE—A+m

B REEZHE QR LS
VE=ZFFIZKBEGE B
e AEBEKRBEESRRBE
EEMRERAATER
BIEDI00% N s - €
B " A K #23,000,0007T
(4929,114,000% 7T ) ° U
BENR_T—NFMA—
B RER EEBE
ZENBEEBREAEE -
e ARBEERS KB
FHRB/AEEZRAR
75 5 R — 25 155 [R) R &

Consideration transferred Bz E
HK$'000
FET
Cash e 20114
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40. Acquisition of Businesses (Continued) 40. £ W EE (48)
(C) Acquisition of a business through purchase of C) R=ZE—HEEBBEM
subsidiaries in 2015 (Continued) B 7 1451 BEK(E)
(i)  (Continued) (i) (#&)
Fair value of assets acquired and liabilities assumed AEEBRKBEBEBERZH
af the date of acquisition recognised by the Group: WEEERFAEN AR
ZRFE:

Consideration transferred (Continued) BE#EEAE(E)
HK$'000
TET
Property, plant and equipment M- BEMEE 11,164
Prepaid lease payments AT E KA 3,894
Trade and other receivables B 5 FE YR TR N E e I AR TR 6,337
Bank balances and cash RITEBLES 4
Trade and other payables B 5 BRI N E e S BR IR (230)
21,169
Goodwill = 7,945
29,114
The fair value as well as the gross contractual amounts REEBR FEBZES
of the trade and other receivables acquired amounted JE U AR R K E At FE W BR TR
to HK$6,337,000 at the date of acquisition. The ZAFTERAEHNBEER
best estimate at acquisition date of the contractual 6,337,000/ 7T - P W B8 A
cash flows not expected to be collected was nil. HEMEIEDSOR S

M2 EERGFRE -

Goodwill arising on acquisition AW EMELEZHE
HK$'000
FET
Consideration transferred BEEAE 29,114
Less: Fair value of identifiable net assets BTN R EFEE
acquired NEE (21,169)

Goodwill arising on acquisition AU iEmEE 2 s 7,945
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40. Acquisition of Businesses (Continued)

(C) Acquisition of a business through purchase of
subsidiaries in 2015 (Continued)

(i)

(ii)

(Continued)

The goodwill arising on the acquisition of B & ifiE
was attributed to the anticipated profitability of its
natural gas business.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

40. %5 W is (&)

€ R-E-AFBBMEN
B0 R W T ()
i ()
AbEBEEREMELEZ
BMEDENREXRARER

T REMEFES -

EHYERZBREME
EZEBEAMBRE -

Net cash outflow arising on acquisition B e g i EE A B2 7w
HER

HK$'000

TET

Bank balances and cash acquired PWENRITERIIRE S 4
Cash consideration paid ENReRE (29,114)
Deposit paid EfNEE 8,734
[20,37¢)

Impact of acquisition on the results of the Group
Included in the Group's result for the year ended
March 31, 2015 was a loss of HK$1,703,000
affributable to the acquisition of B & 33E. Revenue of
BE®®E included in the Group's revenue for the
year ended March 31, 2015 amounted to
HK$800,000.

On March 27, 2014, a subsidiary of the Group
entered into an acquisition agreement with an
independent third party, pursuant to which the Group
acquired 100% equity interest of +HEF & L4FE
B mRREREBR LR ("TEREZWL) o a
consideration of RMB25,524,000 (approximately
HK$32,309,000). The acquisition was completed
on May 31, 2014, on that date the control in +1E
RE LWL was passed to the Group. THEREL is
principally engaged in natural gas business. The
directors of the Company considered that the
acquisition will bring about a further synergy effect of
the existing business of the Group.

(ii)

WEHAFEREZZE
AEBHEE-_T-—HF=
A=+—HALFEZER
BREEBERRBEEAZE
Z B 11,703,000 7T o &t
AREBEBE_ZT—1F
=A=t+—RIEFEk=R
B H 8 Z Y & A 800,000
BT e

RZE—WMEF=ZA=-++
B A"EB 2B R A H
B E =AM KE R
HoOBY AEBEWREE
RELFRPRETRR
BRERAG(TERE
WD 100%R Nz - (B
ABANRB25,524,0007T (4
32,309,000 L) - WEEE
WNZZE—NMFRA=Z+—
Bl RE8 +ER
BlhrEslEEREAE
B +ERZILEEREXR
RAREB - XRAIEER
B WEEEBEAEASKE
MEEBHRE-THRA
WK o
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40. Acquisition of Businesses (Continued) 40. £ W EE (48)
(C) Acquisition of business through purchase of C) R=ZZE—FHEFEZEBWEMH
subsidiaries in 2015 (Continued) B A T l-l& BB (&)
(ii) (Continued) (i) (%)
Consideration transferred BEHEEMRE
HK$'000
FET
Cash R4 32,309
Fair value of assets acquired and liabilities assumed AEBRKERABRZA
at the date of acquisition recognised by the Group: WEEERMAEZNEE
pa/NSSIEIE
HK$'000
FAET
Property, plant and equipment Y- BE M& 7,678
Prepaid lease payment FERHEERIE 506
Inventfories ey 42
Trade and other receivables Z 5 P W R R % H e U AR 18 37,739
Bank balances and cash RITHBERR® 1,031
Trade and other payables B 5 RN AR R N H At FE 5 BR IR (4,787
Bank borrowings RITEE (14,557)
27,652
Goodwill Gk 4,657
32,309
The fair value as well as the gross confractual amounts REBEE FTKEBEZES
of the trade and other receivables acquired amounted JiE W2 B 0 K2 E MK BR TR
fo HK$37,739,000 at the date of acquisition. The ZAFEEREHNEER
best estimate at acquisition date of the contractual 37,739,000 JT o 7 U g
cash flows not expected to be collected was nil. A EHEEKRE SR
ML EEMBTRE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

40. X %5 W ke (8)

(C) Acquisition of business through purchase of C) R=ZZE—FHEFEZEBWEMH
subsidiaries in 2015 (Continued) BN e Wi (8)
(ii) (Continued) (i) (#&)
Goodwill arising on acquisition B Y B T E 2 A
HK$'000
TET
Consideration transferred EEERE 32,309
less: Fair value of identifiable net assets i : FTUREE AT AIF & E 2
acquired ~EE (27,652)
Goodwill arising on acquisition WHEmEE 2mE 4,657
The goodwill arising on the acquisition of +1EE & 1L Wi+ 'R E WL mEE
was atfributed to the anticipated profitability of ifs ZREAEBEDERERARE
natural gas business. BZRERFEEN -
None of the goodwill arising on this acquisition was T R AW A
expected to be deductible for tax purposes. A Z BB R IE
Net cash outflow arising on acquisition B 4 B i EE A 2 B i
FEE
HK$'000
FET
Bank balances and cash acquired PR ES 2 IRITEBR R © 1,031
Cash consideration paid Xt zHRERE (32,309)
(31,278)

Impact of acquisition on the results of the Group
Included in the profit for the year ended March 31,
2015 was HK$1,297,000 attributable to  the
acquisition of THEFE L. Revenuve of +HEFHE L
included in the Group's revenue for the year ended
March 31, 2015 amounted to HK$15,739,000.

WEH A EBRE T E
AEBHE-_T-—RF=
A=+ —-HBLFEZ2%EF
EEEERNKE TER
g Il 2 1,297,000% T e
AFARAKEEBEE_T—1
F=Z=A=+t—BILFEK
M tERELRER
15,739,000 7T °
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40. Acquisition of Businesses (Continued)

(C) Acquisition of business through purchase of
subsidiaries in 2015 (Continued)

40. X% W RE ()

(C) M=

Jﬁf\

— h FE B UK
EH&E%%%%(,%E)

(iii) On June 30, 2014, a subsidiary of the Group (i) "= —WEXNA=+
entered info an acquisition agreement with an B A&EMBARHEE T
independent third party, pursuant to which the Group E=ZFRI L KERHZE B
acquired 100% equity interest of E#E&BELEERA JH_’, AEBWEEWEEL
REMEAF ("E#ENR") of a consideration of RERAEREEDA(EH
RMB32,000,000 [approximately HK$40,506,000). ﬁE K1) 2 100% 0% 2= # %
The acquisition was completed on October 1, 2014, K& A AR 32000000
on that date the control in E#BE was passed fo 70 ( #740,506,0007% JT ) °
the Group. B#EEY is principally engaged in natural WEEBER T —NF+ A
gas business. The directors of the Company —BEX - REH BH
considered that the acquisition will bring about a EXZERBEEREARE
further synergy effect of the existing business of the cEHWENTEMREXRA
Group. REB -ARAIEERE

WEEERLSAEE 2R
EEBERE-—THRER
)/ZE o
Consideration fransferred EHEERE
HK$'000
TETT
Cash 8% 40,506
Fair value of assets acquired and liabilities assumed RSB R B R ZM
at the date of acquisition recognised by the Group: BWEARERMARARGZ
NE -
HK$'000
FET
Property, plant and equipment - BEREE 35,271
Prepaid lease payment BNEERE 2,981
Inventories 78 583
Trade and other receivables B 5 MW R B A AR IR 563
Bank balances and cash RITHEBRNRIRE 82
Trade and other payables B 5 AT BR AN E S BR IR (4,537)
34,943
Goodwill RS 5,563

40,506
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued) 40, ETEUEE (8)

(C) Acquisition of business through purchase of
subsidiaries in 2015 (Continued)

(i) (Continued)
The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
to HK$563,000 at the date of acquisition. The best
estimate at acquisition date of the contractual cash
flows not expected 1o be collected was nil.

R-ZZBE-—HLFEBRWEN
BLorWiEER (&)

(iii)  (#&)

RWER FBREZES
J& U AR SR Ko B At FE U BR TR
ZAFEREHNRER
563,000 7T - RULEE B &
BHEIBRLEAORER
ZEREMBFR/E -

Goodwill arising on acquisition B4 B T EE A 2 A
HK$'000
FET
Consideration transferred EEEAE 40,506
less:  Fair value of identifiable net assets W TR BAFEE 2
acquired NSEE] [34,943)
Goodwill arising on acquisition HWEmEE 2mE 5,563

The goodwill arising on the acquisition of EAFEN
was attributed to the anticipated profitability of its
natural gas business.

None of the goodwill arising on this acquisition was

WEEmEXEEZRE
DBERERXRRREB A
HIE e -

EHYERZBKEME

expected to be deductible for tax purposes. HEZ BB IE
Net cash outflow arising on acquisition B4 fg i EE 2 R % e M
bed- ]
HK$'000
TET
Bank balances and cash acquired P 2 RITEBREBR © 82
Cash consideration paid itz RERE (40,506)

(40,424)
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40. Acquisition of Businesses (Continued) 40. EFEUWEE (E)
(C) Acquisition of business through purchase of C) R=ZZE—FHEFEZEBWEMH
subsidiaries in 2015 (Continued) BArURigER (E)
(i) (Continued) (iii)  (#&)

Impact of acquisition on the results of the Group

Included in the Group's result for the year ended
March 31, 2015 was a loss of HK$634,000
affributable to the acquisition of E1#A8E¥. Revenue of
E1REEF included in the Group's revenue for the
year ended March 31, 2015 amounted to

HK$1,610,000.
(D) Acquisition of a business through purchase of (D)
additional interests in a joint venture in 2015 &
(i) On April 8, 2014, a subsidiary of the Group entered (i)

infto an acquisition agreement with an independent
third party, pursuant to which the Group acquired an
additional 20% equity inferest of Eib#IFK af a
consideration of US$23,611,000 (approximately
HK$183,221,000). The acquisition was completed
on June 30, 2014, on that date the control in =i
HIAK was passed to the Group. Since then & b IAk
ceased fo be a joint venture of the Group and
became a subsidiary of the Company. EHBIAK is
principally engaged in the business of exploration
and production of coalbed methane. The director
considered that the acquisition will bring additional
business fo the Group.

WL N E B R A FE
AEBHBHE_ZT-—HF=
ST BUhEFEZES
BREEBRWRBEEME.
2 E 18 634,000 7T © 5F A
AEBHE_T-—RF=
A=+t —-HLFERED
ﬁ%%%%é%hmqwo

JT e

oi B

TFEEBWES

55 B M R 2 U B 2 7

RZE—OmFMANR-
REBEZHEB QA HEB
MNEZHERKERE
B NEBEUKEE
R FE SN20%R AR KE S R
B &23,611,000% Tt &
183,221,000 7t )~ W B
BERZZE—WNENA=ZT
B  RE A =k
2RISR EAEE - B
I BT B AARNEE
ZAREBRA K BARRF]
ZHBRR - B MEE
REHEREERER - &
ERA - WESEBEAEASE

B RERINET
Consideration transferred E#EERE
HK$'000
TET
Cash bR 14,829
Capitalisation of amount due from ZHiAIIAR FE Uk = 2tb 40 K 5% 78 8 78 & AN 168,392
Fair value of previously held interest SRR AT E 406,810

590,031
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
e B R R R AL R

For the year ended March 31, 2016 &= =%

40. Acquisition of Businesses (Continued)

(D) Acquisition of a business through purchase of

—RE=ZA=T—-HILFE

40. X %5 W ke (8)

(D) B(\‘: =

—hEBBWEBS

additional interests in a joint venture in 2015 ERNRENMERNBER
(Continued) (%)
(i)  (Continued) (i) (&)
Fair value of assets acquired and liabilities assumed AEEBRKBEBEBERZE
at the date of acquisition recognised by the Group: WEEENMTREABEZ
NVFE:
HK$'000
FET
Property, plant and equipment WM - WE L&A 14,209
Infangible assets BIVEE 1,057,944
Trade and other receivables B 5 e W AR R R B At R U AR IR 4,004
Bank balances and cash RITRBRNIRE 21,418
Trade and other payables B 5 AT BR AR N E A BR IR (63,399)
Amount due to a non-controlling interest of & 15 & b 40 Ak FF #28 A% 48 25 kIR
B IR (101,113
Deferred taxation iR FE I8 (119,450)
813,613
Non-controlling interests FEPE PR M AR (244,084)
Goodwill EES 20,502
590,031

The fair value as well as the gross contractual amounts
of the trade and other receivables acquired amounted
fo HK$4,004,000 at the date of acquisition. The
best estimate at acquisition date of the contractual
cash flows not expected to be collected was nil.

Ry R

RKBER FBREZES
& W B R Je B At 8 S R TR
ZAFERGHNRERER
4,004,0007% 7T - ¥f 78 # &
FEWREEHNRE R Z&RIE
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40. %5 W is (&)

D) R=Z—HFBEBRES

40. Acquisition of Businesses (Continued)

(D) Acquisition of a business through purchase of

additional interests in a joint venture in 2015 ERABMERWERER
(Continued) (%&)
(i)  (Continued) (i) (&)

Non-controlling interests FFERER

The non-confrolling inferests in B MM recognised
at the date of the acquisition was measured by
reference to the respective proportionate shares of
recognised amounts of net assets of relevant
subsidiary and amounted to HK$244,084,000.

RUFE B RER S Y
FERERE2ZHREMN
BLrRBEERENSHER
ERRSBLOAFTES
244,084,000# 7t °

Goodwill arising on acquisition AEmEEC BE
HK$'000
FET
Consideration transferred EEEAE 14,829

Capitalisation of amount due from EHbAIIAR & U & b 90 Ak 3% I8 48 78 & A 168,392
Previously held interest in & Hu Ik BRAFEFHEERMFA
as a joint venture, at fair value NAB YNz Ew 406,810
Plus:  Non-controlling inferests (30% share — hl + FE42 f% 4 2 (& Hb A0 AR
of net assets in F IR FEEZ 30%) 244,084
less:  Fair value of identifiable net assets B T E R BRI EFEEZ
acquired NEE (813,613)
Goodwill arising on acquisition WhEmES 2 B8 20,502

The goodwill arising on the acquisition of &Ik
was attributed to anticipated  profitability of ifs
investment in exploration and production of coal bed
methane.

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

The fair value of the 50% equity inferest in & HoAgIHk
previously held by the Group was remeasured as of
the date of acquisition, resuling in a gain of
HK$205,562,000 recognised in the consolidated

statement of profit or loss and other comprehensive
income for the year ended March 31, 2015.

AkEEwmmES:Z
BHEDERERERE
ERBEROREZESER
Ak

EHYERZBREME
2 EE AR BIA

N E % BT = A0 AR
SO% AR 2 A FER
WEREFtE BEH
E_ZE—RHF=-A=4+—
BLtEEHRABEREM
2EEKARERERKZE
205,562,000 Jt °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

40. Acquisition of Businesses (Continued)

(D) Acquisition of a business through purchase of
additional interests in a joint venture in 2015

40. X %5 W ke (8)

D) R=Z—HFBEBRES
ENFBEIEEWBERER

(Continued) ()

(i)  (Continued) (i) (&)
Net cash inflow arising on acquisition B rEmeEE R TA

HER
HK$'000
FET
Bank balances and cash acquired PR 2 IRITHEBR KR © 21,418
Cash consideration paid Xt zRERE (14,829)
6,589

(ii)

Impact of acquisition on the results of the Group
Included in the Group's profit for the year ended
March 31, 2015 was HK$3,608,000 attributable
fo the acquisition of FHBWIFK. Revenue of FHBHIFR
included in the Group's revenue for the year ended
March 31, 2015 amount to HK$8,963,000.

On December 29, 2014, a subsidiary of the Group
entered info an acquisiion agreement with an
independent third party, pursuant to which the Group
acquired additional 51% equity interest of B FRIAG,
at a consideration of RMB85,000,000 (approximately
HK$107,595,000). The acquisition was completed
on December 29, 2014, on that date the control in
BHAME was passed to the Group. BERBAR is
principally engaged in the provision of compressed
natural gas business. The directors of the Company
considered that the acquisition will bring about a
further synergy effect of the existing business of the

Group.

WA EBEFE ZE
A=+T—HBLEFEZHHN
BIEE BRI E S IR
2 3,608,000/ Tt ° 5F A A
SBEEBEE_FT-—HF=H
=t+—BLEFERENE
b #0235 A 8,963,0007%
I o

(i) R—ZTE—WE+_A=+
hB XEBZHEB QA
BV S 5 = 7 E K R EE W
EoOBM AEEWESER
BRREEINS 1 BIR AR RS -
& B A R #¥85000,0007T
(#9107,595,0007% 7T) » W
BER_Z—WF+=A
“t+hB=EK - RER =
AR zEHEEZE AR
EE-BEEAMRIETENR
ERHBHERXAKES - K
RAEIEERE WHEEH
BEAEBZREEBER
HE— S RRE -



NOTES TO THE CONSOLIDATED 167
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

I
<
o
i
%
&4
[
£
i
a5
[a)
w
=
2
(%]
O
Z
g
©)
I
(%}
<
O
<€
Z
I
O

40. Acquisition of Businesses (Continued) 40. £ W EE (48)

(D) Acquisition of a business through purchase of D) R=ZZE—HEFEFBRES
additional interests in a joint venture in 2015 ERABMERWERER
(Continued) (%&)

(i) (Continued) (i) (%)
Consideration transferred BEEZEAE
HK$'000
FHET
Cash B4 107,595
Fair value of previously held interest TR R A TE 75,442
183,037
Fair value of assets acquired and liabilities assumed AEBRWERAER AN
af the date of acquisition recognised by the Group: WEEEMFAEAGBEZ
NFAE
HK$'000
FET
Property, plant and equipment ME - WENEE 51,123
Prepaid lease payment A& KA 1117
Inventories T8 132
Trade and other receivables E 5 e WHR 30 K H b fE U BR 18 12,858
Bank balances and cash IRITHEHB LIRS 19,051
Trade and other payables B 5 AT BR AR N E A BR IR (20,828)
Taxation TR (1,2906)
62,157
Non-controlling inferests FEIE AR = (8,702)
Goodwill B 129,582
183,037
The fair value as well as the gross contractual amounts REBEE FTKEBEZES
of the trade and other receivables acquired amounted JE W BR SR I H fh E Y BR IR
fo HK$12,858,000 at the date of acquisition. The ZAFERAHNBEEA
best estimate at acquisition date of the contractual 12,858,0007% 7t o W 8
cash flows not expected to be collected is nil. BEEHEEKDE IR
M EmEBAT RS -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 Bl ZE =T — A"E=-A=+—ALFE

40. Acquisition of Businesses (Continued)

(D) Acquisition of a business through purchase of
additional interests in a joint venture in 2015
(Continued)

(i) (Continued)
Non-controlling inferests
The non-confrolling inferests in BEEFA#RS, recognised
at the date of the acquisition was measured by
reference to the respective proportionate shares of
recognised amounts of net assefs of relevant
subsidiary and amounted to HK$8,702,000

40. X %5 W ke (8)

m)m:= ﬁﬁéLW%A
ERRBENIEZNBER
()
(i) (#&)

IR
REBHERZEAMRR
FERBEEE2EHEM
BRARIEEFENSHERA
ERRESBLOFTES
8,702,000 7T °

Goodwill arising on acquisition AEMELZHZE
HK$'000
FAT
Consideration transferred EEEAE 107,595
Previously held interest in B2 G, % ’L\\ FEFEEAEEE
as a joint venture, at fair value NEBERMR s 75,442
Plus:  Non-controlling interests (14% share Al + FEIEREHE 25 (BB AR AR
of net assefs in B2 A, SREAFEZ 14%) 8,702
less:  Fair value of identifiable W TR B RFEE 2
nef assets acquired nY¥E (62,157)
Goodwill arising on acquisition AEmEE 2EmE 129,582
The goodwill arising on the acquisition of B FRASR HAWEEARAME S 2
was attributed to anficipated  profitability of its FMETIDERERYER R4
investment in exploration and production of coal bed ERBROREZESR
methane. A

None of the goodwill arising on this acquisition was
expected to be deductible for tax purposes.

EHYERZBWENE
EZEBEAMBRE -

Net cash outflow arising on acquisition B i B i EE 2 B
FEE
HK$'000
TET
Bank balances and cash acquired Rz RITEBR RS 19,051
Cash consideration paid Ptz RERE (107,595)

(88,544
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40. %5 W is (&)

40. Acquisition of Businesses (Continued)

(D) Acquisition of a business through purchase of D) R=ZZE—HEFEFBRES
additional interests in a joint venture in 2015 ERABMERWERER
(Continued) (%&)

(i) (Continued) (i) (%)

Impact of acquisition on the results of the Group
Included in the Group's profit for the year ended
March 31, 2015 was HK$35,261,000 attributable
fo the acquisition of BEFANASE. Revenue of BEFAMASR
included in the Group's revenue for
the year ended March 31, 2016 amount to
HK$166,219,000.

If the above acquisitions during the year ended March
31, 2016 had been completed on April 1, 2015,
fotal group revenue and profit for the year would have
been HK$29,432,600,000 and HK$2,885,770,000
respectively. The pro forma information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of the operations of
the Group that actually would have been achieved
had above acquisition been completed on April 1,
2015, nor is it intended to be projection of future
results.

If the above acquisitions during the year ended March
31, 2015 had been completed on April 1, 2014,
fotal group revenue and profit for the year would have
been HK$31,763,459,000 and HK$3,868,928,000
respectively. The pro forma information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of the operations of
the Group that actually would have been achieved
had above acquisition been completed on April 1,
2014, nor is it intended to be projection of future
resulfs.

Wi A EEEEHE
AEBHE-_ZT—HF=A
=t+t—BHLEFEZHHNE
EHEBERUNBEEARR 2
35,261,000% Jt° &7 A K
EEHZE_ZT—XRF=A
=t BLFERFZMNE
AR A166,219,000
T o

i PR BE T —RF
“A=+t—HLEFEZEK
BEEHENR T -1
FUA-—BZER FRZ
& B Wom Ko A g o 5l
7%29,432,600,0007% JT K
2,885,770,000/8 7T # &
BEREHRSHA ARG BMHE
tREBEEERHER =-F
—hFEMA— B EKEAR
SEERENF 2 WE R
BEEBEZ2IET  TTEE
RARKREE AR -

W E RN BE—_T—HF
“A=+t—HRLEFEZEK
BEEHEINR TN
FUA—HBZEKR FARZ
£ B W Ko A g o Rl
7$31,763,459,000% T &
3,868,928,000/8 7T # &
BRHEHGA - BRB S
tRBBEEEHER -F
—MFEMA— B KRR
SEERENFz2RER
BEEBE RS TAEME
RARKREGE AR -
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41. Acquisition of Assets Through Purchase of 41. Z BB EM B A 7 W B
Subsidiaries gE

[)  On October 12, 2015, a subsidiary of the Group entered (i)

info an acquisition agreement with an independent third
party, pursuant to which the Group acquired 95% equity
interest of RYITTPIREREFR AT (PREELE')
at a consideration of RMB119,487,000 (approximately
HK$143,098,000). The acquisition was completed on
October 25, 2015, on that date the control in FRIREEE R
2t was passed fo the Group. HRAREEZH is principally
engaged in property holding business.

Assets at the date of acquisition recognised by the Group:

R-_ZF—RFE+A+T-H &K
BHBAREBYE =777
WiE e IRt - AR E KB R
Y MEEREKBRAR(H
MZEZE )OSR A -
B A ARM®EI0487,0007T (4
143,098,000 7T) - WEE K =
TE-HAFFT+AZFTRAZTH R
EH PHREBEERRZIEFIES
BEAREE AREELEKETR
MEMREBRET -

AEENWERERZEE:

HK$'000

TET

Property, plant and equipment ME - BB MR 150,630
Non-controlling inferest JEE R R (7,532)
143,098

The non-confrolling inferests in AAFEEEZ2 3 recognised af
the date of the acquisition was measured by reference to
the respective proportionate shares of recognised amounts

of nef assefs of relevant subsidiary and amounted to
HK$7,532,000.

RIREEER 2 PIRZELKIE
ERERE2EHEMBARE
EFENSHBACERSELD
2 /7,532,000% 7T ¢
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41. Acquisition of Assets Through Purchase of 41. géﬂ BEKE AR WE

Subsidiaries

(i) On March 21, 2014, a subsidiary of the Group entered (ii)

info an acquisition agreement with an independent third
party, pursuant to which the Group acquired 90% equity
interest of ¥ )IIFTREHL IR EBR AR ('Hw)I1F78E") ot a
cash consideration of RMB432,000,000 (approximately
HK$546,835,000). The acquisiion was completed on
April 17, 2014, on that date the control in %)l #T8E was
passed fo the Group. Fi)II¥78E is an investment holding
which associate is principally engaged in natural gas
business.

Assets at the date of acquisition recognised by the Group:

RZE-—WOE=A=-+—H XK
SEZMBRAREBIYIE=7
ETIH&E%T%%E%'TJ%&I:’$%H&Z
B RERRA

([ )11 % & J)%éﬂx$$§¥'

T RE /AR 432,000,000
(#9546,835,000 7T) - W2
R-ZE-—OFNA+ERTA
REB Im/llFee 2 EHlEEE
EAEBE - FRERKRERE
B HBFE AR EERERAR
ES

AEERNWERERZEE:

HK$'000

FET

Property, plant and equipment ME - WFERRE 150
Investment in an associate REEE N T2 ®E 607,227
Trade and other receivables B 5 e AR 3 K H b fE W AR 18 193
Bank balances and cash RITHEHR LIRS 25
607,595

Non-controlling interests JER I = (60,760)
546,835

The initial accounting for the above acquisition has been
complefed during the year ended March 31, 2016, no

additional assets and liabilities is recognised.

The non-controlling interests in ¥ ) I|FT8E recognised af the
date of the acquisition was measured by reference to the
respecfive proportionate shares of recognised amounts of
net assets of relevant subsidiary and amounted to

HK$60,670,000.

FHMKEERE PG RIED
REE_Z—R"F=-A=+—H
IEFETENK MERRBIINEE
RafE-

UL B RE R 2 B )| ¥ RE FEHE X
RAK2ZHAMNBERAREETF
BENSEHECEIASHELIGE
#$60,670,00078 7T °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

42. COMMITMENTS 42. &I

Operating lease arrangements

The Group as lessee
At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable
operafing leases in respect of rented premises and equipment
which fall due as follows:

REMENZ B

AEBEERAMEA

RBEHR - NEEREETHHIE
EmcBEMERERRZ TR HEHEL
BHROMARERNRES 2 &xEHE
BWT

2016 2015

i —TOfF

HK$'000 HK$'000

THET BT

Within one year —F R 72,969 80,875
In the second fo fifth year inclusive E_FEFLF (BHEEEMF) 48,861 166,450
After five years HF 1% 92,933 109,827
214,763 357,152

Operating lease payments represent rentals payable by the Group
in respect of rented premises and equipment. leases for renfed
premises and equipment are negofiated for an average term of
one fo six years with fixed rental.

The Group as lessor
At the end of the reporting period, the Group had contracted with
fenants for the following future minimum lease payments under
non-cancellable operafing leases in respect of rented premises
which fall due as follows:

REBHZNREASERBENE

mERERNzEe HEWERRE
HOEZRTFARE —EXF Mg
& 5E e

AEBERHEA

R|ERR REETIHEE®Z
THHEEHEMERLLEHEY A5 E
EEBAPRAT RARKERSMRE
HEEEE

2016 2015

=l T IF

HK$'000 HK$'000

THET BT

Within one year —F R 9,670 16,441
In the second fo fifth year inclusive FE_FEFLF (BHEEEMF) 8,287 4,582
After five years HF1% 5,716 10,297
23,673 31,320

leases are negotiated for an average term of one fo ten years
with fixed rentals.

MOz FHOFHEEER—ET5
BESEE -
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42. COMMITMENTS (Continued)

Copita| arrangements

The Group has entered into the following significant transactions,
which have not been completed at the end of the reporting period
nor ot the date these consolidated financial statements were

authorised for issuance.

(i)

On November 26, 2014, the Group has entered info a
share purchase agreement ("Original SPA”) with Beijing
Gas Group [BVI) Co., lid ("Seller”), pursuant to which the
Group has conditionally agreed fo acquire the enfire issued
share capifal of Beijing Gas Development Limited ("BGDL")
and its 12 project companies established in the PRC (“Target
Group”), which are principally engaged in the holding,
management and operations of PRC projects and business
relating to natural gas, for a consideration of
RMB1,632,796,000 (equivalent to approximately
HK$2,063,852,000) from the Seller (“Proposed

Acquisition”).

As af the date of the Original SPA, Beijing Enferprises
Holdings Limited ("BEHL"), as the guarantor fo the Proposed
Acquisition, directly and indirectly owns 1,126,840,132
shares of the Company, representing approximately
22.44% of the issued share capital of the Company. As
such, BEHL is a connected person of the Company. The
Seller is a wholly-owned subsidiary of BEHL. Therefore, the
Seller is a connected person of the Company and the
Proposed Acquisition will constitufe a connecfed fransaction
of the Company pursuant to Chapter 14A of the Llisting
Rules and is subject fo the reporting and announcement
requirements thereunder. As at March 31, 2016 and up fo
the date these consolidated financial sfatements were
authorised for issuance, no deposit was paid and the
fransaction has not been completed.

42, 7% ¥ (3&)
BB
ARBEHITHEARS REXR

INBEMREZEFREMHERKRE
RETIZZ B HARTTRK -

R-F-—MFE+—HA=+xA"
AEEEIL R REBEBVE R
~A(TER DA B (R
EERBZD B AEED
BRI R E [ B 7 W A0 MR 3%
RARAR(LMRBER]) REI12
REBRA(ERPBEMKYL I
TEREPHER ZER BE
REE DREXAFHEBE X
B(EEEEDZ2HE BT
K- RER/AREEI 32,796,000
7T (FHE 7 %92,063,852,000% 7T)
== 1¢- 1)

RECERBZAS  tRER
BRAG(ERER]  EARE
WENERAN) EEAEZEEER
AFIN,126,840,1328& B& 15 + 15 A&
NAE B BEITRARL22.44%
it bR AR R E ZBEEA
T -BRALLREZERZZENB
NAI-WMERFBARG ZBEAN
T BB EMRANEIIAE  E&
WEEBBERARRI ZHEER S
BB EMRAUEBTHEREAS
ZHRE- R-_ZE—XRE=ZA=+
—BREZEZEREUBRERE
BETZ 2B ARFBES A
EZEE MRS IFE KT o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

42. COMMITMENTS (Continued)

Capital arrangements (Continued)

(i)

(i)

(Continued)

On June 28, 2016, the Group has entered info an
omended and restated share purchase agreement (“Amended
SPA”") with the Seller and BEHL in relation to the Proposed
Acquisition, pursuant to which the parties thereto agreed to
amend and resiate cerfain ferms of Original SPA, in
particular, to amend the composition of the Target Group fo
exclude the cerfain companies in the Target Group. The
Amended SPA replaces and supersedes the Original SPA in
its entirety and all amendments thereto prior 1o the date of
the Amended SPA. Pursuant to the Amended SPA, the
Group has conditionally agreed to acquire from the entire
issued share capital of the BGDL for a consideration of
RMB1,213,443,000 (equivalent to approximately
HK$1,533,790,480), subject to adjustments. Further
details of the transactions are included in the Company’s
announcement on June 28, 2016.

In January 2016,

Company entered info an equity transfer agreement with an

a wholly-owned subsidiary of the

independent third parties to acquire 100% equity inferest in
HESAARBR AR ot a total cash consideration of
RMB31,775,500 (approximately HK$38,054,000). Total
deposit of RMBS5,000,000 (approximately HK$5,988,000)
was paid during the year ended March 31, 2016. The
fransaction has not been complefed as at the date these
consolidated financial statements were authorised  for
issuance.

42, F I (5&)
EXZH (&)

(i

(i)

RZB-RFRNA-ZTNB &
SEEEN MtRERUERS K
BRI LK MRS ER T
&(RETBRBED  Eib-
BRAIMATRBET RERRSL
BRWZZE THRFR LEEE
RIEREEZAKNABRBERE
BzETRAE - ZERIBRHHE
TEBERREUBR LB R HBE
R ERNEEFT BB & A B A
ZEEER] - RIBEIERT BB W
& AREERERERILMRE
REB2MEETRE RER
A R #1,213,443,0007T (#8 & R
#71,533,790,480% 7t ) (A 7
B) AEARZNE-—FTHBIARN
ARRBHR-_ZE—RFXRAZ
TABZ M-

RZTE—-—RFE—-H XRF
Z-BE2EMBARE—F
BIE=ZNDFLKREEEW
#ONNBEEERAREAR
N A Z100%M A s 2R
eHRER ARSI /55007T
(#138,054,0008 7T) - I & A
F % 5,000,0007T (495,988,000
TMERBE_ZT-—RF=A=+
—HAEFEXNMN RUFHEA M
BREAEEETNEZA KRS
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42. COMMITMENTS (Continued)

Capital arrangements (Continued)

(ifi)

(iv)

(v)

In January 2016, a wholly-owned subsidiary of the
Company entered info an equity transfer agreement with an
independent third parties fo acquire 100% equity inferest in
B REEREREMR AT at a total cash
consideration of RMB16,800,000 (approximately
HK$20,120,000). Total deposit of RMB8,668,000
[approximately HK$10,380,000) was paid during the year
ended March 31, 2016. The transaction has not been
completed as at the date these consolidated financial
statements were authorised for issuance.

In January 2016, a wholly-owned subsidiary of the
Company entered info an equity transfer agreement with an
independent third parties to acquire 51% equity interest in
REEBHERBESMRAEEEGRAR of a folal cash
consideration of RMB81,720,000 (approximately
HK$97,868,000). Total deposit of RMBZ,920,000
(approximately HK$9,485,000) was paid during the year
ended March 31, 2016. The transaction has not been
completed as at the date these consolidated financial
statements were authorised for issuance.

In January 2016, a wholly-owned subsidiary of the
Company entered info an equity transfer agreement with an
independent third parties to acquire 51% equity interest in
SK E&S HongKong Corporation Limited af a fotal cash
consideration of RMB133,280,000 (approximately
HK$159,617,000). No deposit was paid during the year
ended March 31, 2016. The transaction has not been
completed as af the date these consolidated financial
stafements were authorised for issuance.

As at March 31, 2016, the Group has capital commitments in

respect of the acquisition for property, plant and equipment and

consfruction materials for property, plant and equipment

confracted for but not provided in the consolidated financial

statements amounting to HK$226,399,000 (2015:

HK$172,378,000)

and HK$83,379,000 (2015:

HK$148,358,000) respectively.

42.

& AIE (&)

BEAXZH (&)

i) MRZEBE—RNF—A AQAlZ2—
ME2ENBARE —ZBIE=
TR R E S AR
DHRREERERER AR Z
100%M Az BIRESREABA
R #16,800,0007t (420,120,000
BIr) o ke ARS8 668,000
70 (#710,380,0008 7t) ERE =
TE-XRFE=ZA=+—BILFE
TR RUFEEYBEREER
BB R HEARTTH -

=

vy RZZT—RE—F ARFAZ—
BME2EMNBARE -—RBILE
RIS E G AB
REEDHEREIMAEE
BERABZOVNE A B
RE AR ARSI, 720,0007T
(#197,868,000% T ) #1& &
AR#7,920,0007T (439,485,000
BLERBE_T—RF=A=
T—BRLEFEXN RUEFELHE
MBHRRERENR B R

M RZFT-—RE—A ARF—H
2EMBARE -RBILE=
FRIVREE R NERE
K E AR ¥133,280,0007T (49
159,617,000% 7T ) Y & SK E&S
HongKong Corporation Limited 2
S1%ftE - RBEE T —RF=
A=+ —BLEFEIRX &K
T oRRXHINAEFEAMBERER
ERENEZRGEARTK -

W-_ZT—-—XNE=ZA=+—HB A%
ERKBEDE BREREERD
¥ BMELEBEZEMDRIELA
£7226,399,0008 (=& — A F
172,378,000/ 7t) &.83,379,0007% T
—ZE—FHF 148,358,000 ) 2
Balms ARG BERRBEEBZ
B A AEHE o

175

I
<
o
i
%
&4
g
£
i
a5
[a)
w
=
2
(%]
O
z
g
o
I
(%]
<
0]
<
Z
I
O




176

I
e
i
8
=
ol
I
K
|
i
il
e
o
N
=
o
@)
a
w
o
<
O
Z
<
4
o

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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43. Pledge of Assets

44

The Group pledged certain non-current and current assefs and
equity interests over certain subsidiaries to banks to secure loan
facilities granted to the Group. Carrying amount of the non-current
and current assets pledged fo banks fo secure loan facilities
granted to the Group s as follows:

43.

EERA

AEBHERETHEBRIR ZE TE
RBERBEERKREER TR
EAEEERZERMEZER B
BERTPROTERAEEER ZEXR
BERZIRDERBEEREEN
T

2016 2015
—E-RE —T-hF
HK$’000 HK$'000
FHET THETT
Long-term loan facilities RMENRME
Investment properties REME 64,000 60,600
Property, plant and equipment M- BEKEKE 68,536 321,475
Prepaid lease payments BN EEFE - 23,508
Short-term loan facilities EHENRRE
Pledged bank deposits EHEMRITER 275,554 63,484
408,090 469,067

At the end of the reporting period, the Company's equity interests
in cerfain subsidiaries were pledged to a bank for credit facilities
granted fo the Group.

Retirement Benefits Schemes

The Group has joined a MPF Scheme for all employees in Hong
Kong. The MPF Scheme is registered with the Mandatory
Provident Fund Scheme Authority under the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control of
an independent frustee. Under the rule of the MPF Scheme, the
employer and ifs employees are each required to make
confributions to the scheme at rate specified in the rules. The only
obligafion of the Group with respect of the MPF Scheme is fo
make the required confributions under the scheme. No forfeited
confribution is available to reduce the contribution payable in the

future years at March 31, 2016 and 2015.

44.

RBEHR RRBRETHERQF
ZERAEZCHRBR T AEE ZEER
EEM T —ERT -

0y R |

AEEBRMEBTBEREREZMBER
glomEEAENRERFERES
fRpl - MRblERERAEEERE
ft-EeHBCEERRNEE B
EPRAKALHBIZTAEE R
BERESAI IR BZRERE
AARAIEE Z e R A et 4 -
AEERBRESFIZE -—BEEIRRK
ZETEIZBRKER - R _F—RER
“TE-AF=A=+—RH YTEREK
SR R] R R 2R B B 2 AR
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44.

45.

Retirement Benefits Schemes (Continued)

Employees of the Group's subsidiaries in the PRC are covered by
the refirement and pension schemes defined by local practice and
regulations. The subsidiaries are required fo contribute a specific
percentage of their payroll cosfs fo the refirement and pension
schemes. The only obligation of the Group in respect fo the
refirement benefits scheme is to make the specified contribution.

The calculation of contributions for PRC eligible staff is based on
certain percentage of the applicable payroll costs. The contribution
fo the MPF Scheme is calculated based on the rules set out in the
MPF Ordinance which is 5% on the basic salary of the relevant
employee subject to a specific ceiling.

Share Option Scheme and Share-Based
Payments

A share option scheme was adopted by the Company pursuant fo
a resolution passed on February 6, 2003 (the “Scheme”] for the
primary purpose of providing incentfives fo any directors of the
Company, any employees of the Group, or any employee,
partner or director of any business consultant, joint venture pariner,
financial adviser or legal adviser of the Group.

44,

45.

iR K8 R s 8 (&)

AEBEBRAMBRRZEREXMITIE
I B R E 2 BK MR K& & Bl R
(= - M8 A BZARERNKEEARE G S
BRETEXRAZFHEA D LEL#
e AKRBRERARBAFE cRTE
RIERREMRK -

BAGERBEIHADREERTE
RAETEDLFE - HRESS
Z BRI AR R 98 78 & 15 B T 71 B A5 R
AECANERMEBRF ZSHINFE L
IR

BRES B RARDERN

ﬁmk

ARBRER-_ZFT=ZF_ABA
BZORFEM RN —IAE KRG
(%8 -ZABZEEREDR
BRARREMNES AKEIME
BEREXBER a28H A&
B GERIOERERZEMNESR -
ERARES-
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FINANCIAL STATEMENTS (CONTINUED)
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45. Share Option Scheme and Share-Based

Payments (Continued)

The total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of the
shares of the Company in issue af the date of shareholders’
approval of the Scheme ("Scheme Mandate Limit") or, if such 10%
limit is refreshed, at the date of shareholders’ approval of the
renewal of the Scheme Mandate Limit. The maximum aggregate
number of shares which may be issued upon the exercise of all
outstanding options granted and vet to be exercised under the
Scheme must not exceed 30% of the tofal number of shares of the
Company in issue from time to time. The number of shares in
respect of which options may be granted fo any individual in any
12-month period is not permitted fo exceed 1% of the shares of
the Company then in issue. Each grant of options to any director,
chief executive or substantial shareholder must be approved by
independent non-executive directors. Where any grant of opfions
to substantial shareholder or an independent non-executive
director or any of their respective associate would result in the
shares of the Company issued and fo be issued upon exercise of
options already granted and fo be granted in excess of 0.1% of
the Company's issued share capital and with a value in excess of
HK$5,000,000 in the 12-month period up fo the date of grant
must be approved in advance by the Company’s shareholders.

Options granted must be taken up within 28 days from the date
of grant, upon payment of HK$10 per grant. Options may be
exercised at any time from the date to be defermined by the
board of directors to the tenth anniversary of the date of grant.
The exercise price is determined by the directors of the Company,
and will not be less than the highest of (i] the closing price of the
Compoany's shares on the date of grant; (i) the average closing
price of the shares for the five business days immediately
preceding the date of grant and {iii) the nominal value of a share.

The life of the Scheme is effective for 10 years from the date of

adoption until February 5, 2013.

Since the Scheme expired on February 6, 2013, no further
opfions can be granted thereunder. However, the provisions of
the Scheme shall remain in force in all other respects and all
options, granted prior o its expiration shall confinue to be valid
and exercisable in accordance therewith.

45. §

800X LR B

REZFEARL ZERERY R
Z B0 4 8 - T R B AR R AL B % AT
EERARADBHITRM 210%(5
BIRELER])HMZIONETE FIAE
#o BIFERRR#EBE R8I RE LR
EAARRRBEBHITRM Z10% ATT
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45. Share Option Scheme and Share-Based

Payments (Continued)

A new share opfion scheme was adopted pursuant to a resolution
passed on August 20, 2013 (the "New Scheme”). The purpose
of the New Scheme is to grant share options to eligible persons
as incentives or rewards for their confribution fo the Group. The

New Scheme will expire on November 27, 2023.

The eligible person as defined in the New Scheme are individuals
or entities who or which may participate in the New Scheme
[“Eligible Persons”). The following individuals or entities who in the
absolute discretion of the Board of Directors of the Company have
contributed to the Group on the basis of their contribution to the
development and growth of the Group may participate in the
New Scheme:

[)  an eligible employee; and

[i)  a nonexecutive direcfor and an independent non-executive
director of any member of the Group; and

[iii}  an agent or a consultant of any member of the Group; and

[iv)  a supplier of goods or services to any member of the Group
or any director or employee of such supplier; and

[v] @ customer of any member of the Group or any director or
employee of such cusfomer; and

[vi)  person or entity that provides research, development or
other technological support or any advisory, consultancy or
professional services fo any member of the Group or any
director or employee of any such entity; and

(Vi) a subsidiary; and

[viii) a company in which the Company holds, either directly or
indirectly, 20% or more of its equity inferest.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

45. Share Option Scheme and Share-Based
Payments (Continued)

Maximum number of shares available for subscription

(i

(i)

Subject fo the listing Rules, the maximum number of the
shares of the Company subject to outstanding unvested or
vested options under the New Scheme ("New Options”)
and outstanding options under other share option scheme of
the Company ("Other Options”) must not exceed 30% of the
shares or the Company in issue from fime to time ("Overriding
Limit"). No New Options or Other Options may be granted
it it will result in this Overriding Limit being exceeded.

Subject to the Overriding Limit, paragraphs (i) and (iv)
below, the total number of shares of the Company issued
and fo be issued upon exercise of all New Options and
Other Options must not exceed 10% of the shares of the
Company in issue as af the August 20, 2013 (subject to
adjustment in the event of a capitalisation issue or rights
issue or open offer of shares of the Company, or
consolidation, sub-division or reduction of share capital of
the Company (other than an issue of shares of the Company
as consideration in respect of a fransaction]] ("Mandate
Limit"). Unless approved pursuant to paragraphs {iii) and (iv)
below, no New Options or Other Options may be granted
it such grant will result in the Mandate Limit being
exceeded. New Options and Other Options lapsed
according to the terms of the New Scheme or other share
opfion scheme(s] will not be counted for the purpose of
calculating the Mandate Limit.

] 4

(i)
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45. Share Option Scheme and Share-Based
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Payments (Continued) =~ (&)
Maximum number of shares available for subscription AHREBEZRODZ2HKEE
(Continued) (%)

[ii)  Subject to the Overriding Limit and an approval of
shareholders of the Company, the Company may from time
to time refresh” a Mandate Llimit provided that the total
number of shares of the Company which may be issued
upon exercise of all New Options or Other Options to be
granted under the limit as “refreshed” must not exceed 10%
of the shares of the Company in issue at the dafe of the
resolufion to approve the “refreshed” limit ("Refresher Date”).
New Options and Other Options previously granted (whether
outsfanding, cancelled, lapsed [according to the New
Scheme or the other share option schemes of the Company)
or exercised) will not be counfed for the purpose of
caleulating the limit as “refreshed”. The Company can seek
the approval of shareholders of the Company to “refresh” o
Mandate Limit any number of times as the Board of Directors
of the Company considers appropriate. Unless approved
pursuant fo paragraph (iv) below, the board of directors of
the Company cannot grant any New Options on or affer
the Refresher Date if such grant will result in the Mandate
Limit as refreshed being exceeded.

[iv)  Subject to the Overriding Limit and a specific approval of
shareholders of the Company, the board of directors of the
Company may grant New Options to Eligible Persons
identified by the board of directors of the Company. If the
approval of shareholders of the Company is obtained, the
board of directors of the Company may grant New Options
to any Eligible Person in respect of such number of shares of
the Company aond on such ferms as specified in that
approval of shareholders of the Company.

Options granted under the New Scheme must be taken up within
20 business days of the date of grant and pay the Company the
amount payable, if any, on acceptance of the option. Any option
under the New Scheme which has vested, in respect of which all
conditions attaching fo it have satisfied and which has not lapsed
may be exercised at any fime, by no option may be exercised if
such exercise would, in the opinion of the board of directors of
the Company, be in breach of the New Scheme, any applicable
law, rule or regulation or the terms and conditions of the relevant
opfion granted under the New Scheme.

(iv)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R M (8

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

45. Share Option Scheme and Share-Based

Payments (Continued)

Maximum number of shares available for subscription
(Continued)

The exercise price is determined by the directors of the Company,
and will not be less than the highest of (i) the closing price of the
Compoany's shares on the date of grant, (i) the average closing
price of the shares for the five business days immediately
preceding the date of grant; and (i) the nominal value of the
Company's share.

For the year ended March 31, 2015, 250,000,000 share
oplions were granted by the Company to certain directors and
employees of the Group on April 16, 2014 and none of the
share options has been exercised. These share options may be
exercised on or after April 16, 2017. The estimated fair value of

the options granted on this date is HK$891,000,000.

The fair value of the share options granted on April 16, 2014
was caleulated by using the Binomial Options Pricing Model. The
variables and assumptions used in computing the fair value of the
options are based on the directors’ best estimate. The value of @
share option varies with different variables of certain subjective
assumptions. The following assumptions were used to calculate the
fair value of the share options:

Crant date share price HK$12.40
Exercise price HK$12.40
Expected life of option 4.90 years

Annualised volatility 35%

Expected dividend yield 0.76%
Risk-free interes rafe 1.18%
Exercise multiple 4.0
Postvesting exit rate 0%

For the year ended March 31, 2016, 102,400,000 share
options were granted by the Company to certain directors of the
Compoany on June 25, 2015 and none of the share options were
exercised. 100,000,000 share options are exercisable from June
25, 2015 to June 24, 2022 upon satisfaction of some conditions
and 2,400,000 share opfions are exercisable from April 16,
2017 1o April 15, 2019 upon satisfaction of some conditions.
The estimated fair value of the options granted on this date is

HK$268,000,000.

TEEHARAEZETE  ATFE
RTI&ERE: (| AARRKRNERT
B HE: (IIRHERRRTH
HIps@EE XA FH KT E: Kii)
ARARBRDEOEE e

BHE_Z-—AF=A=+—HIF
B AEBER_T-—MWFOA+ X
FEmASEETESFREERY
250,000,00017 3 # ¢ 75 8% & H) &
BT -ZEEREIR_-_FT—+
FHA+ANBERKIZBREITE
BHARZAROIOHEZAFER
891,000,000 7T °

RZE-—HFMNA+ABERENE
B e 23 {8 7Y 52 PR — 9B A4 (R A
=t E o 5 E AR 2 2T (G
MAEEERBRDEREENRE
- BREEERRE T EIBRER
B0 7 ) 7 8 I 3 70 2 o A B AR
ATFEBERT AT BE

X B H(E 12.40% 7T
1T1EE 12.40% 7T
Bz ERS 4.90%
FREARE X 35%
B B s & 0.76%
B b ) 1.18%
TTEE R 4.01&%
BEBRELE 0%

HE-_Z—-—XHE=-ZA=+—81
EE - AQRAR_ZET—FEXNAC-
+THABERAARARAETEEED
102,400,00017 B B% # - 7n B 4% B A%
& 17 1 - 100,000,00017 B8 i% #E 7
ERETKRERIR_ZE—RF A
—t+HRBE—E-_—_F#XA-+H
H 17 - 2,400,000 #8 & #E 12 2= K
ETHEBRAIR-_ZT—+FMNA+
ANEEZE-NFHEA+RATE-
HMERZAELOHE L AFEAR
268,000,000/ Jt °



NOTES TO THE CONSOLIDATED 183
FINANCIAL STATEMENTS (CONTINUED)

e R R R MR (R

For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

45. Share Option Scheme and Share-Based 45. f§
Payments (Continued) ]

Maximum number of shares available for subscription
(Continued)

The fair value of the share options granted on June 25, 2015 was
calculated by using the Monfe Carlo Simulation Model. The
variables and assumptions used in computing the fair value of the
options are based on the directors’ best estimate. The value of @
share option varies with different variables of certain subjective
assumptions. The following assumptions were used to calculate the
fair value of the share options:

RZE-—RAFANAAZ+THEBERED
BRENDFEDEASE REER
EEE - EBREZAFERER
MAZERERBRRDERESNRE
et - BREEESEE TEIBER
SRNCEIE-SESETE R e
RFEEERT N TERER

Tranche 1 Tranche 2

%£—iit EHE

Grant date share price A ERR(E HK$11.06/ HK$11.06/
11.06%7T 11.068 7T

Exercise price TEE HK$13.84/ HK$13.84/
13.84%7T 13.847%8 7T

Expected life of option AR JEHRE 7.00 years/ 3.80 years/
7.00F 3.80%F

Annualised volatility FREIRB X 36% 36%
Expected dividend yield TEHIIR B AR & 1.15% 1.15%
Risk-free interest rate 4 7 b FI| K 1.35% 0.72%
Exercise multiple (RREEER 4.1 4.1
Postvesting exit rafe FBrRL X 0% 0%

As at March 31, 2016, the directors of the Company consider
that the options being granted on April 16, 2014 and June 25,
2015 respectively will not vest as it is not probable that the non-
market performance conditions for exercising those share options
will be met. For the year ended March 31, 2016, no share-
based payment expense is recognised (2015: nil).

At March 31, 2016, the number of shares in respect of which
opfions had been granted and remaining outstanding under the
New Scheme is 350,400,000 (2015: 248,000,000)
representing 6.67% [2015: 4.96%) of the shares of the Company

in issue at that date.
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NOTES TO THE CONSOLIDATED
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

45. Share Option Scheme and Share-Based

Payments (Continued)

Maximum number of shares available for subscription

(Continued)

The following table discloses defails of the Company's share

options held by employees (including directors) and movements in

TRILERB(BRES)AFKARA
BREZHFBLREEZE_T—XRE=A

such holdings during the two years ended March 31, 2016: S+t HIMEEESEERE S
B
Exercise Number of  Exercised Forfeited/ ~ Number of Number of
priceper  shareopfions  duringthe Granted during lapsed during  share options Granted during Lapsed during ~ share options
Dote of grant ~ Vesting period Exercisable period share at4.1.2014 year the year the year  at 3.31.2015 theyeor  theyeor at3.31.2016
RZ2-mE R-E-E¥ RZB-RE
mA-H £mE ZB=t+-H ZA=t+-R
RHAH SEH TTEHR BRITKE <BREKE FAEAR  FABRY RE/AR 2BREHE FREBRY FREAN 2BREHE
HK$ [Note 5) [Note 6] [Note )
Er GEN) (Fi3ko) (Fi3ko)
Held by Directors
HESRAE
8.3.2009 8.3.2009108.2.2011 8320111822014 2.10 10,000,000 {10,000,000) - - - - - -
8.3.2009%8.2.2011 8320112822014
4.16.2014 [Note 1) [Note 1) 1240 - - 25000000 (2,000,000 23,000,000 - - 23,000,000
(1) (W)
6.25.2015 [Note 2J [Note 2) 13.84 - - - - ~ 100,000,000 ~ 100,000,000
(H&2) (i3k2)
6252015 Noed) Noe 3 13.84 - - - - ~ 2400000 ~ 2400000
(Hz3) (Hi&E3)
10,000,000 (10,000,000 25,000,000 (2,000,000 23,000,000 102,400,000 - 125,400,000
Held by Others
mEMARE
10.6.2004 10.6.2004 10 3.19.2005 3.20.20051010.5.2014 071 33,600,000 - - (33,600,000) - - - -
[Note 4)
(P4
10.6.2004%3.19.2005 3.20.2005£10.5.2014
10.20.2005  10.20.200510 10.19.2010 10.20.201010 10.19.2015 150 104,800,000 {10,000,000] - — 94,800,000 —(94,800,000) -
10.20.2005%10.19.2010 10.20.2010£10.19.2015
8.3.2009 8.3.2009108.2.2011 8.3.2011108.2.2014 210 6,440,000 (5,360,000} - (1,080,000) - - - -
8.3.2000£8.2.2011 8.3.2011£8.2.2014
9.17.2009 9.17.2009109.16.2012 9.17.2012109.16.2014 260 400,000 (400,000] - - - - - -
9.17.2009%9.16.2012 9.17.2012%9.16.2014
4162014 [Note 1] [Note 1] 12.40 - — 225,000,000 — 225,000,000 - ~ 225,000,000
(&) (&)
145,240,000 (15,760,001 225,000,000 (34,680,000] 319,800,000 — (94,800,000 225,000,000
155,240,000 (25,760,001 250,000,000 (36,680,000] 342,800,000 102,400,000 (94,800,000 350,400,000
Weighted average exercise price MEFHER HK$1.39  HKS1.65  HK§12.40 HK$1.39 HK$9.30  HK$1384  HK$1.50  HK$12.82
13981 1658T  1240%7 1,391 930%T 138481 150%T 12821
Bxercisable o the end of he yeor ARERFE 155,240,000 94,800,000
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45. Share Option Scheme and Share-Based
Payments (Continued)

Maximum number of shares available for subscription
(Continued)

Notes:

(1)

(2)

(3)

(4)

The validity period of the options is five years from April 16, 2014 to April
15, 2019. And the options may be exercised on or after April 16, 2017.
The exercise of the options will be subject to the conditions that (i) the audited
profit after tax of the Group after deduction of non-controlling interests for the
financial year March 31, 2017 or before shall not be less than HK$5.5
billion; (i) if the above condition is not fulfilled, the options may be exercised
if the audited profit affer tax of the Group affer deduction of non-controlling
interests for the financial year ended March 31, 2018 shall not be less than
HK$6 billion; and (i) the options will lapse if the above two conditions are
not satisfied.

The validity period of the options is from June 25, 2015 to June 24, 2022.
And the options are exercisable upon safisfaction of either one of the
conditions that (i) the Group's audited net profit after tax and deduction of
non-controlling inferests for a full financial year based on the consolidated
audited financial statements of the Group amounts to HK$7.5 billion or
above; or (i) the fotal market capitalisation of the Group amounts to HK$150
billion or above, where the “total market capitalisation” shall be the product
of the closing price of the shares of the Company as stated in the daily
quotation sheets of the Stock Exchange at the end of any trading day and the
total number of issued shares of the Company on that same day. The options
will lapse if none of the above conditions is safisfied within the validity period

of the opfions.

The validity period of the opfions is from June 25, 2015 to April 15, 2019.
And the options may be exercised on or after April 16, 2017. The exercise
of the options will be subject to the satisfaction of either one of the conditions
that (i) the Group's audited net profits after tox and deduction of non-
controlling interests for the financial year ending March 31, 2017 based on
the consolidated audited financial sftatements of the Group amounts to
HK$5.5 billion or above; or (i) if the above condition is not fulfilled, the
options may be exercised if the Group's audited net profit after tax and
deduction of non-controlling interests for the financial year ending March 31,
2018 based on the consolidated audited financial statements of the Group
amounts to HK$6 billion or above. The options will lapse if none of the
above conditions is satisfied within the validity period of the options.

The original exercisable period was July 1, 2005 to October 5, 2014.
Pursuant to a resolution passed in the board of directors meeting held on
March 20, 2005, the exercisable period is changed to the period from
March 20, 2005 to October 5, 2014.

A R

(2)

(3)

(4)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
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For the year ended March 31, 2016 &= =%

45.

46.

B RS R AR M= ()

—RE=ZA=T—-HILFE

Share Option Scheme and Share-Based
Payments (Continued)

Maximum number of shares available for subscription
(Continued)

Notes: (Continued)

(5) During the year March 31, 2015, weighted average share price on exercise
dates and the weighted average price immediately before exercise dates are

HK$15.17 per share.

[6)  The options were forfeited upon resignation of the employees.

The options outstanding as at March 31, 2016 have a weighted
average remaining confractual life of 6 years (2015: 5 years).

Related Party Transactions

Apart from the amounts due from/to related parties and
fransactions as disclosed in notes 22, 26, 29, 32 and 33
respectively, the Group entered into the following transactions with
maijor related parties that are not members of the Group:

[)  During the year ended March 31, 2016, the Group
purchased gas for total amount of HK$69,248,000 (2015
HK$39,894,000) from joint ventures.

[i) ~ During the year ended March 31, 2016, the Group sold
gas for a total amount of HK$283,000 (2015
HK$54,040,000] to joint ventures.

[ii}  During the year ended March 31, 2016, the Group
received interest income for fotal amount of HK$836,000
(2015: HK$9,531,000) from an associate.

46.
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Nl #z2-_ZT—X<"F=ZA=+—
BEEE AEENLSHE
69,248 000E T (—Z T — A F :
39,894,000/ ;L) & & A A i

BEME -
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FE REB LB S 283,000

B (=T — 1% : 54,040,000
BIL)MAERAILHERR -

i) =2 —~"F=HA=+—8H
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I B 2 F) B 42 58 & 836,000
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46. Related Party Transactions (Continued)

The remuneration of key management of the Group was as
follows:

46. BB T X 5 (&)

AEETEEREZHMEWT

2016 2015

—E—XEF —“E—FhF

HK$’000 HK$'000

FET TET

Shortterm benefits 2 Bt A 40,759 40,332
Post employment benefits B B 12 12 A 54 55
40,813 40,387

The remuneration of key management is defermined by the
remunerafion committee having regard to the performance of
individuals and market frends.

47. Events After the Reporting Period

)l On 23 June 2016, the Group and Beijing Gas Group
Limited ("BGGL") entered into an equity fransfer agreement
pursuant o which the Group has conditionally agreed to
sell, and the wholly owned subsidiary has conditionally
agreed fo acquire, 51% equity inferests in PetroChina
Beijing Gas (Jinzhou) Natural Gas Co., ld. (fF A 7AILIA(ER
IM)ARABBR A F]), at a consideration of RMB234,558,000
lequivalent to approximately HK$276,012,000). Such
51% equity interests in the target company is in addition to
the 48% equity interests in the target company which the
Company has agreed to, among other things, acquire
under the Original SPA and the Amended SPA referred to
the nofe 42 (i) & (ii). BGCL is an indirect wholly-owned
subsidiary of BEHL which directly and indirectly owned
approximately 22.95% of the issued share capital of the
Company as at the date of the transaction. The BGGL is a
connected person of the Company and the proposed
fransaction  constitutes a connected  fransaction of the
Company under Chapter 14A of the Listing Rules and is
subject to the reporting and announcement requirements
thereunder. Further details of the transactions are included in
the Company’s announcement on June 23, 2016. The
above transactions have not been completed as at the date
these consolidated financial statements were authorised for
issuance.

TEEEEME T MEZESRER
BAARBRETSBEREE -

47. BEMREE

()l RZE-RFAAZ+=A 'K
SEHEIERMRREBEFER A A
(MERMREE ) AT 8z
Wik B AEEBRERE
HE MEZE2EWNBRBAEGRE
R 2 U B8 o O 4B R (83 1) R SR
BRABIMS1%E RKESA
R # 234,558,000 7T (18 & 7 4
276,012,000 7T) - KRB RELQ
A2 51% 848 Th £ XM s 42(i) A1
ijprit X ~RIERE (A BHE)
REBEREBRIHEMEEITBR
Wl Bz B IR AR Z48% M #
SNEESMER Z W - b R R &
BARtRERzZBEEZENEB
AEHRXSBEHEER EE
WA AR A H2295%E AT
Kot mMRREERAKE 2R
BAL MEBXHEA LR
AFTMATEBR T AR A ZBER
5 WABTHRETZEHRER
THRE-BRALARZONFE
F2HAARRNR _ZE—XRFRA
=AM RUEFHEAM
BRAEEENEZA LR
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For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

47. Events After the Reporting Period (Continued)

(i)

On June 28, 2016, the Group has entered into a share
purchase agreement with SK E&S HongKong Corporation
Limited ("SK E&S HK"), pursuant to which the Group has
condifionally agreed to acquire 49% of the entire issued
share capital of China Gas — SK E&S HongKong
Company Limited, a joint venture of the Company, at the
consideration of RMB70,000,000 (equivalent to
approximately HK$82,353,000).

On the same dafe, the Group has entered into another
share purchase agreement with SK E&S HK, pursuant to
which the Group has conditionally agreed to acquire 49%
equity interest in the registered capital of EUEHIRE B
MBEBEBER DA at the consideration of
RMB210,000,000 (equivalent to approximately
HK$247,059,000).

SK E&S HK is a non-wholly-owned subsidiary of SK E&S
Co., Ud., which is a substantial shareholder of the
Company holding approximately 15.84% of the issue share
capital of the Company as af the date of the share purchase
agreements. Accordingly, SK E&S HK is a connected
person of the Company and the proposed acquisition will
constitute a connected transaction of the Company pursuant
to Chapter 14A of the Listing Rules and is subject fo the
reporting and announcement requirements thereunder.
Further defails of the transactions are included in the
Company's announcement on June 28, 2016. The above
fransactions have not been completed as af the date these
consolidated  financial statements were authorised for

issuance.

47. B EHREE (&)

(i)

RZE-—REFXAZTNR"
7N S i SK E&S HongKong
Corporation Limited ([ SK E&S
HKD) & 32 B8 B % &% - 1% it
AEBAEHHEREREBARRA
& & X @lChina Gas — SKE&S
HongKong Company Limited & #F
BEBEITRANL% REAA
EE #70,000,0007T ( #8 & B 4
82,353,000 7T) °

R B - R & E BESKE&S HKET
Im—MBRBE B K
S EA KSR B YR E PR
EERFAMAREEERARCDH
i B AN H49% B - KBS/ A
K #210,000,0007T (8 F 1 4
247,059,000 7T) °

SKE&S HKAR AR 2~ Al £ E R R SK
E&S Co., id.BYFEZE M B A -
RERGZAPFKEARADHE
TR AN %915.84% © B It - SK E&S
HKRARR ZBEAL  MEZE
WRERBR ETHRANEIIARIA
TARBZAER S RAETH
BTZHBEAERE - BHER
HRE—THBHRARE BB
RIE-RENAZTNBZA
fo - RILFHR A MG HRRERE
T#EZH  ERRHEARTK
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A8. T EM B A AT

48. Particular of Principal Subsidiaries

Particulars of the principal subsidiaries are as follows: TEMNBARIGEBWMT :
Proportion of
Place of nominal value of
incorporation Paid up issued issued share capital /
or registration/  Form of business share capital / registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
= B 3 o BREEROTRE FRAFBERTRE
(i) PR SEELE EBRBERA S EMER &F i & 2 H {2 L TEXH
IR RE L EYERAR PRC Whollyforeign Registered 100* 100f  Investment holding and treasury
owned US$29,800,000
enferprises
("WFOE")
FE HEBELE Eailig-%N REERRYE
(MhEBE 29,800,000% T
==
R EBR AR PRC WEFOE Registered 100* 100" Invesiment holding and treasury
RMB898,637,000
FE HIEBELE AMERARY REERRYE
898,637,0007T
FEERRRIE R R EMTER AR PRC Sinoforeign equity Registered 60* 60" Sales of natural gas and gas
joint venture RMB20,000,000 pipeline consiruction
E FORELE AMERARY RAARBERIRR
20,000,0007T EERE
=HTPRE TR ERERAR) PRC Sinoforeign equity Registered 80* 80%  Sales of natural gas and gas
joint venture RMB44,000,000 pipeline consiruction
FE FHEELE AMERARY RARBEERIRR
44,000,0007T EERE
EHRRE TR ERERAR PRC Sinoforeign equity Registered 90** Q0%  Sales of natural gas and gas
joint venture RMB 100,000,000 pipeline construction
FE FHEERE AMERARY RARBE RIRR
100,000,0007T EEEE
HEFRBTIRRERBRAR PRC Limited liability Registered 70* 70%  Sales of natural gas and gas
company RMB70,000,000 pipeline consiruction
E BEREERA AMERARY RAARBERIRR
70,000,0007C EERE
EEPRETIRRERERAR PRC Sinoforeign equity Registered 100* 100%  Sales of natural gas and gas
joint venture RMB72,000,000 pipeline consiruction
FE FHEELE AMERARY RAREERIRR
72,000,0007C EERE
BRI R B R BRAE PRC Sinoforeign equity Registered 100* 100" Sales of natural gas and gas
joint venture RMB35,000,000 pipeline construction
FE FHEERE AMERARY RARBE RIRR
35,000,0007T EEEE
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48. Particular of Principal Subsidiaries (Continued)

Place of
incorporation Paid up issued
or registration/  Form of business share capital/
Name of subsidiary operations structure registered capital
= 18 B 37 3 = AR BREBRTRE
(i) PR SEERY EBRBER SEMER
ZRARKARBRAR PRC Sinoforeign equity Registered
joint venture RMB118,950,000
i FONEERE AMERARK
118,950,0007¢
ZRAGHTRRERERAT PRC Sinoforeign equity Registered
joint venture RMB16,002,000
i FHRBELE AMERARY
16,002,0007C
E)| PR TR ERERDA PRC Sinoforeign equity Registered
joint venture RMB11,274,000
F FHEBELE AMERAR
11,274,0007T
PR TR RERERAA PRC WFOE Registered
US$3,060,000
FE HIEBELE =%
3,060,000% 7T
TEM AR PRC Sinoforeign equity Registered
joint venture RMB40,000,000
E PHORBELE AMERARY
40,000,0007T
B TRRERERDA PRC WFOE Registered
US$1,000,000
F HEBELHE &R
1,000,000% 7T
BETRBTIRREEERAR PRC Sinoforeign equity Registered
joint venture RMB265,725,000
FE FONEERE AMERARK
265,725,0007T
BRTIA TR R ERERAT PRC Sinoforeign equity Registered
joint venture RMB200,000,000
i FHORBELE AMERARY
200,000,0007¢
EMFPRA TR EEBRAR PRC Sinoforeign equity Registered
joint venture RMB42,000,000
F FHEBELE AMERAR

42,000,0007T

A8. T EM B~ A =15 (&)

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company Principal acfivities
ARAFBERTRE
=F 8 ¥ 2 T A L A TEXH
2015
—E-0F
%
100* 100 Sales of natural gas and gas
pipeline consiruction
EERE
100* 1007 Sales of natural gas and gas
pipeline consiruction
EERE
100* 100" Sales of natural gas and gas
pipeline consiruction
RARHERME
EERE
100* 100%  Sales of natural gas and gas
pipeline
EERE
75% 75%  Sales of natural gas and gas
pipeline consiruction
BERE
100* 100*  Sales of natural gas and gas
pipeline consiruction
RARHERME
EERE
64* 64" Sales of natural gas and gas
pipeline construction
EERE
100* 1007 Sales of natural gas and gas
pipeline consiruction
EERE
100* 100" Sales of natural gas and gas

pipe\ine construction
RAREE RIRR
EiBRE
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48. Particular of Principal Subsidiaries (Continued)

Place of
incorporation Paid up issued
or registration/  Form of business share capital/
Name of subsidiary operations structure registered capital
= AR 3 S HAREBRTRE
(i) PR SEERY EBRBER SEMER
SETRRARERAF PRC WFOE Registered
RMB50,000,000
FE HIEBELE AMERARY
50,000,0007¢
IR R PRC Sinoforeign equity Registered
joint venture RMB133,330,000
E FOEELE AMERARY
133,330,0007T
EEFRE TR ERERAR PRC Sinoforeign equity Registered
joint venture RMB20,000,000
F FHEELE AMERARY
20,000,0007T
BETREERAT PRC Sinoforeign equity Registered
joint venture RMB183,800,000
FE PO ERE AMERARY
183,800,0007T
Eigrhih PRC Limited liability Registered
company RMBT,130,000,000
FE EREERA ZMERARK
1,130,000,0007
BMESRBRRARAR PRC Limited liability Registered
company USD60,000,000
& BREERAA 1B A
60,000,000% 7T
ERETHERER AR PRC Limited liability Registered
company USD7,000,000
FE EREERA EME R
7,000,000% T

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company
ARAFBERTRE
=F 8 ¥ 2 A A
2015
—T-hf

A8. T EM B~ A =15 (&)

Principal acfivities

TEXH

100%

70% 70

100%

100*

80% 80

100* 1007

95.37% 95.37%

60«# éow

Sales of natural gas and gas
pipeline construction
EERE

Sales of natural gas and gas
pipeline consiruction
BERE

Sales of natural gas and gas
pipeline construction
iR

Sales of natural gas and gas
pipeline construction
EERE

Invesiment in pefrochemical
facilities of storage and
fransportation, fundamental
facilities of pier, sales of
raw chemical materials and
consfruction materials

Al r RERRHER
IBEEMRBRE -

L BIRME R EEM K

Manufaciuring of highly
purified LPG, highly purified
propane and butane

BELRLEAHR
BRERRRT REE

Storing and trading of [PG,
sales of chemical products,
filling of LPG and delivery
of hazardous products

BiEABAEFERES -
LEERKEE R
RBRNRARER R
EH

191

I
<
o
i
%
&4
g
£
i
a5
[a)
w
=
2
(%]
O
Z
g
©)
I
(%}
<
O
<
Z
I
O




192

I
e
i
8
=
ol
e
K
|
i
il
e
o
N
=
o
@)
a
w
o
—
<
O
Z
<
4
o

NOTES TO THE CONSOLIDATED
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48. Particular of Principal Subsidiaries (Continued)

Place of
incorporation Paid up issued
or registration/  Form of business share capital/
Name of subsidiary operations structure registered capital
=F M AR 3 S BREBRTRE
(i) PR SEERY EREBRER /EMER
TEHFTRRIALERAR PRC Limited liability Registered
company US$10,000,000
FE BREFEATF HMER
10,000,000% 7T
LREERRER AT PRC Limited liability Registered
company RMB50,000,000
i BEREMERA AMERARY
50,000,0007T
EHRRIRERR AR PRC WEFOT Registered
RMB30,000,000
FE SHEBERE AMERARY
30,000,0007C
EEEMRRERAT PRC Sinoforeign equity Registered
joint venture RMB64,000,000
FE FHEERE AMERAARE
64,000,0007¢
BEHREIBMABREERAT  PRC Limited liability Registered
company RMB38,000,000
E BEREMERA AMERARY
38,000,0007C
BRRREMRERERAR PRC Limited liability Registered
company RMB20,000,000
i 1N AMERARY
20,000,0007C
BN R minRER PRC Limited liability Registered
BREAT company RMB30,000,000
FE EREERA AMERAR
30,000,0007C
MNP RRERERDA PRC Limited liability Registered
company RMB100,000,000
FE EREERA A ERAR
100,000,0007C
BEMTRATFRATREARAT  PRC Limited liability Registered
company RMB20,000,000
FE EREERA AMERAR

20,000,0007T

A8. T EM B~ A =15 (&)

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company Principal acfivities
ARAFBERTRE
=F 8 ¥ 2 T A L A TEXH
2015
—E-0F
%
100* 100 Producing and storing LPG and
chemical product
BEEABRRICBER
EEREF
80" 80%  Sales of natural gas and gas
pipeline consiruction
EERE
100* —  Investment holding
REER
100* 100 Sales of natural gas
AARHE
64" 64%  Sales of natural gas and gas
pipeline consiruction
BERE
64* 64*  Design, consfruction and
maintenance of city pipeline
projects
WHEBER 2R
BERKRE
100* 100*  Sales of natural gas and gas
pipeline consiruction
RARHERME
EERE
100*# 100" Design, construction and
maintenance of city pipeline
projects
RHEBEE ZREH
BERRE
80* 80  Design, construction and

maintenance of city pipeline
projects

RHEBEE ZREH
BERRE
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A8. T EM B~ A =15 (&)

48. Particular of Principal Subsidiaries (Continued)

Proportion of

Place of nominal value of
incorporation Paid up issued issued share capital/
or registration/  Form of business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
= AR 3 S AREBRTRE FRAMBESHRITRE
(i) PR SEERY EBRBER SEMER =F 8 ¥ 2 A A TEXH
2015
—T-hf
%
PR TR RERERAA PRC Limited liability Registered 100* 100" Sales of natural gas and gas
company RMB50,000,000 pipeline construction
FE EREERA AMERARY AARHERRE
50,000,0007¢ EEREE
BEERPRARRALARAA PRC Limited liability Registered 75% 75"  Design, consfruction and
company RMB16,000,000 maintenance of city pipeline
projects
FE EREERA AMERARY WHEEEE 2R
16,000,0007C BERRE
EARMPRRTIRREESRAT  PRC Limited liability Registered 99* 99%  Sales of natural gas and gas
company RMB150,000,000 pipeline consiruction
E EREMERA AMERARY RARBERIRR
150,000,000 7T EERE
RESMPRBTIRRER PRC Limited liability Registered 69.80* 69.80%  Sales of natural gas and gas
BRAR company RMB24,489,800 pipeline construction
FE EREERA AMERARY RAREERIRR
24,489,8007T EiERE
TR PRC Limited liability Registered 100* 100 Sales of natural gas and gas
company RMB40,000,000 pipeline construction
FE EREERA AMERARY AARHERRE
40,000,0007T EEEE
FEERRETRAREER AR PRC Limited liability Registered 100* 100" Design, consiruction and
company RMB300,000,000 maintenance of city pipeline
projects
FE EREERA AMERARY WHEEEB 2R
300,000,0007¢ BERRE
AIHRRESERERAR PRC Limited liability Registered 100* 100" Producing and storing LPG and
company RMB300,000,000 chemical product
E EREMERA AMERARY BIEARRRICBER
300,000,0007T EERET
HRRERTIRERERAA) PRC Limited liability Registered 100% 100" Producing and sforing LPG and
company RMB50,000,000 chemical product
FE BEREAEATA AMERARY BIERRRRICBER
50,000,0007T EERETE
hIRE 2SRRI BB AT PRC Limited liability Registered 100* 100" Gas stafion construction,
company US$59,600,000 management and
consultancy services
FE EREAERATA il MRuER BB RER

59,600,000% 7T

R %
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48. Particular of Principal Subsidiaries (Continued) 48. I Z [ & 2 &l 3 15 (&)

Proportion of
Place of nominal value of
incorporation Paid up issued issued share capital/
or registration/  Form of business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
=F M AR 3 S HAREBRTRE FRAMBSHROREK
(i) PR SEERY EBRBER SEMER =F 8 ¥ 2 T A L A TEXH
2015
—T-hfF
%
YRR RR R ERAR PRC Limited liability Registered 100*# 100" Production of natural gas
company US$10,000,000
FE EREERA AR AAREE
10,000,000% 7T
BEM)IIRRRIRRE R PRC Limited liability Registered 66* 66" Design, construction and
company RMB6,000,000 maintenance of city pipeline
projects
FE EREERA AMERARK WA EEEE 2R
6,000,0007¢ BERRE
YRR AR AR PRC Limited liability Registered 100** 100" Consultancy services on IT
company RMB20,000,000 communication systems and
sales of computer softwares
FE EREERA AMERARK BEARBCRA RS EB R
20,000,0007T BREMEHHEE
TERRFRBTRRER PRC Limited liability Registered 85" 85"  Design, construction and
BRAR company RMB397,050,000 maintenance of city pipeline
projects
FE EREERA ZMERARK WHmEEEE 2R
397,050,0007¢ BERRE
HREREREHERAF PRC Limited liability Registered 100* —  Development, consultancy
company RMB100,000,000 services and investment in
clean energy
hE EREERA AMERARK BFRRMER - BRAR
100,000,0007¢ BREE
wERMEREFERAT PRC Limited liability Registered 100** —  Provision of finance leasing
company US$30,000,000 consuliancy services
E BEREMERA AMmER REBEREBERRY
30,000,000% 7
TRBEREFEBERARF PRC Limited liability Registered 100* —  Consultancy services on IT
company RMB200,000,000 communication systems and
sales of computer softwares
E 1N AMERARY BERRBBRARGERR
200,000,0007T BREKEHHEE
kAR E IR R BRAE PRC Limited liability Registered 100* —  Provision of management
company RMB100,000,000 services to group
companies
i N AMERARY RHEEERETEELA

100,000,0007C
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A8. T EM B~ A =15 (&)

48. Particular of Principal Subsidiaries (Continued)

Proportion of

Place of nominal value of
incorporation Paid up issued issued share capital/
or registration/  Form of business share capital/ registered capital
Name of subsidiary operations structure registered capital held by the Company Principal activities
= AR 3 S AREBRTRE FRAMBESHRITRE
(i) PR SEERY EBRBER SEMER =F 8 ¥ 2 A A TEXH
2015
—E-0F
%
YRR RER AR AR PRC Limited liability Registered 100* 100%  Sales of PG
company RMB400,000,000
FE EREERA AMERARY RICABRHE
400,000,0007T
BERBRFIKATERELAF  PRC Limited liability Registered 65* 65" Sales of natural gas and gas
company RMB133,000,000 pipeline consiruction
E EREMERA AMERARY RARBERIRR
133,000,0007C EERE
Panva Gas BVI Incorporated Ordinary 100% 100*  Investment holding and sales of
us$1,1m PG
EBERES Sk il REZRKRBICRBEH
1,111%7T &
China Natural Gas Investments Limited BV Limited liability Ordinary 100* 100" Invesiment holding
company usD100
RBRAEE BREERA TRk REZER
100% 7T
Panriver Invesiments Company Limited  BVI Limited liability Ordinary 100* 100" Investment holdings
company HK$200,000,000
KBREZEE BAREERA L RAER
200,000,000/ 7T
China Gas-SK Energy Hong Kong Incorporated Ordinary 100% 100" Investment holding
HK$18,200,000
B ERiipave AR REER
18,200,000 7T
B Hong Kong Incorporated Ordinary 70* 70 Exploration and production of
USD59,027,780 coal bed methane
B Eaiif2ava AR BRREEKRER
59,027,780% T
Fortune Gas Hong Kong Incorporated Ordinary 100* 100" Investment holding, sales of
HK$702,730,911 natural gas and CBM
business
EMRR B Eaiif2ava AR REER RARBEER
702,730,911 % T RERER
Energy Link Invesiments Limited Hong Kong Limited liability Ordinary 100* 100" Investment holding
company HKD800,000,000
) BEREERA L REAER

800,000,000/ 7T
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48. Particular of Principal Subsidiaries (Continued)

—RE=ZA=T—-HILFE

Place of
incorporation Paid up issued
or registration/  Form of business share capital/
Name of subsidiary operations structure registered capital
=F M AR 3 S BREBRTRE
(i) PR SEERY EREBRER /EMER
China Gas Energy Utilisation Hong Kong Limited liability Ordinary
Holdings Limited company HKD1
B BRAMFAT TRk
BT
Zhongran Energy Network Hong Kong Limited liability Ordinary
Development Limited company HKD100
) BEREERA gL
1007 7T

The proportion of nominal value of issued share capital /registered capital /

registered capital directly held by the Company.

##

The proportion of nominal value of issued share capital/registered capital /

registered capital indirectly held by the Company.

The above table lists the principal subsidiaries of the Company

which, in the opinion of the directors, principally affected the
results or assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.

Note:

(1) The deferred shares, which are not held by the Group, practically carry no
rights to dividends or fo receive notice of or to attend or vote at any general

meeting of the Company or to participate in any distribution on winding up.

None of the subsidiaries had any debt securities outstanding of
the end of the both years.

A8. T EM B~ A =15 (&)

Proportion of
nominal value of
issued share capital/
registered capital
held by the Company Principal acfivities
ARAFBERTRE
=F 8 ¥ 2 T A L A TEXH
2015
—T-h%
%
100* 100" Investment holding
REER
100* 100" Investment holding

BRAEZR

* AARBEEBRAEZERTRAEME
GEMEREE LB -

“" AARMERBEZERETRA EME
A EMEAREELL A -

FREJNEERRELEBMEERE
EEXEXEZARASIENMBR
Al -EZEERA hi\,\ﬁﬂﬁﬁgﬂ =2
SEHENBRITER -

P &

(1) BEROEFOAEEDE TEE LW
THSRRB S BEADREARIA
BAE HEEAING LRERNES
B 5 FAE I 5 R Z i F -

%W%AT%EW“iF &R I

EMREEEHES
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For the year ended March 31, 2016 Bl ZE — T — "F=A=+—HIEFE

49. 1 B B AR R &R

49, Statement of Financial Position of the

Company
Information about the statement of the financial position of the ARA TR EE R 7 B ISR & B8k
Company at the end of the reporting period is as follows: LN
2016 2015
—E—RF TR
HK$’000 HK$'000
FHET T
Non-current assets EMENEE
Plant and equipment e 608 374
Interests in subsidiaries KB AR Z R 6,443,140 5,838,627
Investments in associates REE N R 2" E 1,410,350 1,410,350
Investments in joint ventures REBRAZEE 598,974 598,974
Availableforsale investments AftHEZRE 2,900 2,900
Amounts due from subsidiaries A NG B 13,023,688 12,462,346
21,479,660 20,313,571
Current assets mENEE
Other receivables and prepayment H fth B W 518 M B A 3R IR 14,251 10,641
Amount due from a subsidiary JE W — M B A R FRIE = 1,062,500
Bank balances and cash WITEFLRES 329,095 292,217
343,346 1,365,358
Current liabilities mEAaE
Other payables and accruals H A (TR I8 & BT 3R IE 33,062 55,674
Amounts due to subsidiaries XL ENEIE S 6,808,889 116,493
Bank borrowings — due within one year  $R771EE — R —F N | 1,095,504 985,190
7,937,455 1,157,357
Net current (liabilities] assets mE(AR)EEFHE (7,594,109) 208,001
13,885,551 20,521,572
Equity s
Share capital A% X 49,104 50,019
Reserves #HE 8,413,628 9,239,503
Total equity gk 8,462,732 9,289,522
Non-current liability ERBAE
Bank borrowings — due after one year RITEE - RN —F &5 H 5,422,819 11,232,050
13,885,551 20,521,572
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

e B R R R AL R

For the year ended March 31, 2016 i ZE — T — R"F=A=+—HIEFE

49. Statement of Financial Position of the 49. & A T B 4R & (&)
Company (Continued)

Movement in the Company's reserves: NANTZHEES -
Employee
share-based Capital
Share compensation  Translation ~ Contributed ~ redemption Accumulated
premium reserve reserve surplus reserve profits Total
EERG EXEE

ROEE HHEE ELRE BEES A REER st
HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THET TET TET TET FET TET FET

(note]
(B L)
At Apil 1,2014 RZZ-MFEMA—A 8,189,749 17,736 (115,794) 65,475 - 597,122 8,754,288
Profit and fofal comprehensive FRENR2ERALE
income for the year - - - - — 1,275,280 1,275,280
Exercise of share options TEERE 63,451 (15,413 - - - - 48,038
Repurchase of shares i B iz 17 (232,565) - - - 192 (192)  (232,565)
Transfer to accumulated profits PR R i 4 B
upon forfeiture of share options -S| - (955) — - — 955 —
Dividends paid ERRE - - - - - [605,538)  (605,538)
At March 31, 2015 RZE-RF=R=1+—H 8020635 1,368 (115,794) 65,475 192 1,267,627 9,239,503
Profit and fotal comprehensive FRRMREERAGE
income for the year - - - - — 1,152,142 1,152,142
Exchange difference arising BEEAVERER
from translation - - (89,570 - - - (89,570
Repurchase of shares BRI (946,354) - - - 915 (915 [946,354)
Transfer fo accumulated profits WU BRI ER
upon forfeiture of share options ZE5aH - [1,368) - - - 1,368 -
Dividends paid BERE - - - - — (942,093 (942,093)
At March 31, 2016 RZE—R"F=ZA=F+—B 7,074,281 - [205,364] 65,475 1,107 1,478,129 8,413,628
Note: The contributed surplus of the Company represents the difference between the Hiet: RRRZEHBBIEARARRR ARG
underlying net assets of the subsidiaries acquired by the Company as a result R—NANEF A ETRESAMKE
of the group reorganisation prior fo the listing of the Company's shares in ZHBRRIZHBEEFERARAER
1995 and the nominal amount of the Company's share capital issued as WEz2REMBET 2R EBEZ 5 -

consideration for the acquisition.
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BE=A=t-HLEE
2016 2015 2014 2013 2012
=S et -—T-1f -F-mf -F-=-f -F--F
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
TER THET THET TET TET
Results E4
Revenue WA 29,138,527 31,666,111 26,007,997 17,955,672 18,933,565
Profit for the year /N
attributable to BEAER
owners of the Company & & & F 2,273,121 3,371,053 2,575,506 1,764,264 953,926
At 31 March
R=A=t+-H
2016 2015 2014 2013 2012
=t —T-af —B-mE —B-=f "E-_F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THT THT THT FTHET
Assefs and liabilities BENEE
Total assets BEE 53,532,891 50,624,436 45,264,629 32,495,039 31,874,385
Total liabilities FE=N (32,568,771)  (29,188,936)  (27,107,617)  (19,752,254)  (21,075,395)

20,964,120 21,435,500 18,157,012 12,742,785 10,798,990

Equity attributable fo ADREEA
owners of the Company  JE{f 4 F 17,852,562 18,396,317 15,783,489 11,484,640 0742213
Non-confrolling interests ~ JF 4% B 4 2§ 3,111,558 3,039,183 2,373,523 1,258,145 1,056,777

20,964,120 21,435,500 18,157,012 12,742,785 10,798,990
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PARTICULARS OF MAJOR PROPERTIES

Location Type Group’s interest (%) Lease term
i By 5l AEE 2R (%) B
Leasehold land and buildings
HELHRESF
In Hong Kong:
BHAME
16/F., AXA Centre Office premises 100 long lease
No. 151 Gloucester Road HEYNES Y ES REIEL
Wan Chai
Hong Kong
BB
Etf
ELITEI515
LR L6
In the People’s Republic of China:
MR EARLME :
YT A K 5002 5% Commercial 100 Medium term lease
BMARESBEOE 818 1012101 F - % HEAREAY
1318 - 15 K 1812
Bt S B SABEAEA305E Commercia 100 Medium term lease
[EES R ERREAY
ItRMERMBELMEEHOR Office premises 100 Medium term lease
/Ny S RERREAY
Investment properties
REY*
No. 28-30 Kai Tak Road Vacant land 100 Medium term lease
Kowloon City ZEE T FEATEAY
Kowloon
Hong Kong
EE
n-S
BEW

Y1 B 28-305%
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